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1. Payment of Principal and Interest. Borrower shall prompthy pay when dae the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges s provided in the Note. and the principal of and interest
on any Future Advances secured by this Morgage.

Uxtpors Covinangs, Borrower and Lender covenant and agrec as follows:

2. Funds for Taves and Insurance. Subject to applicable faw or to a written wawver by Lender. Borrower shall pay ==
to Lender on the day monthly instailments of principal and interest are pavable under the Note. unul the Note s paid in full, : i
a sum (herein “Funds”) equal to onc-twelfth of the vearly taves and assessments which may attan priority. over this ]

Mortgage, and ground rents on the Property. if any. plus one-twelfth of vearly premium installments for harzard insurance. i
plus one-twelfth of yearly premium installments for moertgage insurance. if any. all a< reasonably estimated initially and from :
time to time hy T ender on the basis of awessments and hills and reasonable estimates thereof. : YA

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or ‘
state agency tincluding Lender if Lender is such an institutiony. Lender shalt apply the Funds 1o pay said tazes, assessments. : Ot
insurance premiums and ground rents. lender may not charge 1or so hotding and applyving the Funds. anahvzing said account.
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law .
permits Lender to make such a charge. Borrower and Lender muay agree m woting at the tme of evecution of this Tt
Morigage that interest on the Funds shall be paid to Borrower. and unfess such agreement s made or applicable law :
requires such interesi to be paid, Eender shall not be required to pay Borrower any intefést or earmangs on the Funds. bender O-
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as addiional securnity for the sums secured ——
by this Mortgage. .

If the amount of the Funds held by Lender. together with the future monthly instatiments of Funds pavable prior to
the due dates of taxes, assessments. insurance premiums and ground rents. shali exceed the amount icquired to pay said tazes,
assessments. insurance premiums and ground rents as they fall die. such ewvess <hall kel at Borrower's option. either
promptly repaid to Borrower or credited to Berrower on monthly instaliments ot Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay ftaves. assessments, isurdnuee prenunms and ground rents as they fall duve.
Borrower shall pay to Lender any amount necessary 1o make up the deficiensy within 30 days from the date notice 15 matled
by Leader to Borrower requesting payment thercot.

Upen payment in full of all sums secured by this Mortgage. ender shali promptiv retfund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sold of the Properiy 1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or tis acquisition by Lerder. any Funds held by
Lender ai the ume of application as a credit agatnst the sums ~ecured by thiv Mortgage.

3. Application of Payments. Unless applicable law prosudes otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appired by [ ender fifrst in pavment of amounts pay able to Lender by Borroaer
under paragraph 2 hereof. then 1o interest payable on the Note, then to the principal ot the Note, and then to interest and
prncipal on any Future Advances.

4. Charges: Liens. Borrower shall pav all 1aves, assessments and other charges fines and smposttions atirtbutable to
the Property which may attain a priority over this Mortgage. and feasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or.1f not pad an such muanner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall prompily furmich to I ender all netices of amounts Jdue under this paragraph, and in the event
Borrower shall make payvment directy. Borrower <hall promptly surnih fo Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Moertgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shatl agree in snting o the payment of the obligarion secured by
such hen in a manner acceptable 1o Lender. or <hail in goad taith contest such lien by, or defend enforcement of such lien 1n,
legal proveedings which operate to prevent the enforceiment of the hen or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Horrower shall heep the improsements now evisting or hereafter erected on the Propenty insured
against loss by fire. hazards included within the term “eatended coverage . and such other hazards as Lender may require
and in such amounts and for such periods ws Tender may require: provided. that Lender shall not require that the amount of
such conerage exceed that amount of coverage required W pay the sums secured hy this Morigage.

The insurarce carfter providing the insurence shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld Al premrms ononsurance policies shall be paid 10 the manner
provided under paragraph 2 hercof or.if not pand in cuch manner. by Borrower mah:ng payment. when due, directly to the
INsSUTanNce Carrier.

All insurance polictes and renew als thereot shabt be n form scceptable o Dender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. 1 ender shall bave the right to hold the policies and renewals thereof.
and Borrower shali promptly furnish 1o Fender alt renewal notices and all recerpts of paid presmamis. In the event of loss.
Borrower shall give prompi notice to the tnsuranee carrer and Fender. Tender may make prowot of loss if not made promptly
by Borrower,

Unless 1 ender and Borrower others ise apree 1n annhing msurance proveeds shall be apphed to restoration or repair of
the Property damaged. provided such restoration o repant 1 covnonmivath teasthle and the securny of this Mortgage 15
not thereby impaired I <uch restorat:on of repdit v net covitomialiy teastble orat the secunty of this Merrgage would ;
be imparred. the insurance proceeds shall be apphied to the sumis secured by this Mortgage. with the exeess, if any. paid :
to Borrower It the Property 1 abandened by Boseower, or 11 Borrower tah to respond 1o i ender withen 30 days from the
date notice i~ maded by Lender to Borroaer that the imsutence verrer otfers tosettle o dam for insurance benefits, Lender
iv authorized 1o colledt and apphy the insiurarce priveeds st §endars option either o resteration of repair of the Property
or to the sums seouied by this Morlgage
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Unless Fender and Borrower othersise agice i wnting, anv ~uhoapplication of proceeds to prnapal <hall not extend
or pustpone the due date of the monthiy instaliments reterred to paragraphs 1 and 2 hereot or change the amount of
such tmstallments. It under paragraph i3 hereot the Property s acyuired by Lender. ol night, tutle and interest of Borrower
in and 0 any msurapee policies and inand w the proceeds thereot resulting trom damage to the Property prior to the sale
or acquittion shall pass 1o Lender to the exient of the sumis sewuted by this Mottgape mnpmediately prior to such sale or
acqusition.

6. Presesvation and Maintenance of Property: |eascholds; Caondominiums: Planned t nit Developments. Borrowcer
shall heep the Property in goed reparr and shall not commit waste of permbl impairment of deterioration of the Property
and shall comply with the provisiens of any lease 1b this Mortgage is ona leaschold, I this Mortgage v on o unit e a
condomimum of 4 planned umit develepment. Borrower ~haii pertorm all of Borroaer's obligations under the declaration
or vovenants vreating of govermng the condominium o planned umt desclopmeat. the by-laws and repulations of the
condeminium of planned unit development. and constituent dovuments. 1t condominium or planned vt development
rder v executed by Borrower and recorded together with this Morntgage. the vorvenants and agreements of such nider
shall be incorporated into and shall amend and supplement the covenants and avreements of this Mortgage as if the fider
were a part hercof,

7. Protection of Lender’s Sccurity. It Borrower fads 1o pertorm the covenants amd agreements contained in this | - T
Mortgage. or 1f any action of proceedmg s commenced which muteniathy atfecis Lenders interest in the Property. | « E
including. but not hneted 1o, cminent doman, msehena. conde entorcement. or wrrangements of proveaedings invohing a I E s
tankiupt or decedent. then Tender at Lendets option. upen netive to Borrower, may mahe such appearances, dishurse wuch _
cumie and take such action as 15 necessary to pretect Peadois aterest mcdinbing. bat met Tumted ol dishursement of m'
reasonable attorneys tees and cntry upon the Properte toomake 1epain It Feeder regiiraed moitgage msuranoe as g ‘?):
condition of makmg the oaa secured by this Muortgage. Beiroagr shall pay the proimoms rogeeted o mamtsn wich L <
insurance in offect uabl such tme as the regquiremicnt for ~ulh spsutance teroninates 1 acvordance ath Borrower’s and
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