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Usirors Covesanis Bomrower and 1 eader covenant and agree o follows:

1. Payment of Principal and Interest. Borrower shall promprly pav when due the prmcipal of and mnterest on the
mmdebtedness evidenced by the Note, prepayment and fate charges ws provided 1in the Note. and the principal of and interest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a wntten warver by Lender. Borrower shail pay
to Lender on the duy monthly mstallments of principal and interest are pavable under the Note, untid the Note 15 pand in full,
a sum (herein “"Funds™) equal to one-twelfth of the vearly taves and assessments which may attain pricrity. over this
Mortgage. and ground rents on the Property. if any. plus one-tweltth of vearly premivm installments for hazard insurance,
plus one-twelfth of yearly premium incaliments for mortgage insurance. H any, all as reasonably estimated initally and from
time to time by Lender on the basis of assessmients and hills und reasonable estimates thereof.

The Funds shall be held in an institution the deponits o docounts of which are insured or guaranteed by o Federal or
state agency Gncluding Lender if Lender iy such an institution . §ender shall apply the Funds 1o pay said taxes, assessments,
insurance premiums and ground rents. Eender may not charge tor ~o holding and spplyving the Funds, analvzing said account.
or venfying and compiling said assessments and hills. uatess Lender pavs Borrower interest on the Funds and apphcable law
permits Lender to make such a charge. Borrower and Lender muy sgree in wniing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement i made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Rorrower any interest or earmings on the Funds. [ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit o the Funds was made. The Fuads are pledged oy additional securuy for the sums secureid
by this Moregage

If the amount of the Funds held by Lender. together with the future monthlv nstaliments of Funds pavable prior to
the due dates of taxes, assessments. mmsurance premiums and ground rents. shall eaceed the smount vequired to pay said taves.
assessments, msutance premivms and ground rents as they tall dire. such excess shall be. at Borrower’s opton, either
prompily repaid to Borrower or credited o Berrower on moenthhy msaliments of Funds. ¥ the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance piemiums and ground rents as they fail due,
Borrower shall pay to Lender any amount necessary to make up the deficiency withun 30 dayvs trom the date notice is matled
by Lender to Borrower requesting payment thereot

Upan pavment in full of all sums secured by this Moreage. Vender <hall promptly refund 1o Borrower any Funds
held hy Lender. I under paragraph I8 hereof the Propernty s sold or the Propery s otherwise acquired by 1ender. Lender
shall apply. no later than immediately prior to the ~ale of the Property or s aequisstion by Terder. any Funds held by
Lender at the time of application as a credit against the sums cecured by this Mortgage.

3. Application of Payments. Unless apphcable faw prosudes othoraise. @il pavments received by Lender under the
Nete and paragerephs toand 2 hereof shull be apphed by 1 ender first o pasment o amounts pavable to Lender by Borrower
under paragraph 2 hereof, then 1o mterest pavable on the Note, then to the prinvipal of the Note, and then to interest and
principal on any Future Advances.

1. Charges: Liens. Borrower shali pay ali taves, assessmients and other charges, fines and inpositions attnibatable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pa:d m such munner. by Borrower making payment. when duc. directly to the
pavee thereof. Borrower shall prompily furnish to 1 ender all notces of amounts Jdue vnder thss paragraph. and in the event
Borroaer shall make payment directiv, Boerrower <hall prompis turnnh to bender receipts evidenoing such payments.
Borrower shall promptly discharge any lien which has prionty over this Martgage: provided. that Borrower shall not be
required 10 discharge sny such lien <o fong a5 Borrower shail agree in aniting to the payment of the obligation secured by
such lien in a2 manner acceptable to Leader. or shall in good fatth centest such Tren by, or Jdefend enforcement of such lien an,
legal proceedings which operate to present the enforcement ol the hen or forferture of the Property of any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements noa exnting or hereaiter erected on the Property insured
against foss by fire. hazards included within the term “envtended coverage™, and such other hazards as 1 ender may require
and n such amounts and 1or such periods as [ender muay requare provided. that 1ender <hall not require that the amount of
such coverage exceed that amount of coverage requered 1o pay the sams ~evured by this Mortpage

The mnsurance carper providing the insurence shall he chowen by Borrower subject to approval by Lender: provided,
that such approval «hall not be unreasonashiy withheld. Al prenmuemis op inserance policies <hall be paid 1n the manner
provided under paragraph 2 hercof or. +f aot paid in soch manser. by Borrewer making payment. when due. directly to the
insurance carrier.

All insurance policres and renewals thercot <hall bean torm woeptable to Eeinder and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Dender <hall have the night e hold the policies and renewals thereof,
and Borrower shall promptly furnsh 1o Lender all rerncwal sonces arnd all receipts of paid preminms. In the event of loss,

Borrower shalf give prompt noebice 10 the nnurance carnier and Lender. Tender may mahke proot of foss if not made promptily
by Borrower.
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Unless Lender and Borroacr otheriise acree in wnting, psutance provedds shall be apphied 1o restoration or repair of
the Property danraged. provided such resteration or ropar s coenenically teasthle and the security of this Mortgage 15
not thereby impared N such restoration or repair 15 oot cconemiadly teasible or 1t the secunty of this Mortgage would
be impaired. the insurance provecds shati be apphed to the sums secuted by this Mortgage, with the evcess. ¥ any. pad
to Borrower 1 the Properts o abandoned by Boerrower, or i1 Borreaer tals to respond to 1 ender within 30 days from the
date notice iy maded by Lender to Borrower that the isurance L arner otfers to sentle o chaim for insurance benefits, 1 ender
tv authorized to collect and apply the nurance proveeds at Loender s eption either o restoration or repair of the Property
or to the sums secured by thin Mortgage

Unless Fender and Borrower othera e dgice i wnbing. any such application of proceeds 1o primcipat <hall not extend
or postpone the due date of the monthiv instaliments reterred to i parsgraphs 1 oand 2 hereof or (hange the amount of
such installments 1§ under paragraph 18 hereof the Properiy sv acygutred by Lender. all night, title and interest of Borrower
in and to any insorance policies and in and to the proceeds thereot resulting from damage o the Property prior to the sale
or acqunition shall pass to Lender to the extent of the sums secarad by this Mortgage immediately prior to such sale or
acqguisition.

6. Preservation and Maintenance of Property: Leascholds: € ondominiums: Planned Unit Developments. Borrower
shall keep the Property in gowd repair and shall pot commit waste o perout imparment or deterioration of the Property
and shall comply with the provisions of any Jedse ot this Mortgage o on g Jeawholds B this Mortgsge v on g umitan g
condomimum of a planned unit development. Borrower shall porterm ol of Borrower's obhigatons under the declaration
or covepants creatag or goverming the condonvnim or planned sme dovelopment, the by-laws and regolations of the
condominium or planned unit developmient. ond comntuent documents 1t comdeminium or planned vmit development
nder s executed by Borrower and recorded together with thee Morigage, the covenants and agreements of such nider
shali be incorporated into and shall amend and supplement the covenants and agreentents of this Mortgage as f the rider
woere a part hereof.

7. Protection of Lender’s Security, If Borrower tads to porform the covenants amd agreements contained in this
Morigage., or if any action or procesdime o commenced which maictially atfecrs Tender’s mterest in the Property.
inciudimg, but not himited o, cnunent domean, misolvenoy, code entorcement, o arrangemends of proveedings involving a
bapktup: or decedent. then §ender at | epder’s option, upon notice to Borrower, may muhe such appearances. disburse such
sums and take such action as s nocessaiv o oprotect Pender's anrerest. anduding. bt not bmuted too dishurcement of
reasonable attornev’s fees and entry upon the Property to make separes B Tonder regoired mortgage imsnrance as a
condition of making the Toan ~scoured by thie Mongage, Beiroadr shall pay the promeams regeered 1o maintan such
msurance in offect tnul vch time as the regquirenent for ~such ansuranoe Wi
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