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Ustroast Covivani<, Borpoaner and Toodor coven s oo vgrie o B e
1. Pavyvest or Prncarear axn Intepest. Borsower (Bl pron 1oy owhien e b g
Jebtedness evidenced by the Nete, propiveient and lote cduroes o proaided in the N o S

Furure Adyances securcd by this Mereawe.

2 Fousps ror Taxes asp Insuesaxci. Subieot tooapphable Lo or o0 o acriten woaner By Leader, Boreower 2hodl pav oo
Iender en the dav monthly inaallroents of principsl and interes sre paoadle wnder the Noteo until the Note s peid in fulll a sum
hervin Tundy 7 equil ra cpetwelfth of the vearly tanes and sosesiments which may sttain poiosity over this Morgae, and ground
rents on the Property, if any, plus vnennedfth of vestly premium inaollments for hazard ineurance. plos onetwelfth of veardy pre

i installments for moorgage ineurance, if eny, ol as resvenstiv ctimated initaly ond fr motime o nme by Lender on o the haeds

cf assessmments and Bl and reasonsble estimates therecd.

The Funds ksl be held in an in<titution the dep sits o oo ante of whbi hoare inevred o wcirentoed Iy Foderal or o
o PNE. e TRCDE INSUTaR L

sgeney {insloding Bender if Fender 10 such andnstitan o

T . i .
L svsing Wil oscount. roseribyving and

preminms and ground rents. Londer mav por charee br o 3 s
compding said asesments and Bl wnless Lender pays B ornoaver interest on the Funds and applic.
such 2 charge. Berrower and lender mav agree in wrnting at the time of execunion of this Miorrgage that interest on the Funds <hall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to puy Borrower any inerest or eamings on the Fends. Lender <hall give 10 Borroaver, withour (harge. an annual sccounting of the
Funds <hewing oredits and debits to the Funds and the purp s frr which cach debit v the Funds was made, The Funds are pledged

< law pernas Pender to ke
r

35 additi inal wcurity for the sums secured by this Monesae.

I the amount «f the Funde held by Lender. tgoiher with the future menthly inctallments of Funds pavable prinr 0 the
Jue detes o tanes, swewments, neurance premiums and  goound rentsl shall exceed the cnount required to pay «aid taves, as.ess-
ments. insurance premisme and greund ronts as they fall duel such oxecss shall beo wt Bornoaver’s optien, either promply ropsid to
Borriwar or credited 9 Boroower on menthlv indallments of Fund.. If the am-unt of the Funds held by Lender shall not he
suthcient to pay tases, assessments, insurance premiums and wrourd rents as they fall due, Borrower <hall pay to Lender any amount
nevessary 1o rmake up the deboiency within 30 davs from the dite notice is muiled by Lender to Barswer requosting payment theref.

Upon poment in full of all sums secured by this Mirtvaze, Lender shall promptly refund to Porruwer any Funds held by
Lender. If under paragraph 15 hereof the Property is sold or the Property ic otherwise acquired by Lender, Lender shall apply,
no liter than immediately prior ta the sale of the Property or its acquisition by Lender, any Funds held by Lender at the iime of

application as a credit against the sums sevured by this Mosigepee

3. Appiicatios of Pavamexts, Unjes applicable law prinide. otherwice, all pavments received by Lender under the Note
and paragraphs 1 and 2 hereef shall be applied by Lender first in pasirent of amounts payable to Lender by Berrower under paragraph 2
horeof, then to intezest pavable on the N te. then o the princips]l o f the Note, end then tyinterest snd prindipal on any Fusure Advances.

4. Cuarces; Liess. Borrower shal pav 2l taxes, arsesments and other charges, hines and impositions attributable to the
Property which may artein a pricrity over this Mortuzee, and keasehodd payments or ground rents, if env, in the manner provided
under paragraph 2 hereof or. if not paid in cuch mennce, by Bornower making payment, when due, directly 1o the pavee therenf.
Burrower <hall promptly furnish o Lender all Notices f amounts due under this paragraph. end in the event Borrewer <hall make
pavment directly, Borrower shall pramply furnish te Lender receipts evidencing such payments. Bemower shall promptly discharge
sny lien which has priority cver this AMongage: provided. that Borrower chall not he required tu discharge any such lien so lng as
Borrower <hall zgree in writing to the pavment «f the ebligstion swcured by such lien in 2 manner accepralle o Lerder, or <hall in
good faith contest such lien by, or defend ¢nforcement of such Yen in. legal pricecdings which «perate to prevent the enforcement
+f the lien or forfeiture of the Property er any part thereof.

5. Hazarp Ixsuraxce. Borrower c<hall keep the imprevements now exitting or hereafter erected on the Preperty insured
again-t ls by fire, hazards included within the term “eatended conerage.” and cuch other harzards as Lender may require and in such
amounts and for such perieds 2s Lender mav require: provided. that Londer thall not require that the amount of such coverage exceed
that amount of coverage required 1o pay the sums secured by this Mortgsge.

The insurance carrier providing the insurance shall be chocen by Borrower subject to approval by Lender: provided, that such
appresal shall nct be unreasonably withheld. All premiems en irsurance policies shall be paid in the manner provided under para-
wraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

All inwurance policies and renewals thereof hall Le in frm acceprable to Lender and «hall include a standard montgage
clavse in faver of and in form aceeptable to Lender. Lender shall have the right to held the policies and renewals thereof. ard
Borrower shall premptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of lxs, Borrower <hall
give prompt notice to the insurance carrier and Lender. Lender pray make priof of loss if not made promply by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to restoration or repair of the
Property damaged, provided such resturation or repair is ¢oonomically feasible and the security of this Mortgage is not thereby
impaired. 1f such restoration or repair is not coonomically fearible or if the security of this Morntgage would be impaired, the in-ur-
ance procecds shall be applied 1o the <ums secured by this Morigage, with the oxcess, it any, paid o Burrower. I the Property
is abandoned by Burrower, cr if Borrower fails to resperd 1o Lender within 30 days from the date notice is mailed by Lender to
Borrower that the imsurance carrier offers to settle a claim for insurance benchits, Lender is authcrized ta collect and apply the insur-

ance proceeds at Lender's option either to restoration or repair of the Property or to the sums secuted by this Mortgage.
r P 1 ) ¥ Bag

Unless Lender and Borrower ctherwise agree in writing. any such applicati n of proceeds to principal shall not eatend or
jstpone the due date of the monthly installments referred to in paragraphs I and 2 hereof or change the amount of such installmen:s.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any imurance
policies 2nd in and to the proceeds therecf resulting from damawe to the Property prior to the sale or acquisition <hall pass to Lender
to the extent of the sums secured by this Mortgage immediztely price to such sale or aequisitivn,

6. PRESERVATION axD MAINTENANCE OF Prorrrry; [ Easenorns: Coxpoanntunms; Pranxen Usit Deveropsmists, Borrower
shall keep the Property in gocd repair and <hall not commit waste «r permiit impairment o deterioration of the Property and shall
comply with the provisions ¢f any lease if this Mortgage is on a leasebold. If this Mortgage is «n a unit in a condominium or a
plinned unit development, Borgwer shall perform all of Bormawer's obligation under the declaration ¢ covenants creating or govern-
ing the condominium or planned unit develupment. the by-laws @nd regulativns of the condominium or planned unit developnent,
and constituent documents. If a conduminium or planned unit development tider is executed by Borrower and recorded together
with this Mornigage, the covenants and agreements «f such rider :hall be incurperated into and shell amend 2nd supplement the cov-
enants and agreements of this Monigage as i the rider were a pant hereof.

7 ProTECTiOoN OF LEsDER's SEcurity. If Borruwer fails to perfurm the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender's interest in the Propertv, including, but not limited to,
eminent dumain, inwlvency, code enforcement, or arrangements «1 procecdings involving o benkrupt of decedent, then Lender at

Lender's «ptivn, wpon notice to Borrewer, may make such appearances, disburee wuch cums end rake such action as s necesary o
protect Lender's interest, including. but not limited to, disbunsement of ressonable anteroey’s fees snd entry upen the Property to
make repairs. If Lender required mortgage insurance as 2 condition of making the lan scured by this Morteage, Burrower ohall

pay the premiums required to maintsin such insurance in effect until such time as the requirement for such insursnce torminates
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