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UInirery Convpxantgs, Borrower and D ender covenant and agree as folloss:

E

i. Payment of Principal and Interest. Borrower shiadl prompth pay when due the principal o1 and interest on the
indebtedness evidenced by the Note, prepayment and Late charges s provided m the Noreo und the principat of and mterest

on any Future Advances <ecured by thin Mortpage.

2. Funds fer Taves and Insurance. Subject to applicable Liw or to a2 written waever by Lender. Borrower shall pay haaned]
to Lender on the day monthly instaliments of principal and mterest are pavable uonder the Note, untit the Noie s paid n full, ] '_
a sum therein “Funds™) equal to one-twelfth of the vearhy taves and assessments which may attar priority. over this kS
Mortgage. and ground rents on the Property. if anyv. plus ene-tweltth of vearly prenuum installments for hasard isurance. !
plus one-taelfth of yearly premium installments for mortgage 1nserance. i any. al s reasenably estimated mnitally and from Yy
time to time by Lender on the basis of assessments and Bl and reasonable estmuates thereof. m

The Funds shall be held in an institutron the deposits or accounts of which are insured or zuarenteed by 2 Federal or ' )

state agency (including Lender if Tender is such an institutioni. Pender shalt apply the Funds to pay ~aid tanes, assessments, ' al

insurance premiums and ground rents Tender may not charee tor secholding and apphvung the Fonds, anahvzing said aceount,

¥
or verifying and compiling watd dssessments and B nnless Tender pavs Borrower imterest on the Fands and applicable Law g =
£ permits Eender to make such a charge  Borrower and Lender may agree in wrding ot the tme of execution of this
3 Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or appheable law N el
: requires such interest 10 be pad, Lender shall not be requred to pay Borrower anv interest or carnings vn the Funds. [ ender .
¥ shall give to Borrower, without charge. an annual accounting of the 1 unds showmg credits and debits to the Funds and the L
purpose for which cach debit to the Funds was made The Fands are pledged as addiional secueny for the sums secured AN
$ by this Morigage. :

If the amount of the Funds held by 1 ender. together with the future monthly instaliments of Funds pavable prior to
the due dates of taxes, assessments, insurance premmis and vround rents. shall exceed the amount iequired 1o pay said taves,
assessments, nsurance premiums and ground rents as they tall Jue, ~uch excess shall beo at Borrower’s opton, cither

’ prompily repaid to Borrower or credited te Borrower on moenthiy nstaltments of Funds M the amount of the Funds
. keld by Lender <hall not be sutficient to pay taves, assessments. insurance prenuums and ground rents as they fall due.
Borrower shatl pay to Lender any amount negessary o iube up the deficienay swithin 30 days trom the date notice s mailed
by Lender to Borrower requesting payment ikerco!l

Upen pasotent an full of all sums secured by this Morigage. Lender shatt promptly refund to Horrower any Funds
held hy I ender. If under paragraph 18 hereof the Property s sold or the Property 5 othersise acquired by Tender, Lender
shall apply. no later than immediately prier o the sale of the Property or ity acquinitton by Lender. any Funds held by
Lender at the time of application as a credit szt the sums cecured by thie Moengage

3. Application of Payments. Unless applicable law prosrdes otherwase, sl paoaments received by Teoader under the
Note and parszraphs 1 and 2 hereot shalf be applied by Fender first i payment of amoeunts payable to Lendet by Borrower

TN Nl

under paragraph 2 hereof. then to interest pasable on the Note, then 1o the principal of the Note, and then o interest and
; principal on any Future Advances.
’ 4. Charges: Liens. Borroacer ~hail pad il toves assossments aond othier charges fines and impositions attnihiitable 1o

the Property which may attain a priority enver this Mortgape. and leasehold pavments or grounsd rents. if any. in the manner
provided under paragraph 2 hereof or if not pard in such menner. by Borrower making payvment. when due. directly to the
: payee thereof. Borrower <hall promprly furnish to Fender alt notices of amounts e under this paragraph, and in the event

Borrower shall make payment directly. Borroaer shall promptiv turnish 1o Lender receipis evidenaing such pavments,
: Borroaer shall promptly discharge anv lien which has proonty over this Mortgage: proveded. thar Borrower <hall not be
required to discharge any such lien so feng as Borrower shali agree mownting 1o the pavment of the obligation secured by
such lien th a manner acceptable ta Leader. or shatlin goad tath contest siech Tien by, or defend entorcement of such lien 1n.
3 legal provecedmgs which operate to prevent e coforcanont of i Too of foricduie of the Property o any pant hercoef,
g %, Harzard Insurance. Borrower <hall heep the improvements nos existing or hereatter ciected on the Property insured
, agarast Toss by fire. hazards included within the term ostended coscrape” and soch other hazards as Leader may require
¥ and in such amounts and tor such perods ws Fender nay regoire, provided. that §eader <hail not require that the amount of
such voverage exeed that ameuant of Goverage reqenred 10 pas e sams secured by this Mornigage
‘ The ynsurance carnier providing the inserance shall be (hesen by Berrower subject to appronal by Lender: provided.
$ that such approval <halt not be anreasonabiy swathheld Al promssms on insarance policies shall be paid tn the manner

provided under paragraph 2 hereof or of not pad in such nuanner. by Borrower making payment. when due, Jdirectly to the
INSUFANCe carrer.
Allinssrance pohicses amd rencwals thereet shall be i torm eoceptable to Lender and shall include a standard mortgage
: clatse in favor of and i form acceptabie 1o Lender Ferder shadl have the night 1o hold the potivies and rerewalks thereof. -
and Borrower shalt prompiiy furnsh to 1 ender all renca b potices and o recerpts of paid prenuams. In the event of loss,
Lender nay nahe proot of toss it not made promptly

" Borrower shall give prompt notice 1o the nsurance carror and ender
by Boreemer.

Unless Tender and Borrower otheraise aerce i wniting marasce provecds shall be applied to resteration or repair of

the Property damaged. provaded such restoration s repar v coencemicatlhy teasibie and the securnity of this Mortgage i

It such restorstion of fopair 15 Bel covimmaativ teastble or it the secanty ot this Morigage would

[

L

not thereby imparred
be impaired. the msurance proveeds shall by applied to the sams secorad By this Mortgape, with the excessoaf any, pad
to Borrower. 1t the Property s abandoned by Borrewer or ot Borrower Lol tosespend to Fender within 30 days from the
date notice is mraded by Lender to Berrower that the msurance carnien effers to settbe s clam for smsurance benetits, Lender
is auther:zed to collect and apply the msurance procecds o Deader’s option either to restoration or repair of the Property
or to the sunms weaitred by this Morigage

Unless Tender and Borrower othersise sgree o wrtmg ans ~ach apphication of proceeds to priinaipal shall not extend
! or postpene the due date of the menthhy anstadimonts retoried e paragraphs T oand 2 hereot or vhange the amount of

ey

BT

such imstallments. It under paragraph i8 hereot the Properts s acgaured by Lender. a1 right, title and interest of Borrower
in and o any insurance poties and in ad to the proceeds theteot iosulting trom e esthe Property prior to the sale
‘ or acquisition shall pass to Lender to the extent of the sums secured by thes Mortgape immediately puor to such sale or
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acguisition.
6. Preservation and Maintenance of Properts: [eascholds: Condominiums: Planned Unit Developments. Borrower
: shall keep the Property in good repair and shall not commit swaste or peront impatrment of detertoration of the Property

and shall comply with the provisions of any fease 1t thes Mortgage i~ on o leascholds 1t this Mortgage s oneoa it an a
condominium or a planned umit development. Borrower shad pertorm sil ot Borrower's obhgations under the declaration
ar covenants creatng or govermng the condwminum or planned vmt development, the byv-laws snd revufations of the o H
condominium or planned unit development. and constitient documents 1t a condominium or planned vmit Jevelopment
rider 15 executed by Borrower and recorded together with this Mortgage. the covenaniy and agreentents of such rider
shall be mcorporated into and shatt amend and supplement the covenants and agreements of this Morigage as if the rider

Sy

were a part hereof.
7. Protection of lender's Secusity. It Borrower fails to perform the covenants and agreements contained in this
Mortgage. or if any actwon or proceeding i commenced which muaterially affects Lender’s nterest in the Properiy, J
including. but not hmited to. emment domain. insohency. code enforcement. or arrangements or provecdings involving a
bankrupt or decedent. then Tender at Lender's option, upon notive fo Borrower. may make such appearances. disbune such
sums and take such action as is necessary to protect Lenders nterest. mcluding. but not limited to. dsbursement of
reasenable attorney™ fees and entry upon the Propery to mahe repairs. It Lender reguired mortgage INSUFANCe  as
condition of making the Ioan secured by this Mortgage. Borrowser shall pav the premiums requered to maintuan such :
insurance in effect untl such tme as the requirement for such mnsurance terminates in accordance with Borrower's and o
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