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4. No litigation seeking the recovery of a sum on excess of $3,000 nor any aclioa for specific performance or
other equitable relief shall be instituted nor shall any claim for a sum in excess of $3,000 be seitled or com-
promised by the Owners unless prior written consent thereto has been obtained fiom the Secretary. Such con-
sent may be subject to such terms and conditions as the Secretary may prescribe, ' ’

(i) 1f mortgage is insured under Section 231,0waersor lessees shall at all times maintain in full force and
effect from the state o1 other licensing authorily such license as may be required o operate the project as hou-
sing for the elderly.

10. Owners will comply with the provisions of any Federal, State, or local law prohibiting discrimination in housing
on the grounds of race, color, creed, or national origin,” including Title VI of the Civil Rights Act of 1964
(Public Law 88-352, 78 Stat. 241), all requirements imposed by or pursuant to the Regulations of the Depart-
ment of Housing and Urban Development (24 CFR, Subtitle A, Part 1) issued pursuant to that title, and regula-
tions issued pursuzst to Executive Order 11063. ‘

11. Upon a violation of any of the above provisions of this Agreement by Owners, the Secretary may give
written notice, thereof, to Owners, by registered or certified mail, addressed to the addresses stated in this
Agreement, or such other addresses as may subsequently, upon appropriate wrilten notice thereof to the
Secretary, be designated by the Owners as their legal business address. If such violation is not corrected to
the satisfaction of the Secretary within thirty (30) days after the date such notice is mailed or within
such further time as the Secretary determines is necessary to correct the violation, without further notice
the Sectetary may declare a default under this Agreement effective on the date of such declaratioa of
default and upon such default the Secretary may: '

(a) (i) f the Sectetary holds the note - declare the whole of said indebtedness immediately due and pay-
able and thea proceed with the foteclosure of the mortgage;

(ii) If said note is not held by the Secretary - notify the holder of the note of such default and request
holder to declate a default under the note and mottgage, and holder after receiving such notice and
tequest, but not otherwise, at its option, may declare the whole indebtedness due, and thereupon pro.
ceed with foteclosure of the mortgage, o assign the note and mortgage to the Secretary as pro-
vided in the Regulations;

(b) Collect all rents and charges in connection with the operation of the project and use such collections to
pay the Owner’s obligations under this Agreement and under the note and mortgage and the necessary ex-
penses of preserving the property and operating the project; ' '

(c) Take possession of the project, bring any action necessary to enforce anyiights of the Owners growing
out of the project operation, and operate the project in accordance with the terms of this Agreement until
such time as the Secretary in his discretion determines that the Owxners 2gsin in a position to operate
the project in accordance with the terms of this Agreement and in compliance with the requirements of the
note and mortgage;

(@) Apply to any court, State or Feden], for specific performance of this Agreement, for an injunction against
any violation of the Agreement, for the appointment of a receiver to take over and operate the project in accor-
dance with the tewms of the Agreement, or for such other relief as may be agpropriate, since the injury to the
Secretary arising from a default under any of the temms of this Agreement would be irreparable and the
amount of damage would be difficult to ascertain. ‘ ‘

12. As security for the payment due under this Agreement to the reserve fund for replacements, and to secure
the Secretary becaise of his liability undes the endorsement of the note for insurance, and as security
for the other obligations under this Agreement, the Owners respectively assign, pledge and mortgage to the
Secretary their tights to the rents, profits, incomé and charges of whatsoeversort which they may teceive or
be entitled to receive from the operation of the mottgage property, subject, however, to any assignment of reats
in the insured mortgage referred to hen_éin. Until 2 default is declated under this Agreement, however, permis-
sion is granted to Owners to collect and retain under the provisions of this Agreement such tents, profit,
income, and charges, but upon default this permission is terminated as to all rents due or collected there-
after.

13. As used in this Agreement the term:

(a) “'Mortgage”” includes “Deed of Trust”, ‘'Chattel Mortgage”’, and any other security for the note ideatified
hetein, and endorsed for insutance or held by the Secretary; )

(b) “Mortgagee"” refersto the holderof the mortgage identilied herein, its successors and assigns;

(c) ‘“‘Owners’’ refers to the persons named in the first paragraph hereof and designated as “Owners, their
successors, heirs and assigned’’;
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