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UxiForat CoveNanis. Borrower and Lender covenant and azree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the pringipal of uand interest on the
indebtedness evidenced by the Note, prepayment and late charges s provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgase.

2. Funds for Taxes and Insurance. Subject 1o applicable law oF 1o a written waiver by 1 ender. Borrower shall pay
to Lender on the day menthly installments of principal and interest are pavable under the Note, until the Note is paid in {ull.
a sum therein “Funds™) equal 1o one-twelfth of the vearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instailments for moentgage insurance. if any. all as reasonably estimated initially and from
time te time by Lender on the basis of assessments and hills and reasonable estmates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an mstitution). I ender shall apply the Funds to pay said taxes. assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments amd bills. unless Lender pays Borrower interest on the Funds and applicable faw
permits Eender to make such a charge. Borrower and Tender may agree nowrniting at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable taw
requires such interest to be paid, Iender <hall not be required 10 pay BOrrower any interest or earnings on the Funds. lLender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as addittonal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes. assessments, imsurance premiums and ground rents. shall exceed the amount iequired to pay said taxes.
assessments, insurance premiums and ground rents as they full due. such excess <hall bel wt Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthiy installments of Funds. If the amoeunt of the Funds
held by Lender shall not be suflicient to pay taves. assessnients, instfanve premiums aad ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to muhe up the deficiensy within 30 days from the date notice is mailed
by [ ender to Borrower requesting payment thereot,

Upen payment in full of all sums secured by this Mortgage. Peader shall promptly refund to Borrower any Funds
held by Lender. If under paragraph IS hercof the Property is sold of the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as a ¢redit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides otherwise, all payvments received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender first m payvment of amounts payable to Lender hy Borrower
under paragraph 2 hereof, then 1o interest payable on the Noie, then to the principal of the Note. und then to interest and
principal on any Future Advances,

4. Charges; Liens. Borrower shall pay all taes, assessments and other ¢harges, fines and impositions attributable to
the Property which may attain a priority over this Morigage. and feasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof ar. if not paid in such manner. by Borrower making payment. when due. directly io the
payee thereof. Borrower shall promptly furnssh e Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavnient directls. Borrower shall promptls furnish o Lender receipts evidenaing such payments.
Borrower shall promptly discharge any lien which bas priondy onver this Mortgage: provided, that Borrower shall not be
required 1o discharge any such lien so long us Borrower shall sgree in ariting to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or ~hall in good fuith contest <ach lien by, or defend enforeement of such lien in,
lezal proceedings which operate to prevent the enforcenient of the Jien or forfeiture of the Property or any parl thereof.

5. Hazard Insurance. Borrower shali heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “estended coverage™. and such other hazards as iender may regquire
and in such smounts and fer such perieds as Feader mav reguire: provided. that Lender <hatl not require that the amount of
such coverage exceed that amount of coverage required wr pay the sums secured by this Morteage.

The insurance caerier providing the insurance shufl be chosen by Borrower subject to approval by feader provided.
that such approval shall not be unreasonabiy withheld Al premiums on insurance policies shalt be paid in the manner
provided under paragraph 2 hereof or if not paid in such manser. by Borrower making payment. wheno due. directly to the
INsUFance carrier.

Al insurance policies and renew als thereot shalt be in form acceptable to Fender and shall inclade o standard morigage
clause in favor of and in form accepisble to Lender. fender <hall have the right to hold the policies and renewals thereof.
and Bosrower <shall prompils furnish to Tender all rencwa! notives and all receipts of paid preminms. In the ovent of loss,
Borrower shalfl give prompt notice 1o the insurence carner aind Lender, 1ender may muake proot of loss if not made promptly
by Borrower.

Unless | ender and Borfower otherwise aztee inowatg, instrance provecds shatl be applied to restoration or repair of
the Property damaged. provided such restoration of repar s evenomically feaable und the security of this Mortgage is
not thereby impaired. Tt such restorstion or repatr is not econemivally feasible or b the security of this Mortgage wonld
be impaired. the insurange proceeds shall be applicd to the sums secured by this Moertgage. with the exgess. if any. paid
to Borrower. It the Property iy abandoned by Borreaer, or i1 Borrower fails to respond o L ender within 30 days trom the
date notice is muailed by Lender 1o Borrower that the imsurence cargier offers tosettle a cham for imsurance benchits, 1ender
is authorized to collect and appiy the insurance proceeds af Lender's option cither 1o restoration o repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree an wiiting. anv such application of preceeds to prngipat shall not evtend
or postpone the due date of the monthly invallments reterred ton paragraphs and 2 hereef or change the ameunt of
such instafiments. It under paragraph 18 hereof the Propeity is acqunred by Leader. all right, title and interest of Borrower
in and to anv imsurance policies and in and to the pioceeds thereot rosulting trom damage o the Property prior to the sale
or xcquisition shall pass to Lender to the extent of the sums secured by this Mortgage unmediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds; Condominiums: Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste or permut mmpairment or deterioration of the Property
and shall comply with the provisions of any lease 11 this Morigege is on o feascheld. I this Mortgage is on a upit in 2
condominium ot a planned unit development, Botiower shall perferm all of Borrower's obhgations under the declaration
O covenrants oreating or govermimg the condominiom o planeed nnt development. the by-laws and regolations of the
condominium or planned unit development. and constituent dovoments. 1 a condominium or planned unit development
rider is executed by Borrower and revorded together wath this Mottgage, the covemnts and agreemeants of such rider
shall be incorporated 1nto and shall amend and supplement the covenants and agreeneats of this Mortgage asaf the rider
were a part hereof.

7. Protection of iender's Sceurity. It Borrower fasls to perform the covenants and agreements contained in this
Mortgage. or if any action or proveeding v comnenced which materfaliv affects Lender’s anterest in the Propernty.
including. but not Iimited to. eminent doinain. inselvency. code enfercement. or arrangements of procecdings mvolving a
bankrupi or decedent. then Fender at Temder's option, upen noiice 1o Borrower, may make sich appearances, desburse such
sums and take such action as is necessany o protect Lender's interest, inclading. but oot Jinited to. disbursement of
reasonable attorney’s fees and cniry upon the Property o mahe repaits. I Tender required merigage HSITANCe 45 2
condition of making the loan secured by ihis Mertgage. Borreser shall pay the premiims required too maintam such
insurance in eifect until stch ume as the requirement for such sncorance twrminates - accordance with Berpower's and
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