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UniForst CovExanes. Bomower and Lender covenant and agrec as folloasy:

) 1. Payment of Principal and Interest. Bortower shall Fomptly pay when due the principal of amd micrest on the
indebiedness e idenced by the Note, prepayment and Yate charges a6 pronided 1n the Notc. and the principal of and interest
on any Future Advances secured by this Morgage.

2. Funds for Taxes and Insurance. Subject to applicable law of 1o 2 written wawer by 1 ender, Borrower shall pay
to Lender on the day monthly indaliments of prindipal and infefedt atc pavable under the Nate. until the Note paid in full,
a sum (herein “Funds™) cqual 10 one-tuelfth o1 the yearly taves and asessments which may attzin pnornity over this
Mortgage. and ground rents on the Propeny. if any. phe onc-taclith of yearly premium nstallments for hazard insurance,
plus onc-twelfth of vearly premium instzliments for MOMTEIZE INUTANCE. of any. all a¢ reasonably extimated initially and from
time 1o tirne by 1 ender on the hasis of asssssments ant hills 2nd reawonable estimates thereof.

The Funds shall be held in an institution the depumits or accounts of which are insured o1 guarantead by a Federal or
state agency (including Lender if Fender is such an imtitution ). 1 ender shall appdy the Funds 1o pay szid 1aves, asessments,
insurance premiums and ground rents | ender may rot charge tor so holding and apphing the Funds, analvzing sad account,
or verifving and compeling said assessments and hilks. unbess ender pays Borroner interest on the Funds and applicable law
permits Lender to make such a charge. Bornromer and Lender may agree in writing at the tme of evecution of this
Mortgage that interest on the Funds shall be pad 10 Borrower. and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall net be required to pay Borromer anny nterest of carmngs on the Funds. lender
shali give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpase for which cach dehit to the Funds was made. The Funds ate pledged as addinonal security for the sums secured
by this Morigage

§f the arnount of the Funds held by | ender. topether with the future maonthly ndaliments of Funds pavable pnor to
the due dates of 12065, asscessments, insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessnents, nsurance premiums and ground ents as they falt duc. such ercess shall be. at Borowner's ophion, cither
prompily repaid to Borrower or crodited 1o Borroner on monthly nsaliments of Funde If the amount of the Funds
bedd by Lender shall not be sufficient 10 £2Y TXACH, JSSCUMICDlS. IRWInce premiums and ground rents as they fall due.
Borrower shxll pay to Lender any amount pecessarny e make up the dchciencs withen 30 days from the date nolice 15 mailed
by 1 ender 10 Borromer roquesting payment thereof,

Upoa payment an full of all sums secured by this Mostgage. 1 ender shall promptly refund to Borrower any Funds
held by 1 ender. 3 undor paiagiaph 18 8icol she Proporty ool o the Property o otherwie acamred by Lender, Lender
shall apply. no later than immedisicly pros (o the «ade of the Propernty of its acqustion by Lender, any Funds held by
Lender at the time of spplication xs a ctedil against the sums socured by this Mongage

3. Application of Paymeats. Unless apphaable lan pronades otherane. all payowents reccived by 1ender under the
Nate and paragraps 1 and 2 heread shatl be apphed by 1 ender firt in payment of amounts pavebie to Lender by Borrower
under paragraph 2 hereof. then io intcreyt payahic on the Note. then 1o the principal of the Nate, and then 10 interest and
principal on any Future Advances.

4. Charpes: Lieos. Borroner shall pay 2ll 1zaes, sscsments and othez charges. fines 2and impasitions atinbutable to
the Property which may attain a priofity over this Montgage. and keaschold payments or ground rents. if any, in the mannes
pronided under paragzaph 2 hereof of. f not paxd in such manner, by Borrower meling pavment. when due, directly to the
pavee therood. Bovrower shall prompaly furnsh to Lender all nalioes of amounts due under thas parzagraph. and in the eveant
Borromer shall male payment directly. Borroaer shell prompily furnnh 1o Lender recaipls ovxdencing such payments.
Boerower shall proempily discharge any ben which has prosay over this Martgape: prowaded. that Barrower shall nat be
required to discharpe any such lien s Jong a8 Boszower shall 2p1ec in wriling 1o the payment of the oMligation secured by
s=xch ben in 2 manner acocpiatic 10 Leader. o shall sn pond f2ith contes such Tien by, or defend enforcement of such Ten in,
bepal proceedings which operale to peevent the enfercement of the len or forfeute of the Propenty o zny pan thereod.

. Harard Imerance. Boaronaes sl Loop the rapoonaiments Nos €Aislmg oF hereaficr crecxed oo the Property insured
apainst ks by fire, harards incioded withmn the 1erm “cvendod concrspe. and such ogher harards as Lendor may roJuue
and in such amounts and fod such ponesds as 1onder may reguires provided. that Fender shall not require that the amoant of
such coverape ovcoed that amount of cintaage roguired 1o pay the <ums secured by this Manigage.

The wpsurance carrier ganiding the insurance shall be chosen by Borrewer subject 10 appranal by Leader: pronided.
that such approval shall not be unteaconaebly withheld. Al premiums on insurance polickes shall be paid in the mandd
provided under paragraph 2 hereof of. 1f not pad in such mannee, by Bearower making paymeal. when due, direcly 10 the
INSUTADDE CATNICT.

All insurance pohoes and rencwals thereet shall he in {orm socepiabic to ender and shall inclode a standard morigape
dause in favor of and i form acceptetie 10 Lendes. Lendor dhall hane the right 10 hold the policies and reorwaks theroof.
and Borrower shal! prompily furnash to Lender all rencwal notices and afl reccipts of paad premiume. In the cvent of ks,
Borrewes shail give prompt notce $o the snsurance carfes xnd I conder. § ender may muke procd of kus if not made prompaly
bty Boarower.

Unlass Lender and Borsowes (thtTwisc API6C in A IILDL, NSUTADOC proceeds shatl be appliod 10 restoration of repair of
the Praperty damaped, pronided such festoration of repmr ccenammicaily fexsble and the securiiy of this Morngage is
po1 1hereby impaired. I such restoratin OF Topar i cconamically feasible of of the security of this Morigage wonld
be impuited. the insuranoe provceeds shall be apphied to the sums woured by this Mongage. with the excess, if any. pad
10 Boarewer. I the Propeny s abandoned by Bortower, of 1 Borroner (ails to respond to Lender within 30 days from the
dule notice is maited by Lender 10 Borrower that the imsurance carrier offers 10 settle a claim for snsurance benchts, 1.ender
is authorired 1o colleca and apply the imsutanoe procecds at Lender's option ¢ithts 10 reslofation oF TEpair of the Properiy
a1 10 the sums socured by this Mornigage.

Unless Lender and Borroner otheraise agroc @ wyding. any such application of proceeds to principal shall nct ertend
o postpone the due dute of the monthly invatiments seferred (o in paragraphs | and 2 heicof or change thc amount of
soch imsallments. 1f under paragraph 18 heroof the Proj« ity is acquired by Lender, all sight, titke and inlerest of Borrowes
in and to any imsurance podicies and in and to the proaceads theiod! resulting fram damage to the Propeaiy pror to the sale
or acquisitiod shall pass to Lender to the extenl of the sums secured by this Mortgage immediately poer 10 such sake o
acquisition.

6. Presenation and Maintenance of Propeddy; 1 eascholds; Condominiums: Planoed Unit Developmeats. Borrowet
shall keep the Property in good repais and shall oot commit waste ©f permit impairment o1 delcnoration of the Propenty
20d shall comply with the provisscas of any ke if this Mortgape 15 on a keaschold. I this Mustgage is on a unil in a
condominium of a planned unint development. Borrower shall perform all of Borrower's oblipations under the doclaration
or covepants creating of governing the condominium or planncd unit devclopment, the by-laws and repulations of the
condominium or planned unit development. and consdituent documents. §f a condaminium or planned unit development
rider is executed by Borrower and recorded topethes with this Mostgage, the covenants and agreements of such rider
shall be incorporated ante and shall amend and supplement the covenants and agroements of this Mongage as if the rides
were a part hereof.

7. Protection of Leoder's Security. §f Borrower fails to perform the covenants and apreements contained in this
Mortgape, or il any action of proceeding s commenced which matcrially affects Lender’s interest in the Propenty.
including, but not limited to. ¥ a0l domain. insolvency. code enforcement, OF arfangements of proceedings involving a
han} rupt or decedent, then Lender at Lender's option, upon nolioe to Borrowes, may make such appearances, disburse such
sums and tale such aclion as is pecessary to protect Lender's interest. including, bul not fimited to. disbursement of
reasonable attorney’s fees and cntry upen the Propeity to make sepais. H Lender requited morigage insurance as a
condition of making the loan secured by this Morngape. Borrower shall pay the premiums requited to maintain such
insutance in effect unti) such time as the requitement for such insurance terminates in accordance with Borrower's and
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