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Unpporat CoreNants. Borrovaer and Lender covenant and agree as followns:

1. Payment of Principal and laterest. Horrower <hall prompily pay when due the principal of and micrest on the
mndebredness evidenced by the Note, prepayment and late charges as provided i the Note. and the prnaipal of and :nterest
on any Future Advances secured by this Morngage.

2. Fands for Tases and Insurance. Subject to apphoable law or o & written waiver by 1 ender. Bormoaer shall pay
to Lender on the day monthly instaliments of prancipzl and interedt are pavable under the Note, until the Note 1s paid in fall.
a sum (herein “Funds™) equal to onc-twelfth of the vearly taves and aswssments which may attsin prionty over this
Mortgage, and ground rents on the Property. if any. plis one-tuclfth of veardy preminm instaiiments for hazard inwurance,
plus onc-twelfth of yearly premiem indallments for morteage insurance. if any. all as reasonably edtimated initizlhy and from
time to time by § ender on the hasn of awessments and bk 2nd reasonable estimstes thereo!.

The Funds shall be held in an instiation the deposats or zccounts of which are insured or guaranteed by a Federal or
state agency Gincluding Lender f Leader is such ananstitutiony. 1 ender shall apphy the Funds to pay said 1awes, assessments,
msurance premiums and ground rents. Lender may not charge for o bolding and appiving the Funds, sanahvzing said account,
of verifying and compshng said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable faw
permits Lender 10 make such a charge. Borrower and Lender may agree in anting at the time of execation of this
Mortgage that interest on the Funds shall be paid 10 Borroraer, and unless such agreenwent s made or applicable law
requires such interest 10 be paid, F.ender shall not be required 10 paxy Borromer any interest of earnings on the Funds. 1 ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and Jdebits o the Funds and the
purpase for which cach dehil 10 the Funds was made. The Funds ate pladped as addiional security for the sums secured
by this Meatgage.

If the amount of the Funds held by 1 ender. toacther with the future monthly installments of Funds pavabke prior 1o
the due dates of faxes, assessments, msurance premiums and ground rents, shall evceed the amount required 1o payv said 1aves,
asscssments. insurance premiums and ground rents as they fall due. such eacess vhall he. a Borrower's option, oither
prompily repaid o Borrower of credited 1o Botrouner on monthly invaliments of Funds. I the amount of the Funds
held by Leader shall not be sufficient 1o pay taves, asscwaments, murance premaums znd ground rents xs they £a4 doe.
Borrower shall pay to Lender any amount necessan 1o make up the deficsency within 30 davs from the date notice is maited
by 1.ender to Borrower requesting pavment thereod.

Upcn payment in full of ait sums secured by this Mangage. Lender shall promptly refund 1o Borrower 2ny Funds
held by 1ender. If under paragraph 18 hereof the Propenty s wld or the Properns s otherwise acquired by | ender. | endes
shall apply. no Jater than immediatcly prior to the <ale of the Property o1 its acquisation by Lender. any Funds held by
Lender at the ume of application as 2 <redin against the sums sccured by this Morigage

A. Application of Payments. Unless applicable Iaw pronsdes otheiaiw. all pavments reacived by Lender under the
Note and paragraphs 1 2nd 2 heteof shall be apphed by Londer firdd in panment of amounts pavabie to § ender by Borrouesr
under paragraph 2 hereof, then 10 interest pavable on the Noic. then 1o the principal of the Nate, and then o interest and
prencipal on any Future Advances.

4. Charges: Liens. Borrower shall pay 2l taves, awcaments 3nd other charges. fines and smpositions 21inbulabie 10
the Property which may attain a prionity over this Morigape. and Jeaschadd pastnents or ground rents. if any. in the manner
provided under paragraph 2 hereof or. of nat pand 10 wach manner. by Borzower meling pavment. when due, directly 1o the
pavee therood. Botronver shall promptly furnsh to Lender all nolices of amounts due under thas parzgraph, and in the cuveat
Borrower shall make pavment Jisectiy. Bosrower shall prompily furmmsh 1o Lender reccipts cvndenang such pavments.
Bosrrower shall prompily discharge any ben which has praovaty over ths Martgaps: provsded, that Bogrower shall not be
requured 10 discheree 2ny such ficn w0 Jong & Botrowner shall agree in wisting 10 the payment of the obligation socured by
such ben 1n a manner acceprable 1o Lender. of sha!l in gond (aith contest sisch Ben by, o1 defend enfarcement of such Bien in,

Sepnl pracecdings nhich operaie 10 prevent the enforcement of the ben o forferure of the Propeny o any part therend.

X, Harard lmmrance. Bogromer shall bocp the vmpronemnents fomm canting of hercaflter crectad an the Proqeny insured

zpawmt koss by fire. harards mcduded within the 10im “evtended corverape . 2nd such «ther harards as 1 ender may 1equire
and wm such amounts and for such persods as 1 ender may require; pronaded. that [ender <hall it reguire thal the amount of
such covezzpe oxoced that amaunt af coverzpe requntad 10 pay the cums soecured by thrs Moneape.

The insurance carner peosiding the insurence <hall be ¢howen by Bogrower subject 10 appronzl by Lender, pronadad,
that such approval shall not be unreaswonzbhy withheld. Al premioms on thsuranoe policies shall be paid in the manner
provided under paragraph 2 heroof o of not paead an such manner. by Borrower maling payment. when doe. directly 10 the
ISUTANCE Carrice.

All insurance pohickes and sencnals therood shaetlt he an form acocptabic 10 Lender and shall inclode a andard morigape
clavse in favor of and o form acceprable 1o Lender. 1 onder sheti hzae the right 10 held the policses and soncwab, theredd.
and Borrower shall prommpaly furnsh to T ender all renewal noboes and all tecaipts of peid premiums. In the cvent of Jows,
Borrower shail give prompt notice 1o the insurance carner and Lender. Fender may make proet of Joss of ned made prompaty
by Borsomes.

Unless | ender and Borrower ctherwng apree in aniing, it anee provoads shall be appliod (o sesoration of sepair of
the Propenty damaped. pronaded such restésation o1 tepair as eoonomicalty feastble and 1the securnsty of thn Mortgape
nol thereby impared. 1 such redorahion Of 1Epag 15 it cconcgheally (easble of 1t the socuriy of this Mogtpape woanld
bt ampaired. the ansurance proceods shall be applied to the vums secured by this Mongape, with the excess, if any, paid
10 Bosrower. M the Property o ahandoned by Borsounes, o 1t Borroner (xih 30 respond to Lender within 30 days from the
daic notioe 1 maitled by Lender 10 Borroaer that the inwurance catiier oflens 10 settke a <lasm for imwuranoe benehis, Lenders
1 authonzed 1o collect and apply 1he insuranae prooceds a1 Lender’s oplion cither 10 restoration o repair of the Property
o1 10 the sums secared by this Moitgage.

Unless Lender and Borrower otherwise agiec in wniting. any suwch application of procceds te principad shall nod extend
o postpone the due date of the monthly installments referred to in paragraphs 1 and 2 bereof or ¢hanpe the amount of
such stallments. If undes paragraph 18 bereof the Properts s acquired by Lender. al] reght, tuthe and interest of Bozrower
in and (o any imurance pohioes and in 20d 10 the proceads theres! resulung from damage 10 the Property paiod 1o the sale
or aoqunatron shall pass 10 Lender 10 the extent of the sum socured by this Mortgage immediaiely prior to soch sale o
A0QuUBITIan.

6. FPresenation and Maintenance of Property: Leacholds: Condominivms: Planned Unit Devclopments.  Borsower
shall heep the Property in good repair and shall not commit waste or permit impainment of deterioration of the Property
and shall camply with the provisions of any lease of ths Morigage 15 on a beasehodd. M this Marigape is on a unit in a
condaminium o a planned unn dovelopment. Borrower «hall petfore 2!l of Borrower’s oblipatyons under the doclaration
of covenants crealing or governing the condommmium or planned unn development, the byJaws and regulations of the
condominium or planned unit development. and condituvent dcuments. I a condominium or planned unit development
nider is executed by Berrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated mto and shall amend and supplement the covenants and agrcements of this Morigape as if the rider
were a pant heicof.

7. Protection of 1ender’s Sccurity. If Berrower fails 1o peiform the covenants and agreemeats contained in this
Mortgape, or if any action o proceeding s commenced which materially aflects Lenders snerest in the Prapenty,
including. bul nd hinuted to. eminent domain. insolvency, code enforcement. or arrangements of proceedings involving a
hanliupt or decedent. then Lender at Lendet's oplion, upon naotice to Horrower, may make such appearances, dishurse such
wms and take such adtion as is nccessary o proiect Lender’s mnterest, including, but not timited to. disbursement of
reasonable attorney’s fees and entry upon the Property to meke repairs. If Lender requited mongage inwrance as a
condition of making the loan secured by this Morgage, Bormowcr shall pay the premiums required 1o maintain such
insurance in cffect until such time as the reanirement for such anwarance teeminates sn accerdance with Borrower’s and
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