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1. Payment of Principsl and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as prosided in the Note, and the principal of and mterest
on any Future Advances sevured by this Morigage.

2. Funds for Taxes and Inszrance. Subject 1o applicable law of to 2 wntien waiver by Lender, Borouer shzll pay -l
10 Lender on the dsy moathly instatiments of principal and interest are pavable vader the Note, untid the Note s paid in full.
2 sum thercin “Funds™) equal 1o onetwelfith of the vearly faves and assesaments which may attain pricrity aver this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly premium installments for hazard insurance,

p_l-..‘s one-ta¢lfth of yearly premium instaliments for morgage nsurance. 1f any, 2l as reasonably eimated iniizlly and from
time to time by Lender on the hasis of acsessments and hulls and reasenable estimates thereof.

UNiFord CorveaNanTs. Borrower and Lender covenant and azree as follows:

The Funds shall be held in 2n institotion the deposts or accounts of which are insured or guaranieed by 3 Federat or ¥‘§ X

state agensy (including Lender if Lender is such 2n institution ) | ender shall apply the Funds to pay saud ranes, assessments. S5 m ~

" imurafh:c premiums and groond rents. Lender may not charge tor «o bolding and appiving the Funds, anahyring said 2ccount, 3

L or verifying 3nd compling said assessments and halls, unless Lender payvs Borreaer interest oa the Funds and appiicable lya .i m(

: permits Eender to make sch 3 charge Borrower and Lender may agree ia ariting at the ume of evevution of this 3

: Mortzage that interest on the Funds shall be paid 1o Borrouwer, and unlns sich agreement s made of appixcable law ’f

H requires such interest to be paid, Lender shall not be requred 1o pay Borrower amy interest of earnings on the Funds. bemder

i shall give to Barrower, withoot charge. an annual accounting of the Funb shoaing cradits 2nd deduts to ithe Funds and the

r

purpose for which each debet to the Funds was made. The Funds are pladged as addaomal security for the sums sevured
by this Montzage.

If 1he amount of the Funds held by Lender. togeiher with the future monthly instaliments of Funds pavable powor to
the due dazes of 13ves, 3358$8ments, insturance premiuns 2nd ground rents, shall cxceed the amoant required 1o pay said 1aves.
assessments, insuraace premicms and ground sents as they falb due such encess shall e, 2t Borrower's opton. erther
prompily repiid 15 Borrower or cradired o Borroaer on monthhy inaliments of Funds. [ the amcant of the Funds
heid by Lender shall not be sufficient 1o pay 1aes. assessments, imurane premiums and ground rents as they 2!l due.
Borrower shall pay 1o Lender any amount pevessan 1o crabe up the defiveney athun 30 days from the dare note 15 madtad
by Lender 1o Borroaer request:ng payment thereot

Upca poment in full of all sums sevured by ths Morrzage Tender shall prompily refumd w Borroaer any Fumds
held by Pender. If under paragraph 18 kereof the Property s «old or the Property s cthers ise avqerred by Lender, Lender
shall apply, no fater that immediately praof 0 the Gl of the Progenty orf its 2oquistoon by bender. 2ny Funds held by
Lender 2t the tme of applation 3s a cradit agains the sums wowred by the Morigaze.

3. Application of Payments. Urnless apphoable laa provides oberabe. 21 payments reveived by 1eader umler the :
Note 2nd paragraghs 1 and 2 hereod shall be appled by Fender fingn payment of amounis pavable 1o Lender by Borroraer S
under paragraph 2 herzof, then 10 interest payable oa the Moic, then

Beni 1o the principal of the Note, and then 1o interest and E
principal oa any Future Advanoes.
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4. Charpes; Liens Borroacr \hali pay 20} e avsowments amd other charges. fines and mpositons attrburable to
the Property nhich may aain 2 pricrify over tha Mortzage. and Raehold payments or zroend reats i 2my. in the manoer
provided under paragraph 2 hereof o, of oot paad in swch manner. by Barreaer making payment. when duc. Jirectly 1o the
payee thereof. Bosrcaer shafl prompaly furnuch 1o Lender all oot=ces of amocats due under this parazraph. and in the event
Borroser sl make pnment drecth. Borrower shall prompiiy furrish 1o Lender receipiss evidencng such payments
Borroaer shali promprly discharge any len which has pronty over thus Morigage; provided. that Boarroser shall not be
reqoered 10 discharge 20y such Tien so koog 3s Borroaer shail agree in arinng to the payment of the obigatica secured by
suxch e 11 2 manner acceptable 1o Lernder. o shall in good f2ith contest soch lien by or defend caforcement of such Iien in,
legal proveed:rgs which operate 1o prevent the enforcement of the ben or forfeuture of the Properny o any part therecf.

S, Hazard lnsarance. Borroacer shatl heep Ihe smprosements foa enisting o hereafier erected ca the Property insorad
2zainst koss by fire, hazards incloded withon the tem “entended coverage’™. and such other hazards as Lender may regquire
and in sxch amaeonts and for sach periods as Lender may reguire: provided. that Lender shali not require that the amount of
sich conerage excend that amount of coverage requred to pay the wms sevured by this Morigage.

The insurance carfer prosiding the imserance shail be chosen By Borreser subject 1o 2ppeoval by Lenden provided,
that such zppronal shall pot be wnreacopaldy withledd. Al premums on insurance policies shall be pasd i the manoer

provided unsder paragraph 2 hereof ol if ot pasd in sixch manmw. by Berroser making payrment. when due, directly to Ux
LNSLFaDoe Carrier.
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Al insorance policies amd resza als therevf shali be i form soveptable to Lender and shall include a stamdard mortzage
clause in favor of and is form accepta®ie o Lender. Lender shali have the right to haold the pofices and rencaals therect.
and Bosroaer <hali promptly furnish to Lender 2!l renca2l rotie aml ali receipas of paid premiums. In the event of hoss

) Borroaer shall give prompt mice fo the imurasee carrer 2md Leeder. Lender may maxe proof of loss 3f mot made peomply
by Bogroaer.

Urless Lende: amd Borreaer otherase 2ztee in antog. insurance proceads shali be 2pphied to restoration oF repair of
the Property damaged. provided soch restoration of sepair i odus ~mically feas:ble and the security of this Morrgage s
not thereoy impaired  If sich restoraton of repar is not cconomyally feasible o if the security of this Mortgage would
: be impaired. the insurarce proceads shall be appled 1o the sums secured by this Morigage. with the evcess. if any, pad e g
1o Borromer. 1 the Propern s ahandored by Borrow er. o 11 Borroaer farh to respoed 1o Lender within 30 days from the .
date notce is mailed by Lender to Borrower that the insurance carrier oifers 10 settle a cla'm for insurance beoefits, Lender
is aviborized 1o collect and apiy the mmsuranve proceeds ax Lender’s cpton ather 10 restonnoa of repair of the Property
of 10 the sums secured by this Morzage E i
Urless Lender 2nd Borrowner otheraisg 2zree in writing. any such appixaton of provesds 10 principal shall ot evtend
o postpoce the doe date of the menthly insfallments referred w i paragraphs 1 aad 2 kereof of change the amount of
soch instalments. §f under paragraph 18 bereof the Property n avquired by Lender, alt nght, tde and interest of Borrower
in and 10 any imsurasce poiicies asd in and 1o (e provends therect revuliag from damage to the Property priod o the sale
or 2cqusiton shafl pass to Lender to the uent of the sums secured by this Mortzage immedately poicr o swch sak er
FoquisitRa.
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6. Preseration and Maintenance of Property: Leasebolds Coadominrmys; Plaaned Usit Developments. Borrozer
shall Leep the Property in good repair and shallt oot commit waste or permit imparment of Jeerwrat:on of the Propenty
and skall comply anth the provisioas of any kease st this Morizage s oo 2 Reasehold I this Mortzage 5 o0 2 unit in 2
condominum of 2 plansed unit devehopaent. Borreaer shall perform all of Borroasr's obbigations under the declaration
or covepaals creating of gorerning the condomaum or pianned vt Sovelopownt. the by-laws amd regulations of the
condominum or planoed vait development. and conatitrent documents. H a2 comdominium of plarned unt Jevelopment
rides s evevuied by Borrower and recorded together waith this Morigage the covenrants and azreements of such rnker

3
shall be incorporated into amd shall amerd and supplement the covenants amd agreemments of ths Mortgage as if the ndes
aete a pari hereot.
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7. Protection of Leader's Secwrits. If Borroaer fals to perform the covenants and agrcemenis coatzired in this
Maortgage, of if any aton of proveeding s commeoved whah materially afects Lender’s anwerest in the Property.
inchding. but oot Lmited to, eminent domain. icselvency, code enforcement, oF arnngements of provecdings myvolving 2
tankrugt or decedent. then Lender at Lendes’s opton. upon notice 1o Bosromer, may mate sich appearances, doburse sich
sums and 12he such action as = pecessary o protact Lemder’s irierest inwlading bot M Imited to. dnbursement of
reascrable atterrey’s foes atd ey Lpen ife Prepzriy to mabe repars. I Bender 1oy t
cordton of making the han securad By thes Memgaze. Borroaer shal
imsuracce i efevt nrrl such Lme as the requirement for such msuranz
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