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UsirorM CorExANTS. Borroaer and Lender conenant and agzree as folloras:

1. Paymest of Principal and Inferest. Borroaer shall promptly pay whea due the principal of and interest on the

imdebtedness evndenced by the Note, prepayment and late charges as provided m the Note, and the principal of and interest
on any Futere Advances secured by thus Mortgage

2. Fonds for Taxes and Insprance. Subject v applivable Baw or 10 2 written wanver by Lender, Bormrower shall pay
1o Lender on the day monthly instatiments of prncipal and inferest are pay able under the Note, untd the Note 1s paid in full,
a sum (hercin "Funds™ cqual to onetaelfth of the yearhy taves and assessments which may atten priority over this
Mortgaze. and pround rents on the Property. if any. plus one-tuelfth of vearly premenm installmeats for hazard iasurance,
plus coe tuelfth of yearly premium instaliments for mortgage msurance, af any, alt 38 reasonably estimated initially and from
tifre 1o time by Lender on the basis of wsessments and triis and reasnatic estimeates thereof.

The Funds shal! be held in an institution the deposits of sucvunts of which are insured or guarantead by a Federal or
state agenoy (inchinding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments,
iRsurance premiums and ground rents  Bender may not charge tor o hoiding and applying the Funds. anahyzing sa'd account,
or venfying and compding sadd asseysments and b unless Lender puys Borroaer intersst oa the Funds and appheatle fxa
permits Lender 1o make such a charge  Borrcaer and Lender may agree it ariting at the time of evexution of this
Morigage that interest on the Funds shall b pad 1o Borrvaer, and ualess such agreerment i made or appicable law
requires such interest to be paid, |emder sha!l not be required to pay Borrower any interest or earnings on the Funds 1 emder
shall give to Byroser. without charge. 3n annual accounting of the Funds shoaing credits and deburs to the Funds and the
purpose for which each debt 1o the Funds was made. The Funds are pledazed as addtional security for the sums sevured
by this Mortpge.

If the amant of the Funds held by Lender. rogether aith the future monthly instaliments of Funds pavabie pror o

the due dates of 1a12s, 2sessments, insurance premiums and ground renh, shall excead the amount regured 1o pay said taves,
assesaments, msuraae premicms and ground rents as they fall doe. sivh evcess shall be, a1 Borroaer's option, ether
promptly repaid o Bogroaer of credized o Botroaer o moathiy imaliments of Funds If the amount of the Funds
held by Lender shall oot be sufficient (0 pay 12165, asseiamenis. IMUIING PrEMLmS 204 grovnd reats as they fall due.
Barrower shati pay to emler any amocat pevessany fo mabe up the defioeny acthin 30 Jays from the date notie 15 mated
by Lender o Borroaer requestng pasment therect

Upen pnment in full of ail sums secured by this Meetgage. 1 endr shail promptly cefund to Botroaer any Funds
held by Lender. If under paragraph 18 hereof the Property o wold o the Property s atheraise acqu.red by Bender, lender
shall appiv. ro later thin immediately grior o the ~ale wf the Properiy of its acquisition by Lender, 2ny Funds held by
Lender at the tine of application as a credit 2zaast the sunns sevured by this Mongage.

3. Apglication of Payments. Urless apphoable laa provedes otferarse. all pryments receined by Lender under the
Note and parszraghs 1 aod 2 hereof shalt be 2ppied by Ieoder fint 1 paymeat of amounts paysble to0 Lender by Bormoaer
under paragrzph: 2 hereof, then to inwerest payatie on the Note, then w0 the prirvipal of the Noge, and then 10 interest and
principal on any Future Advances

4. Charges; Liens. Borroaer shll pay afl taves, assossowents ard ogher charges. fines and impositions atin:butable 1o
the Property nhich may aitain a proan over thes Mortgage. and feasebodd pryments o grourdd rents, if any. in the manper
provided under paragraph 2 hereof o if not pad in such manrer. by Bocroser maling payment. ahen doe. Erectly to the
payee thereod. Borroaer shall prompdy furnssh to Leader ail notes of amounts Jdue under this paragraph. and in the event
Borroaer shall male payment diretiy. Borroaer skl prompiy furnbh 1o Leeder receipts exrkncing sixh payments
Borromer shall prompdly discharge any [en whih has procty over this Mortgage: provided. that Borrower shall nxt be
required to dscharge 2a¥ such bien so kong as Borroaer shall agree in wriing o the pavment of the oblgativa sevured by
s:xch Len ina marrer acceptzble to Lender, oo shall in govd faith conres wach Len by, o Jefend enforcemnent of sexch lea .
kezal provendngs nhich operate to preveat the enforcement of the ben or forfeture of the Property of any pant therent.

S, Hazard Iaspeance. Borroser shall heep the Mpro Smenis foa cunting oF hereafter erected oa the Property insurad
against boss by fire, hazards ircloded within the wrm “evtemded coverzge”. amd such other hazards as Lender may require
and in sich amounts and for sich pernnds as Lender may require: provaded. that Lender shall nod require that the amooat of
sech coverzge exceed that zmourt of coverage required 1o pay the soms sevurad by this Morrzage.

The issarance carrier providing the isurange shall be chosen by Botroner subicct to 2pproval by Lendkr: provided
that such approval shall not be unreasonably aithield  All premnms on insurarce policies shall be paid 1o the marper
prosaded under paragraph 2 hereof or i not pad in such manwer, by Borroaer making paymeni. ahen due. irectly to the
insuramwe Carmier.

All irsurance policies and reneaals tereof shall be w form sovepdable to Lender and shall ilude 2 standard morngage
clpuse in faer of and in form acceptable to Lender, Leader shatl have the right 1o hold the policies and reneaals thereof.

and Borroaer shall promptly furnish to Lender 2ll rencaal rotives and 2l receipts of paid premivms In the event of ks,
Borroaer shall give prompt notice 10 the imurance carnier 2nd Lender Lender may make proof of foss if not made prompliy
by Botrower.

Unless ender and Borroaer otberaise 2gree in antag. imsuranve provecds shall be applied to restoration or repair of
the Propern Jamaged. provided sich rostoraton of repar s ecorvmically feasible 2nd the securny of this Mortzage 15
rot thereby impairad. H sich revtoration of repair is not ecommicath feasible of if the security of this Motigage would
be impared the insuramme proveads shall be applzd to the sums secured by this Mortgage, with the excess, if any. pzd
1o Borrower If the Properns s abandored by Borreaer o 1 Borreaer f2ls to respond 1o Leader within 30 days from the
Jdare potice s mrled by Lender 1o Borroaer thay the insuranve carner offens 1o el a clrim for rmurance beoefits, Lender
is amhorized o coilect and apply the insuramxe procends at Lender's optiva cither 10 restoration of repair of the Propenty
or to th= wxms securad by this Moertgage.

Urless Lerder and Borrower ofheraise 2gree in arniting. any sixh appination of provends to ponsipal shall oot extend
of postpone the due date of the muathh instaiiments referred o in paragraphs 1 and 2 hereof or change the amount of
such instalmenss. If under paragraph 18 hereof the Property o aoquered by Lender. all right, titke arad interest of Borroser
in and to 1my insurasve polivies amd i 22d o the procends therect reuftiag from damage to the Propeity pror 1o the sale
or acquiston shall ass to Lender 1o the event of the sums secured by This Mortgage tnredzately peior to such e of
aoguisiToe

6. FPresenation and Maintcmance of Property; Leaseholds: Coadominioms: Flanoed Usnit Desclopoxats. Borroaer
shall keep the Propenty in good repair and shall ot cofmmin Aaste of permit implirment of &enoration of ihe Propenty
274 shall compiy with the provisioas of any wase ot ths Mortzege s on 2 kasehold If this Mortgage 1 oa a At 2
copdomizum of a planacd vt Jevelopmeal. Borroaer shall perform all of Borrraer's oblgatzons under the declaraton
OF covenaats cfeating of governing the condeminium of plannad vnit developaent. the by laas ard regelations of the
cordominum or planned unit development. and conwitixet dovuments 1 a2 condomintum of planned unit Sevelopment
rer s aecuiad by Borroaer and recorded togethed asth ths Mortgage, the covenants amd agreements of swch rh¥er

shall be mcorporated into and shall amend aod suppleiment the cowvenants amd azreements of this Morigage as f the nder
aere a part hereod.

7. Protection of Lendar's Securify. 1 Borroaer fals 1o perdorm the covenants amd azreements contained in this
Moetgage. of i any acten of proceading s commenced which marerially afects Lender’s interest in the Property.
melod rz bot ot bmoted te. emenent doman iawlversy . code enforcement. of wrFangmeats of proceadings involving 2
Farkruptor Sevedent. thea Tender at 1 enders opuion. spon nofce o Borroaer, may make sech appearances. diskurse soch
cumgs ard fake such ation as s novessans te profect Tander’s nrerest. p=chdnz, ko oeot Fmited to, Inbumement of
reisonatle aterneys fexs amd enry Lpon he Propert: o make repdits. JF Bender reguired morigage suraroe as 2
cordticn of making the kan sevured By thes Mortzage, Berreaer shal pay the premums reguired o maintan exh
imsurance in efect wanl sach Ume as the regquirement for wch msurarwe terminates m aeoerdarwe with Borrower's ard
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