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UxirorM CovExanTs. Borrower and Lender covenant and agree oy follows:
1. Payment of Principal and Interest. Borrower shall prompthy pay when Jue the

indebtedniess evidenced by the Note, prepayment and late charges as provided in the Note
on any Future Advances secured by this Morigage.

principal of and nterest on the
. and the principal of and interest

2. Funds for Taves and Insurance. Subject to applicable Law of 1o a written waiver by Lender. Borroaer shall pay
to Leader on the day monthly installments of principal and interest are pavable under the Note. until the Notw is paid i full
a sum {herein “Funds™) equal to one-twelfth of the yearhh tanes and ssessments which may attain priority. over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premiom installments for hazard insurance,
plus one-twelfth of yearly premium indallments for mortgage insurance. if any, atl as reaseonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deponits of aovounts of which are insured or guaranteed by a Federal or
state agency (including 1 ender if | ender is such an institution) . Lender shall apply the Funds to pay said tawes, assessments.
insurance premiums and ground rents. Lender may not charge tor so holding and appiving the Funds. analyvzing sad account,
or verifyving and compiling said assessmtents and bills. untess Beader pavs Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agrec ia writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless such agreement v made or appheable law
requires such interest to be paid. 1 ender shaii not be required to pay Borroner «ny inierest of carnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged o additional secarity for the sums secured
by this Morigage.

If the amount of the Funds held by Leader. together with the future menthly 1astallments of Funds pavzble prior to
the due dates of 1a3es, asessnients. insurance premiums and ground rents, shail excead the amount ieguired to pay said tanes.
assessments, insurance premiums and pround rents as they tall duel sich evoess <hall ke, at Borroaer’s opton. etther
promptly repaid to Borrower or cradited to Borrower en moathhy astaliments of Funds If the amount of the Funds
held by Lender shall not be sufficient 10 pay Taves, assCHMERIS. IMNUTATOE PICTIUT and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan o mabe up the defioenay within 30 davs from the date notee is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by thes Morigese, P ender shail promipthy refund 1o Borroaer am Funds
held by Lender. Bf under paragraph 18 kereot the Property v ~old or the Property o otheraise soquured by Lender, Lender
shall apply. no later than immediatels prior to the sale of the Properny of is scquntion by Lender. any Funds held by
Lender at the ime of spplication s a vredit agamnst the sumis secared by thiy Morgay

3. Application of Payments. Unicw apphvable law prosido otheraiwe. 2l payment received by |ender under the
Note and paragraphs 1 and 2 hereof shali be apphed by Fender finvtin payment o amaunis pavable 1o Lender by Boarrower
under paragraph 2 he

reof. then 1o intereyt payvable on the Note, then o the principal of the Note. and then to interest and
principal on any Future Advances.

<.

4. Charges; Liens. Borroser shall pay sl fes, assesstments and otber charges. fines end impositions atiributable to
the Property which may attain a priority over this Mertgage, and leaschold payments or ground rents if any. in the manner
provided under parazraph 2 hereof o, f noet pad i sech menner. by Borroaer muiking parmeni. when Jue. directly 1o the
pavee thereof. Borroaer shall prompily furnish to Lender ali notices of smoeats Juoe under thes paragraph. and in the event
Borrower <hall inake payment directis. Borroacr shadl prompiiy turmish te {ernder receipts evidenuing swh payvments.
Borroaer shall promptly discharge any hien whih has poonty ener this Mertgage: provided. that Borrower shall aot be
required to discherge any such frea o Foag as Borroser shall sgree in anting to the payment of the obbgation secured by
such lica in a manner aceepiable to Lender. o ~hatl in gosd fasth contest sech fen by or Jefend enforcement of such lien in.
legal proveedings which operate to present the enfercematit of the fen of forfesture of the Property or any part thereof.

5. Hazard Ensurance. Bormoser ~hall Leep the improsements noa exiiing of hereafter erected on the Property msuered
against boss by fire. hazards incleded within the term “entended coverare . and soch other hazards as 1 ender may require
and 1n such amounts and for sech poreads as Fender may regumrer provided. that Leader <half not reguire that the amount of
such coverage evcced that amount of coserage requered o pay the o s ~ecured by this Morrzage.

The insurance carrier providing the insurenve shall be (Beswen by Borroser subject to appronal by Lenders pronided.
that such approval shall cot be uarcasonsbiy withheld Al premicmis on jasurarce policies <hall ke paid n the manner
provided under paragraph 2 hereof or. if not paid in such menser. by Borroser making payment. when due. direstly to the
INSUFANCE CATTIeT.

All insurance pobcies and reneaids thereot shall bean form aocertable fo i ender and shali include o standard mortgage
clause in favor of and in form acceptable o 1 ender. 1 onder shell bave the night kold the poticies and renewalks thereof.
and Borrower sheli promptiy ferash o Lender all reneas? notices and ali reccipis of paid premiums. In the ¢vent of Tons.
Bofroner shall gnve prompt notice to the insuranie carees and | ender. fender mua maeke provt of lossaf not made prompthy
by Borroaer,

Unless |ender and Borroaer otherane agtee 1n witng insurance provecds shali be apphied 1o restoration or repair of
the Property danniged. provided sisch restoratien of repait o cvviremrstis teasble snd the security of this Mortgage 15
not thereby impared. It such Festoration OF repar 45 not coonemindiy foauhie o 11 the security of this Morigage would
be impaired. the insuranve proveeds shall be applicd to the wuns secured by this Morrgage, with the evwes, if any. pard
to Borrower. 11 the Property is abandened by Berreaer, ot Borroaer tads o tespond fo Lender within 30 days from the
date notice i» mafed by Lender tv Borroaer that the imsurance cerried otfeny o settle 4 chaim for imsurance benefits, Lender
i» authorized to collect and apply the msurance procecds at Fender's opiion aither o rostoration o repair of the Property
or to the suns securad by this Mortgage

Unless Lerder and Borrewer othersise agree m wntng. any such application of proveads to princpal <hall rot entend
or postpone the due date of the monthhy installmicnis feferred to i parazraphs 1 oand 2 hereof or change the amiount of
such installments. 1t under paragraph I8 hereof the Property s aoquired by fender. ali r:ght, title and intercst of Borrower
in and to any imurance pelicies and in amd 1o the proveeds thereot resubting trom damage to the Property prior 1o the sale

or acyuisition shall pass to Lender to the extent of the sunyn secured by this Moertgage immediately prior o such sale or
acquisition. )

6. Presesrvation and Maintenance of Property: Leacholds: Condominiums: Planned Unit Developments. Borrowcer
shall keep the Propesty in good repair and shall net commiit waste or pernnt impairment or Jdetzrioration of the Property
and shall comply with the provisions of any lease it this Mortgage v oo a Ieasehold. If this Morteage is on g unit in a
condominum of x planned unt development. Borreaer ~hall pertorm all of Borrower's obligations under the declaration
of covemnts oresting of governng the cendenuminm or planned o davelepaicnt. the by-laws and regilations of the
condomimum or planned wait developpicat. ard constiteeni dovnments, It g wendomimium or planred vt
rder s evecuted by Borrewer and recerded together wih this Moestzage. the o
shall be incorporated inte and shall amend and supplemient the
were a part hercof.

velopment
wertants and agreemenis of axh nider
conenants and agreements of this Morgage as if the rder

7. Protection of Lender's Security. If Borrower fals 10 porform the covenants and agreements contaioed in this
Mongage. or if any action or proveedimg s commnenoed which materially affects Leader’s anterest in the Propery.
including. but not knuted to. eminent domain, insoheney. code enforcement. or arrangements of proceedings invohing a
bankrupi or decedent. then Lender at Leaders opiton, upen potice t Boirower, may make such appearances. diskurse such
sums and take such action as is pevessary to protect Leader’s snterest. mwclinking. but net Timited too debursenient of
reasenable attorney’s fees and eniry upen the Properiy to make repatis
condition of making the loan secured by this Muortgage. B
insurance in cifect until ~uch ume as the ey

It Tender requirad mortgage insurande as a
sreeaer shall pay the premivms teginred to nuaintan wnh
airement For sech ncurance terminates i 2ocordance with Borrewers and
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