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UnirorM Covesangs. Borrower and Lender covenrant and agree as folleas:

1. Payment of Principal and Interest. Borrower shalt promptly pay when due the principal of wod interest on the
indebtedness evidenced by the Note, prepayment and Late charzes as proveded in the Note. and the principal of and mnierest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to 3 written waiver by Lender. Borrower shalf pay
to Lender on the day monthly instaliments of pringipal and interest are pavable under the Note, unnl the Note is peid in full,
a sum (herein “Funds™) equal to ene-twelfth of the vearly taves and awessments which may sftan pricaty over this
Mortgage. and ground rents on the Property. if any, plus one-taclfth of vearly prenuum installmients for hazard msurance.
plus one-twelfth of yearly premium installments for morrgage insurance. of any. all as reasenably estimated initally and frem
tume to ume by Lender on the basis of assessments and bills and reasenible estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are iasured or guaranteed by a Federal or
state agency fincluding Lender if Lender is such aninstitutiony . Lender shall apply the Fuads to pay sand taes, assessments.

[Foes

1 tsurance premiums and ground rents. Lender may rot charge tor so hobding and appiving e Funds. ansisvzing sard soeeait,

: or verifying and compiling said assessments and bills, anless Tender pays Borrower interest on the Funds and spphicable faw ‘\0[
i permits Lender to make such a charge. Borrower and Lender may sziee in wrinng at the time of ewution of this :

: Mortgage that mterest on the Funds <hall he paid to Borrower, and unlos such sareement s made or apphicable hw O-
: requires such interest to be paid. Lender shatl not be required 1o pay Borrower aminterest of earnings on the Funds. Leader %

: shall give to Borroaer, without charge, an annual secounting of the Fusds showing credits and debits 1o the Funds 2ad the {

] purpose for which each debit to the Furads was mrede. The Funds are pledged as addimonst security for the suni secured

i by this Mortgage.

If the amount of the Funds held by bender, together with the tuture monthiy ostatiments of Funds pavable prior to
the due dates of taves. avsessments, insurance premiuns and ground rents shall exceed the amount iequired to pay said taves,
assessments. insurance premiums and ground renis o they rall duel such excess shall bel at Boarrowers epiion. either
prompth repaid to Borrower or credited to Borrower on momhbly asvadiments of Fueds. I the cmount of the Funds
held by Lender shall not be sutficient to pay taves. assewsmicnis, imstfence premiuns and ground rents as they foll due
Rorrower shall pay to Lender any amount necessany to makbe up the deticicnay within 30 duys from the date notice 3 matted
by Lender to Borrower reguesting poameni theres!

Upon pasment m full of all sums secured by this Morrzage Tender vh
he!d by Fender. If under paragraph IN hereof thie Properiy s ~old of the Properts o otheraisg acquired by tender. lender
shalt apply. ro fater thin immedistedy prier to the ~ale of the Property or s aog
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romtihv retand to Borreaer any Funds
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wton by Lerder, amy Funds hebd by A
2 Lender =t the tme of application as a credit apainst the sums secored by this Mergaze iz
: 3. Application of Payments. Enfess spphicable Taw prosdd :

Jdos otheraie, wl panents receined by bender under the
Frel 10 padMent of atieunis paveble to Lender by Borreaer
: fn

then to the prindiped ot the Note, and thea to interest and

i Nowe and paragraphs | and 2 hereof shali be applicd by Tender
: under paragraph 2 hereot. then to interest parable on the Notwe,
principal on any Future Advanoes,

: 4. Charges: Litns. Bofroacr bl pay ol toves, owossmients and other charges, fires and imposatiess atinbotable to
the Property which may attain a pricrity over thes Moerigaze, and feaschold payment or ground renis. if anyv. in the manner
- provided under paragraph 2 hereof or. if rot paid in such marner. by Borrower meling paymeni. when due, directly to the
payee thereof. Borrower shall prompiiy furnsh o Lender af actices of smounis due under this paragraph. and in the event
: Borroaer shali make payment directiv, Borroaer <hell prompriv tumish fo Lender recetpis ovidenoing such pavments.
Borroaer shall promaoidy dicchs anv B whe b b secarey e tha Marreaaen provided. that Borroaer shali n be
: az o the payment of the eblization secured by
oh hien Byl or defend enforcenient of such lien in.
’ tegal provecdigzs which operate to prevent the entorcement of e Len of Tofeture of the Property or any pant thereot.
: 5. Harard Insgrance. Borrower ~hall keep the impres nne or herealter erected on the Property msured
) azainst Ioss by fire. hezards incdduded within the wom e and such other hazards as Lender myay require
$ and 10 such amounts and tor sech perieds as Tender may regaare, proesaded that Teader ~hall not require that the amount ol
: such coseraze exceed that emount of coseragze roedaited o pay e s ms secoeed by this Mortgage
: The msurance arcier prosiding the asurance shall be cbosenr by Borrower suhiodt to approval by Bendens provided.
y that such approval «hall cot be unreasonatb pren

re on insurance pelices shall be paid in the manper

provided vnder paragraph 2 horeof or if not paid by Borrower makong payment. when dee. directly to the

INSUTance Carrer.

All insutanoe pohoes and rencasis thereaot shatt bein form cocersaSle to Lender and shall indede s saadard mongage
clause in favor of and n form scceptable o Lender. Feader ~hadl Baoe the night t held the polivies and renesals thereof. e
and Berrower shati promiptly furnish to Tender ' rerona! notioes b alf recerpts of paid premismes. n the event of ks,
Borrower shail give promipt netice o the seuranse cafner and Terder, Tender naay mmale proot of foss ot oot made prompily

>

hy Borrower. =
; Unloss 1ender and Bortoaes otheraow agree o anbn 2, mearanee provecds shatl be applied to resteration or repatr of 13
i the Property damiaged. provided such restoration or repair v eovrenitcaiy feastbie aad the securinn of this Mortgage s
: not thereby imparred It such restoration or repair o et coerentoeliy feastble or ol the sccunty of the Morigaze would 1
be rmpatred. the insurance proveeds shati Booapphicd 1o the sums woured By tha Mortgege, with the ewess. if anv. paid
> to Borreaer. I the Properts s ehandered by Borreacr, or ot Berreacr terhs to rospond o Tender within 30 days frem the
) date notice s maded by Fender to Borreaer thet the mnurance varfier eifers toseitle = clam for imurance benefits, Tender
is authorized to collect 2nd appiy the surance proveeds ot Fomice’s optien either to restoration of repair of the Properiy
) or 1o the sums sceured by this Mostgage

Unless Lender and Borroaer othezeie apice 0 wnting, any such applicetion of proveeds o pnincipal shall rot extend
or pustpene the doe date of the monthly insaliments referted tooi parsgraphs 1 oand 2 hereof or change the amount of
such instaliments. I under paragraph I3
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hereof the Property s avquired By Feader. all night, title and inerest of Borrower
in and to 20y insutance policios and in aad o the proveads thereot roelting trom Jdamage o the Property prer to the sale
or acquisiiion shall pass to ben

2CquUisiTON.

A

der to the evtent of the sunis ~ecured by this Muortzoge mmadntely prior to such sale or

6. Preservation and Maintenance of Properts: Leascholds: Condominiums; Planned Unit Developments. Borroacr
shall heep the Property in good repair and shall net commit aaste o parmt imparment or deterioraten of the Property
and shall comply with the prosiniens of any kease at thes Mostzage v eona feascheld i1 this Mortgaze 5 on 2 unit in a
condominmim or a4 planned umit Jeschopment. Borrvaer ~hail porterm ol of Bortoaer’s obhigattons uader the declaration
OF Lovenanis Areabing of govern g the condenuniom o planned o
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vt Jdeveiepowent. the byv-laas and regolations of the
oo uments [oa wendeminiom of rlineed it doveleprent
rrder s cveceted By Borroser and recerded tegether with thas Mortreces the cosenants and agrecments of e rider
shali be incorporated 1nte and shall amend and supplenient the cosenan
wete a part hegeof.

condeminium or plinned unit Jeselopmont. ar

d et

v and agzrecments of the Mortzage as o the rider

A

7. Protection of Lender's Security. 11 Borroaer fails o perform the covenants and agreements contained 1a this
Mortgage. of if any action or proveading s vommenced which materially sffects Lenders intered in the Property. E
includimg. but pot mited to. enipent domain, nsebiencs. code entonement, of affsngements of proceedings mvolung 2 ]
bankrupt or decedent. then Tender at bender's option. Gpoen notice to Bormower, mad ahe sich appearances. disturse such \
sums and 1z2ke such action as s necewary o protet Lenders onterest mddeding, Put not Iineted o0 debuarsement of N“
reasonable attormey’s tees and entry upen the Properiy to miake repars. It Feader reguired morigage ISUIETOE as a2 k;).
conditicn of making the loun wecured by thisn Mertgage, Borreaer shall pay the premitims roginred o mamtaen such -
insurance in effect unil sich time as the reguirement for sich insurance ternumates inavcordance wth Boroeser's and
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