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UsiFory CorENanTs. Borrower and Lender covenant and agree as folloas:

1. Payment of Principal snd Interesk. Borrower shall promptly pay when doe 1he principal of and interest on the
indebredness evidenced by the Note, prepayment and Late charees as provided in the Nore. and the principal of and aterest
on any Future Advances secured by this Mornigage

2. Fands for Taxes and Insurance. Subject to 2ppiivable Liw or 13 2 writien wainer by bender, Bommoaer shali pay
to Lender on the dsy monthly instaliments of principa! and interest are pay ahle under the Note, unbl the Note o5 paid in full
2 sum (herein “Funds™) equal 1o one-taelfth of the yearly taney and assesaments which may auxn poority over this
Mortgage. and ground rents on the Property. if any. plus coc-tuclith of yearly premivm installmeats for hazard insurance.
plus coc-tuelfth of yearly premium instaliments for mostgage insurance. of any. all 2s reasomably estimated initially and from
time 10 time by Leader ca the basis of awsessments and bills and reasonable esumates thereof.

The Funds shall be bel in an institution the deposits o accounts of which are insured o guaranteed by a Federal or
state apercy (including Lender if Lender is such an imtitution). [ emder shall apply the Funds to pay said 1a1es, assessments,
insurance premiums and ground rents. 1.eader may not charge for so hohiing and applying the Fumds. analyzing sad] account.
or verifying and compuling $3id assessments and Bl ualkess Lender pays Borroaer interat o the Funds and applicable hra
permits Lender to make such a charge. Borrower and Eender may agree writing at the time of evevution of this
Mortgage that interest vn the Fueds shall be pand to Borrvaes, and unless such agreement s made or appiable law
requires such interest 1o be paid, Lerder shall not be requirad to pay Borroacr any interest of earnings oa the Funds. Lender
shali give to Borroaer. without charge. 2n annual accounting of the Funds shoaing cradits and debits 10 the Funds and the
purpose for which 2ach Jebit to the Funds was made. The Funds are pledaed as addiional secunty for ihe sums secured
by this Mortgage.

I the amount of the Funds held by Lemder. together with the future manthiy installments of Furds payable prios o
the due dates of tates, 255essmeNIs. insurance premiums and groursd rents. shall cucend the amount required 1o pay said taves,
avsesuments. insurance premiums and grousd rents as they fall dov. swch excess shall be. at Borrouzr's optwon, either
prompily repaid 10 Borrower of credized 1o Bozrouer oa monthly watiments of Funds If the amount of the Funds
held by Lender shall not be sufficieat 1o pay 1aves. assessenls Insurance premiums and ground rents as they fall due,
Borrower shall pay o Lender any amount nevessan e male up the defioency within 30 days from the date nobce is mailed
by Lender to Borroadr requesting paymeat theieod.

Upoa pameat in full of all sums securad by this Moergage. ¥ emder shall prompily refund to Borroaer any Fumds
held by Lender. If under paragraph 18 hereof the Propeny is «ld of the Property s otheraise acquered by 1ender, Lender
shall apply. no later than immediately prive o the ale of the Property of its 2oquitition by lender, any Funds held by
Lender at the time of application as 3 credit against the sumis sevured by this Mortgage

3. Application of Pryments. Unlss applivable law provides ctheraise. !l poyments received by Lender uoder the
Note and paragraphs 1 and 2 hereof shall be apphed by bonder firt i payvment of amounts payable to Leader by Borrower
under paragraph 2 hereod, then 15 icierest payablc on the Nuove, then ko the prinvipal of the Note. and then to interest and
principal on any Future Advanoes.

§. Charges; Licas. Borroaer <hall pay all 1awes, asssaments and oiher charsvs. fines and impositions attributable to
the Propernty which may attain a prionity over this Mortgage. and Rasehodd payments o groond rents. if any. in the mannet
provided under paragraph 2 hereof o if pot paid in soch manner, by Borrower making payment. ahen duc, directly to the
payez thereof. Borrower shall prompily furnish o Lender all potices of amounts Joe under this paragraph, and in the cvent
Botroaer shall make payment directiy. Borroacr shall provapily fumnish 1o Lender reveipts andenang sich payments.
Bosroaer shall promply discharge any Ien which has proorty eser this Movigage: provided. that Borroaer shall not be
required to discharge any such Ik se koag as Borroaer shall agree in ariting B the payment of the obligation secured by
such lien in 2 manner acceptabk 10 Lender. or shall in good faith contewt sixh lien by, or defend enforcement of such liea in,
legal provesdings which operaie to prevent the enforcement of the Een or forfeiture of the Property of any pant thereof.

£ Harard Insarance. Borroacer shall koep the improvements fova existing of bereafter etected on the Propenty insured
against koss by fire. hazards incloded within the term —etended coverage”. and sich other hazards as Lender may require
and in such amounts and for such periads as bender may requine: provided. that Lemder shall ned require that the amount of
such coveraze exoead that amount of conerage required 1o pay the sums secured by this Mort2age.

The insurance carnper providisg (he insurance shall be chesen by Botrower subject to approval by Leoder; providad,
that such approval shall pot be unreasonably withheld. Al premiums oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if oot paid in such manner. by Borroaer making paymwat, when doe, direcdy to the
tASuI2DCE Carier.

All insurance poliies and rencwals thereof shall be i form zoceptable to Lender and shalt include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shali hne ihe right to hold the polivies and rerewals thereof.
and Borrower shall prompily furnish to Leader 2!l repenal notoes and all receipts of pand premiums. o the event of loss,
Borrower shall give prompl potie to the insurance carfier 2od Lender. Lender may make proof of ks if not made peomptly
by Borrower.

Unless | ender and Borroaee ofberaite agree in annmg. insurance procends shall be apphied to restoration or repair of
the Property damapad, provided sich restoration of repait is economicaily feasibtle and the secunty of this Mortgage i
not thereby impaired. If sich restoration Or fepur is oot coonomicatly frasible o if the security of this Mortgage would
be impaired. the insurance proceads shall be appied to the sums secured by this Morigage. with the excess, if any, pad
to Botrower. 11 the Property is ahundoned by Borroaer. or if Borroaer f2i%s (o respond 1o Lendes within 30 days from the
date potice is maited by Lender to Borroaer that the insurance carrier offers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceads at Lendet’s opton eitter 10 restoration of repair of the Properly
of 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds 10 principal shall not extend
or postpone the doe date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of
such instaliments. If under parazraph 18 hereof the Property is acquued by Lender, all right, titke and interest of Borrower
in and to any insurae palicies and in and to the proveads thereof resulting from damage to the Property piior to the sale
of acquisition shall pass to Lender to the exteant of the sums secured by this Mortgage immadiately pricr to such sale or
2CqQUIsItion.

6. Presenvation and Maintenance of Property; Leaszholds; Condominiuvms; Planned Unit Developureats. Borrower
shall keep the Property in good repair and shall pot commit wasic or permit impairment or deterioration of the Property
and shail comply with the provisicns of any Jease if this Mortgage is on a kaschold. H this Modtgage is oa a wnil in a
condominium or a planned unit development, Borrower shall peiform all of Borrower's obligations under the dedlaration
or coveoanls creating or governing the condominium ot planned umit development, the by-laas and regulations of the
condominium of planned enit development. and constitzent documents. 1f a condominium or planned unit Jevelopment
rider is evecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were 3 patt hereof.

7. Protection of Lender's Sccarity. 1f Borroaer fals to perform the covenants and agreements contained in this
Mortgage, or if any action of procecding is commenced which mateeially affects Lender’s interest in the Propedty.
including. but not limiled to, eminent domain, insolvency, code enforcement, of arrangements o proceedings involving a
hankrupt or devedent, then Lender at Lender's option, upon notice 1o Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender’s interest including. but not limited 1o, disbursement of
reasonable attomey's fees and enry upon the Propeety o make repairs. If Lender required morigage insurance as a
condition of making the loan secured by this Morgage, Borrower shall pay the premiums required to maintain such
insurance in effect untit such time as the requirement for such insurance terminales in accordance with Borrower's and
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