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2 Funds for Taxes ond Insurence. Nubicet 10 Lerediors opton tndor patagraphs Eand 3 bondf Bonionr shall pay ta Lenidir ’
i on the day monthlv it onts of principal and anterest ane payalle undor ke Novo. unti! the Note o5 pasd i 0l o sum therein
: “Fupds") cqual to ene-taelith of the yearly taves apd ascsiments which smay attan priomy or thiz Mortg e, aned provind rents ‘
on the Propariy, if ooy, plus one-twelith of yaarly prominm iestallnans for aand in-cenoe phas one—s Al of yventdy premium ;
installiments for mortgage neurance. if any, all o reasonably etineaded il and from tine o reae iy Te t-dor o the basis of :

aisstne nts and ¢ atal peasonable cstimates thercol, The Fueds Lot e Lkl in an metranion the g asits or arvannts of which

are insured or guarattoad by a Fedeal or state spetney (inediding Lender 51 Lenbor 1 sk an-ttaion s boneder -kall apply the l

e e

Funds to pay i faxcs, aeesstments, in-uranee promivns and grovnd nnts bendor 2l make 1o oberge for =0 holding and applyv-
ing the Fund: or verifving and compiling said savssnnnts and Bl Boorower and Fonke may wzne in writite at the time of
exceution of this Mortgage that interest on the Funds shail Le paid to Borreaer, and enbies sueh agre mint s made, Lender shall
not be required to jay Borrower any interest on the Funds Londes =hall give to Borrosa. nnbout oharge. an anrnuil accounting of
the Fands showing crolits and dobits to the Funds and the jurpose for whivh cach debit o the Pands was made. The Funds are
pledeed as additional secunty for the sums sevure] by thas Mortgage.

If the amount of the Funds keld by Lender. togetker with the Dntere monthly instalinanrs of Fund: payable prior to the due
dates of taxes, asseeements, insuranee prominms and ground rente shall excead thee amonnt reguirad to pay sabl taves, assessments,
insirance premiums and ground ronts as they Tall e, such exees= shall be, at Borroner’s option, ¢ither promutly repaid to Borrower
or cradited to Borroxer on monthly installients of Funds. If the amotnt of the Fund- bell by Lender shall not be sufficient to
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- ; pay faxes, assessments, insurance paomiums and geound rents as they fail due, Bonower »hall pay to Lender any amonnt pecessary
R to make Up the Jeficieney within thirty davs after notier from Lender 1o Bommoser requesting pavieent thereed.
! Upon pavment in full of all sums secured by this Morteage, Lereder 2lall prometly refund 10 Borrower any Funds keld by
3 Lender.
; If under paragraph 18 Lereof the Property is soM or the Projeaty is othorwise aquirad by Ferder, Le nder shall apply, no later
% than immediately prior to tbe sale of the Proj<riy or its woynisition by Lepdir soy Funds held by Lender at tke time of apphica-

tion as a credif against the sums secured by this Mortzage.

3. Applicaticn of Payments. Unl=s applicsble fax jrovidis otherwize. all pavounts roevived by Lender under tke Neote and
parzgraphs 1 and 2 Lereof skall be applied by Lendir fint in povment of amounts pavable to Lender by Borrower eoder paragraph
2 hereof, then to interest gavable on the Note and on Future Advances, if any. and then to the priveipal of the Note and to the
priceipal of Future Advsnces, if any.

4. Charges: Liens. Borrower shall jay all taxes, assesanents and other charges. fines and impositions attnbutable to the
Property which may sttain @ pricrity over this Mortzige, ard gronrzd rents if any. at Lenders option in the manrver providad
under peragraph 2 Lereof or by Borrower makicg paymint. when Jue. directly to the pavee thireof Borrower shall promptly
furnish to Lender all potices of amounts due under this parcgraph, and in the wvent Borrower +hall make pavment direetly,
Borrowir shall promptly furnish to Lendar receipts evidenang such payments. Borrower shall jromptly dischsrge any Lien which
kas priority over this Mortgage : provided, ikat Borrower skall not b« renuirel to Jdizcharge any such len so long as Borrower shall
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{ zgree in wntieg to the pavment of the oblizuion sccuted by such Nen in a manner acovptable to Lender. or shall in good faith

; contest such Lien by, or defind enforcement of such ben in. bgal jroceedings wkhich operate to prevent the enforcement of the hea

i or forfeiture of the Proprix or any part thercof. ;

: $. Hazard Insurance. Borrowir shall keep the improvements Low existing or Lereafter crected on the Property insured against

lass by fire, hazards included within 1he tam ~extended coverzge”. and such other harsrds as Lender may require and in such T

H amounts and for such periods as Lenler may revuire; providad. that Lender skhall not resuire that the amournt of such coverage ;

exceed 1hat amount of coverage required to pay the sums secured by this Mortgsge. H

g The insuranee carrier providing the insurance shall be chesen by Borrower subiect to approval by Lender; provided, that such ‘

3 : approval shall not be unreasorably withkeld All pramiums on insurance potieics shall be padd at Lender's optien in the manner i

i 1 provided under paragraph 2 Lercof or by Borre®er making pavment. when due. directly to the insurance carrier. i

% : Al insurance policics and rencaals thercof shall be in form acvepiable to Lender and shall inelzde 3 standard mortgage clause

in favor of and in form acceptable to Lender. Lender shall kave the right 1o Lol the policies ard renewals thereof, and Borrower I

F : shall promptly furnish to Lender all renesal notice= 3nd all receipts of paid premiums. In the event of loss, Borrower shall give i

1 jrompt potice to the itsuratce carrier and Lender. and Lender may make proof of loss il not made promptly by Borrower. :

. Unless Lender snd Borrower othermise sgree in sriting. insuranee proverds shall be applied to restoration or repair of the :

' Property damaged, grovided sueh restoration or repair is ccondtnically feasible and the security of this Mortgage is not thereby H

_ i i impaired. I such ristoration or repair is not economically feasble or af the security of this Morigage would Le impaired, the ‘

: 3 insurarce proceeds stall be applicd 1o the sums sexured by this Mortgage, with the excess. if any. paid to Borrower, H the Preperty

i 5 it abandoned by Borromer or if Botrower fails 10 respond to Lender within 30 days after notice by Lendor to Borrower that the t

3 insurance carmier offers to settle a claim for in=urance benefits. Landir is ambonzed to collect and apply the insurance procecds at :

. ; Iceder’s option either 10 restoration or repair of the Property or to the sums sccured by this Mortgage. :
3 : Untess Londer and Borrower otherwise agree in writing anyv such appliestion of proceeds to principal shall not extend or

_ . pastpone the due date of the monthly installments referred to in parsgraphs 1 and 2 be reof or change the amount of such install- ;

3 . ments. H

B ; If under paragraph 18 hercof the Prop<rty is arquired by Lender. all right. title anl interest of Borrower in and to any insirance

policicz and in and to the procceds thereof (1o the cxtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resuiting from Jdamage to the Propenty prior to the sale or acquisition shall pass to Lender.

6. Preservalion and Maintenance of Property: Leaseholds; Condominiums. Borrower shall keecp the Property in good repair ! 1
and shall not permit of comumnit wasle, impaitment, or deterioration of the Property and shall comply with the provisions of any : :
lease, if thiz Mortgige is on a leasehold. If this Mottgage 15 on a condominium unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominitim or master dead. the by-lwws and regulations of the condominium project and
constituent documents.
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7. Protection of Lender's Security. 1i Borrower fails to perform the covenants and agrecments contained in this Mortgage, or
if any action or proceeding is commenced which materially atfects Lender's intersst in the Property, including, but not limited to,
eminent domain, insolveney, code enforcement. or arangatnontz or procecdings involving a bankrupt or decedent, then Lender at
Lender’s oplion, upon Kotice to Borrower, may make such apjearances. disburse such sums and take such action as is necessary to
protect Lender's interest, including. but not limited 10, dishurscment of reasonable attormney’s fees and «ntry upon the Property to
make repairs. Any amounts disbursed by Lender pursusnt 1o thas parsgraph 7. with intrest thereon, shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lendder agree to other terms of payinent. such amounts shall be
payable upon notice from Lender to Borrower rayuesting pavment thercof. andd =hall bear interest from the date of dishursement at : :
the rate stated in the Note unless payment of intere=t at such rate wonld be contrary to applicable law, in which event such : ;
amounts shall bear interest at the highest rate permissible by appheable Law. Nothing contained in this paragraph 7 shall require : it
= : Lender to incur any expense or do any act hereunder. ) ¢
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8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspeciion specifving teasonable cause therefor related 10 Lender's interest in
the Property. ¢

9. Condemnation. The procecds of any award or cliim for damages. direct or consequential, in connection with any condemna- J
tion or other taking of the Property, or part thercof. or for conveyance in licu of condemnation. are Lerehy assigned and shall be
paid to Lender.
In the event of a total taking of the Property. the proweeds shall be applied to the mms s ured by this Mortgage, with the
excess, if any, paid to Borrower. In the cvent of a partial taking of the Proporty. nnk s Bonower and Lender otherwise agree in
writing, there shall be appliad to the sums secured by this Morigage such proportion of the proveeds as is erqual to that proportion
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