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Unirorss Covexaxias, Borrower and Lender covenant and agrec as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and mteiest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day menthly instaliments of principal and interest are pavable under the Note, until the Note is paid in full,
a sum (herein “Funds™) cqual to one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof,

The Funds shali be held in an institution the deposits ar accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution). Eender shall apply the Funds to pay satd taves, assessments,
? insurance premiums and ground reats. 1 ender may not charge tor so holding and applying the Funds, analyzing said account,

or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this

Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw

requires such interest 1o be patd, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender

shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the

‘ purpose for which cach debit to the Funds was made. The Funds are pladged as additional security for the sums secured

H by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly instaliments of Funds payable prior to
the due dates of taves. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and geound rents as they fal due. such ewvcess shall be. at Borrower’s option. cither
prompily repaid to Borrower or credited 1o Borrower on monthly installments of Funds. If the amount of the Funds
held by Iender shall not be sufficient ta pay taves, assessments. insutance premivms amd ground rents as they fall due,
Borrower shall pay to Lender any amount necessany to make up the deficicnsy within 30 days from the date notice is matied
by Lender to Borrower requesting payment thereot

Upen payment in full of all sums sccured by this Mortgage, Pender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 1s wld or the Property is otherwise acquired by Fender. Lender
shall apply. no later than immediately prior to the sale of the Propernty or its acqussition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by 1ender under the
Note and paragraphs 1 and 2 hereof <hall be applied by Lender fintan payment of ameunts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payvable on the Note. then to the principat of the Note, and then to interest and
principal on any Future Advances.

' 4. Charges: Liens. Borroaer shall pay all taves, ascessments and other charges, fines and impositions attnbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments of ground rents. if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such muanner. by Borroaer making payment, when due. directly to the
pavee thereof. Borroaer shall prompily furnish to Lender all notices of amoants due under this paragraph. and in the event
Borroaer shall make payment directiy, Borroaer <hall promptiy fumish to Lender receipie ervidencing such payments.
Borroaer shall promptly discharge any lien which has priority oser this Morigage: pronided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wnling to the payment of the obligation secured by

: such lien in 2 manner acoeptable to Lender, or ~hall in good faith contest such e by, or defend enforcement of such lien in,

) legal provecd:ngs which operate to prevent the eaforcement of the ben or forfeture of the Property or any pan theteof.

5. Harard Insurance. Borrower shall keep the improvements now evisting or hereafter erected on the Property mnsured
against lows by fire. hozards included within the term “exterded coversge™. and such other hazards as I ender may require
and in such amounts and for such periods as 1ender may reguire: provided. that Leader shall not require that the amoun of
such coverage exceed that amount of coverage reguired to pay the sums <ecired by this Mortzage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
y that such approval shall not be unrsasenably withheld AN premuums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. 1f not paid in soch marner. by Borroaer making payment. when due, directly to the
INSUFAIKE carfier.

Al insurance policies and rencaals thereof <hall ke in form accepiable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender <hall have the right to hold the policies and rerewals thereef,
and Borrower sha!l promptly furnish 1o Tender all repewal potives and all receipts of paid premiums. En the event of loss,
Borrower shall give prompt notice to the insurance carner and Lerder. Lender may make proof of loss if not made promptly
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Unless Lender and Borroaer otherwise agree in wriling. insurance proveads shall be applied 1o sedtoration or repair of L
i the Property damaged. provided such resteration o1 fepair 15 cconemically feasible and the security of this Mortgage is ‘
. not thereby impaired. 1f such restoration or repair is net evonemically feawble or if the security of this Mortgage would

be impaired. the mnsurance proveeds shalt be applicd to the sums secured by this Mortgage. with the evcess, if any, paid
to Borrower. 1t the Property is abandonad by Bosreacr, or 1f Boarroaer faris to respond to §ender within 30 days from the
date notice is maled by Tender to Borrower that the smsutance carrier offers to weitle a claim for msurance benefits, Lender
iv authorized to collect and apply the msurance provends at §enders option either to restoration o repair of the Property
] oi to the sums securad by this Mortgage

Unless [ eader and Borrower otherwise agree in wnting. any such application of proceeds to principal <hall not extend
or postpone the due date of the menthh instalinents referred o in paragraphs 1 oand 2 hereof or change the amount of
such instaliments I under paragraph I8 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any imuerance policics and in ard to the provends thereof sesulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumy sevured by this Mortgage immediately prior to such sale or
acquisibion.

6. Presenvation and Maintenance of Properts: Leascholds: Condominiums; Planned Unit Developments. Borrouer
shall heep the Propetty in good repair and shall not commit waste of peimit impattment of Jdeterioration of the Propenty
and shalf comply with the provisicns of any lease if this Mortgage v on a kaschold. Tf this Morigage 13 on a unit in a
condomintum of a planned unit development, Borrower shall perferm alt of Borrower's obligations under the declaration .
or covepants creating or gwerning the condenunium or planned vnit development. the by-laws and regulations of the ;
condominium or planned unit development. 2rd condtitent dovuments I a condominium or planned tnit development
rider is cwecoted by Borrower and recorded together with this Mertgage. the covenants and agreements of such nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof. o

7. Protection of Tender's Security. If Borrower fals to perform the coverants and agreements contained in this
Morntgage. or if any action or procecding v commenond ahich mateniaily affecis Fender’s iterest in the Properiy.
including. but pot mitad to, eminent domain. insohvenoy. code enforcement. or arfangements oF procecdings mvolving a
bankrupt or decedent. then Feader at | ender’s option. upon notice to Boriower. may make such apprarandes. dishurse <uch
; sums and take such 201ion as is pecessary to protect Lenders snierest, ncleding, but not limited to. dicbursement of
1 reasonahle attorrey’s foees and entry upon the Properiv to mabe repairs. It Tender reguired mortgage insurence as a

conditien of making the loan wccured by thie Mortgage. Borreaor shell pay the premiams reguired too maintain such
. insurance in effect uetit stuch time as the reguitement for wvich marance termimztes moaccordance with Borrewer's and
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