R O

e

o O

P

- u"'l\;‘.’

001350 16324

9. Funds for Taxes and Insurtance. Subject to Lender's option nndor patsgraphs Fand 5 Lercol, Barrawer shall pay to Lender
on the day monthly instaliments of prineipal und interest are pavable under the Note, until the Note 15 pald i fulll & sum (herein
“Funds’) equal to vie-twelfth of the yearly raxes and assessments whicle may attain priority over this Mortgage, and ground rents
on the Property. if any, plus one-twelith of yearly preminm fnstallments for hazard msnranee, plus one-twelfth of vearly promium
installments for morigage insurance, if any, all as reasonably extimated initnily and from time to time by Lender on the hasis of
scssments and bills and reasonable estimates thereof. The Funds shalt be Leld in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender if Lender a= such an institution). Lender shall apply the
Funds to pay said taxes, nssessnents, insurance premivims aned gronnd rents. Lender 2liall make no charge for so hobling and apply-
ing the Funds or verifying snd compiling said assessments and bills. Borrower aned Lender may sgree in writing at the time of
execution of this Mortgage that intercst on the Funds shall be paid to Benewer, and unless such agreement i made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge. an annnal accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional seeurity for the sums secured by thiz Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jdates of taxes, assessments, insurance premiums and ground rents. shall exceed the smount required to pay said taxes, assessments.
insurance premiums and ground rents as they fall due. stich exeess shall be, at Berrower's option. either promptly repavd to Borrower
or credited to Borrower on monthly installments of Funds, If the amount of the Punds hebd by Lendee shall not be sufficient to
pay taxes, assessnents, instratice piemiums and ground rentx as they fall due. Borrawer =hall payv to Lender any amouni necessary
to make up the deficieney within thirty days after notice from Lender to Borrower requesting payment thereof.

Upen pavinent in full of all sums secured by this Mortigage. Lender shall promnpily refund to Borrower any Funds held by
Lender.

If under paragraph I8 horeof the bioperty is =ald or the Propeny 1 otherwise wequired by Lender. Lender shall apply. no later
than immediately prior to the sale of the Property or itx acquizition by Lender, any Finds Leld by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, alf payments received by Lender under the Note and
paragraphs 1 and 2 Lercof shalt be applied by Lender first o pay ment of aumounts payable to Lender by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Futnre Advancesdif any. and then to the prineipal of the Note and to the
principal of Future Advanees.if any.

4. Charges; Liens. Boirower shall pay all taxes. assessments and ethet charges, fines and impositions attributable to the
Property which may witain o priority over this Mortgage, and gronned rents, if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Botrower making pavment. whin due, direetly to the pavee thercof. Borrower shall promptly
furnish to Lender all notices of smounts duc under this puaagiaph. and in the event Boriower shall make pavment direetly,
Borrower shall promptly fitnish to Lender receipts evidencing <ueh pavments. Borrower shall promptly discharge any lien which
fias priority over this Mortgage: provided, that Borrower shall not Le retired 1o diseharge any such lien so long as Borrower shall
agree in writing to the pavment of the obligation ~conred by ~uch len in a manncr acveptable to Lender, or shall in good faith
contest such hien by, or defend enforcement of such tien in. logal proccedings which operate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.

s. Hazord Insurance. Borrower shall keep the improvements now ¢ “ting or hereafter erected on the Property insured against
loss by fire, hazands included within the tarm “extended coverage. amd such other hazards as Lender may require and in such
:nmour-lts and for such periods as Lender may veumire; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortguge,

The insurance carricr providing the insurance shall Le chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be utireasonably withheld, All premimns on in=uranec policies shali be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payvment, when die, directly to the insurance carricr.

AN instrance policies aud renewnds thacof shall be in form aeveptable to Lemeder and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Londer hadl have the right 10 Lol the policies and renewals thereof. and Borrower
hall promptly furnish to Lender all toneaal notices and all teccipts of il premiums. In the event of loss. Borrower shall give
prompt notice to the msnrance carrier amd Lender, and Lender may make proof of las< if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insunnce jroceeds =hall be applicd to restoration or repair of the
Property damaged, providald =uch restoration or repair is s conomically feasible and the sceurity of this Morlgage is not thercby
impairad. If such 1estoration or pojair is not economivally feasible ar 1 the security of this Mortgage would be impaired, the
insurance proceads shall be applied to the =uns secured by this Morrgage, with the excess 1f any, paid to Borrower. If the Property
is abandonad by Borrower or if Borrower fails 1o tespond 1o Lendar within 30 Jdavs after notice by Lender to Borrower that the
insurance carricr offers to settle 4 claim for insupence benefits, Lenader 15 wnthonized to collect and apply the insurance proceeds at
Lender's option cither to rcstoration or tepair of the Property or 1o the sumes seenred by thi< Mortgage.

Unless Lender and Borrower otheawise agree in writing, way such applieation of proceeds to principal shall not extend or
postpone the due date of the monthly installments viferred toan paragraphs 1 and 2 hereof or change the amount of such install-
ments. -

If under paragraph 18 Lercof the Property is acqpiired by Lendor, ol nght. titte and interest of Borrower in and to any insurance
policies and in and to the procecds thereof to the extent of the sums sectiresd by this Mortgage immedistely prior to such sale or
acquisition) resulting from damage to the Propaty prior 1o the e or acquisition shall pass to Lender.

6. Preservalion and Maintenance of Property: Leaseholds: Condominiums. Bowinwer shatl keep the Property in good repair
and shall not pesnit or commit waste, impaitn it or deteriondion of the Propordy and =halt eomply with the provisions of anv
loase. if this Morgage 1< on o bascholdl I thic Mortgape i~ on o condemininm unit, Borrower shall perform afl of Borrower's
obligations under the dechiration of condamnpi or master deed. the by-lons and regulations of the condominium project and

constituent documents.

7. Protlection of Lender's Security. If Dlorrower fails tn porform the covennnts aned aprecments contained in this Mortgage, or
i any action or procceding is commoneed whivh materially affects Lendir= antaest an the Properiy, including. but not limited to,
cminent domain, insolveney, code enforcement, or atnangoments or proccalings involving o bankiupt or decedent. then Lender at
Lendor's opdion. upon notice to Borower. may make sieh apjearatioe, distairee sueh sums and take such adtion as 15 neeessary to
proteet Lender's interest. including. but not hutad to. di-bursement of reasonable attorney™> fees and entey upon the Property to
make repairs. Any amennts dishursed by Fenedon pusnoat 1o this patagzaph ©.owith interest thereon, shall become additional indebit-
cdness of Borrower s onred by this Mortgage, Unless Borrower and Le nder agnee 0 other tams of paviment. such amounts shall be
paxable upon notice from Lenedor to Botrower toguesting payinent thereof, aned shall bear intorest from the ddate of disbursement at
the 1ate stated in the Note unless pavment of interest at b aate wonld be conteay to applieable Law. in which event such
amennts ~hall Bear interest at the highest rate permissibie by applicable Tow, Nothing eontained in this pamgraph 7 shall require
Fender to incur any expetise or do any act hereunder

8. Inspection. Lendar may make or exise to e e teasesithle sntries upon s inepedtions of the Proporty. provided that
Lender shall give Borrowar notive prior to any such ilspection speeiiving peasonable canse therefor telated to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any aovard o ¢ Lum for danoazes oo o ven-eqrienth Join rennection with any condomna-
tien ot other taking of the Proporty. o part thocof or for comvovanos in lionn of condemnation. are hercbs assigned and hall be
paid to Lender,

In the cvent of o total taking of the Progeny, th frocveds <hedl e apphed o the sasne wooitedd b this Meortgage . with the
vaes se, of sny, pand 1o Bozrower, In the avent of o patidl kg of the Pioganty, et an Berroser and Db othaiswise agree in
writing. thepe <hatl o applied 1o the =titse o onreed baothns Mortgee b jrog oition of the paensdds e ol to that propartion
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