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2. Funds for Taxes and Insurance. Subject to Lender's option under paragraphs 1 and 5 hereof. Borrower shall pay to Lender
on the day monthly installments of principal and interest sre pavable under the Noate, until the Note s paid in full, & sum (herein
“Funds™) equal to one-twelfth of the yearly taxes and assessments which nay attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance. plus onc-twelith of vearly premium
installments for mortgage insurance, if any, all as 1easonably extimated initially and from time to time hy Lender on the hasis of
wsessments and bills and reasonable estimates thereof. The Funds shall he held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state agency (including Fender of Lender is such an institution). Lender shall apply the
Funds to pay said taxes, asscasments, insurance preminms and ground rents. Lender shall make no charge for so holling and apply-
ing the Funds or verifving and compiling said assessments and bills. Borrowee und Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installinents of Funds payable prior to the due
Jdates of taxcs, assessments, insurance premiums and ground rents, shali exceed the amount required to pay said taxes, ascessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either promptly repaid to Borrower
or credited to Borrower on monthly installinents of Funds, If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance preinjums and ground rents as they fall dize, Borrower shall pay to Fender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon pavment in full of all suins secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

1f under paragraph 18 Lereof the b:operty iz sold or the Proparty i< otherwize acquired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sumns secured by this Mortgage.

3. Application of Payments. Unless applicable Iaw provides othorwise, all payments received by Iender under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender first in payiment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Future Mdvances, if auv. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Chorges: Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents 1f any. at Lenders option the manner provided
under patagraph 2 hereof or by Borrower making payment. when due, direetly to the pavee thercof. Borrower shall promptly
furnish to Lender all notices of amonnts due under 1his paageaph. and in ahe event Borrower hall make payment directly,
Borrower ~hall promptly fuinish to Lender receipts evidencing =1ch payments. Borrower shall promptly discharge anyv lien which
has priority over this Mortgage: provided, that Borrawer shall not be required to discharge any such lien so long as Borrower shall
agree in writing to the pavment of the obligation sccured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforeement of zuch lien in. fegal proceedings which operate to prevent the cnforcement of the lien

or forfeiture of the Property or any part thereof.

S. Hozard Insurance. Borrower shall keep the improvements row existing or hereafter erceted on the Property insured against
loss by fire, bazards included within the tenn “extended coverage™. and such other hazands as Lender may require and in such
amountz and for =uch periods as Lender may require: provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums sceured by this Mortgage.

The insurance carrier providing the insurance shall be ¢hiosen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid at Lender's option in the manner
provided under paragiaph 2 hereof or by Borrower making payvment. when due. directly to the insurance carrier.

All insurance policics and rencwals thereof shall be in form aeceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable 10 Lender. Lender =hall bave the right to hold the policies and renewals therecof, and Borrower
hall promptly furnish 1o Lender all renewal notices and all 1eceipts of paid premiums. In the cvent of loss, Borrower shall give
jrompt notice to the imsurance varrier and Lender, and Lender may make proof of loss if not made promptliy by Borrower.

Unless Lender and Borreser otherwise agree in wiiting, insuranee procecds shall be applied to restoration or repair of the
Property damagald, provided such 1estoration or repair is cconomically feasible and the sgcunity of this Mortgage is not thereby
itmpaired. If such 1e~toration or repair is not economivally feastble or o the =ceunity of thiz Mortgage would be impaired, the
insurance procecds shall be applicd to the sums secuped by this Mortgage, with the excess_if any, paid to Borrower. If the Property
i= abandoncd by Botrower or if Borrower fails to wespond to Lender within 30 Jdays after notice by Lender to Borrower that the
insurahce carrier offcrs to settle a elaim for insurance bencfits, Londor i< sonbonized to calleet and apply the insurance proceeds at
Fender's option cithor 1o restoration or 1epair of the Property or to the sums sceured by this Morteage,

Unless Leneder and Borower othorwise ageee in writing, any such application of procealds to principal shall not extend or
postpone the due date of the monthly installinents referred to in paragraphs 1 and 2 hereof or change the amount of such install-
tments. '

If under paragraph IS Lercof the Property is acqnred by Paonador sl ight. title and interest of Borrower in and to any insurance
policics and in and ta the procends thereof (to the extent of the sume seenred by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Propoity prior to the sale of sequisition shall poss to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Bonower shall keep the Property in good repair
and shall not permit or s ommmt waste, mnpmnnent. of doteriomstion of the Property and shall comply with the provisions of any
Vease. if this Mortgage 1= on i aschold If this Mortgage 1< on o condonuninm vmt, Boniowaor shall perforia all of Borrower's
obligations under the declaration of condominmng o niastor desdl the hy-tas aned regulations of the conldominium project and

constituent Jocuments,

7. Protection of Lender's Security. If Barrawer fuls 10 perionn the cavenant~ and agreements contained in this Morlgage, or
if any adion or proccoding s comneneed which matonally feors Lonedor’s atoe=tan the Property, imelding, but not lmited to,
cminent domain, insolvenn v, sedde onforecment. on atangeoents o preceedings amvolung o bankapt or deeadents then Lender at
Lender's option, upon notice to Barrower, may make siwhoappenanoe s disburse ek sams and take such action a3 is necessary to
protect Lendess intere st ancluding, but ot Tnnited 1o disbnscment of coasonbde steorne ™ focs and entey npon the Property to
make repairs. Any sonounts dibarsed by Lenda prrara to this poagigel 70owath anterest thaean, shall booome additional indeht-
vdness of Borrower ~conred by this Mortgage. Untess Begrone std Lendes agree to other terms of payinent, such amounts shall be
payable upon notice from Fender to erroner ropesting pavient theeof and shadl Bean intare st from the dotee of didhursement at
the rate atated in the Note unbess pavinent of anteiest ot such tate woull beocontruy to applicable Lo, in which event such

ameonnts 2hall bear interest at the Lighest rate janmissble by applicabd Loy Nothing contained an this parsgraph 7 shall require
Lender to incur any expenise or do any act berennder

8. Inspection. Famder may make or «aise to b el possonebbe antie s upon and anspoonons of the Poojerty. provided that
Lander shall give Botroner notiee poon to any stich ansjeoctim spoofsing toasonabde e thogofor white] to Londer’s interest in
the Property.

9. Condemnation. The proasads of any award o clam for dancages don o cn coneequendnad an conniedtion with any ¢ nndeinna-
tion or other taking of the Projoniy, or part thereod, or for somvavane an oo of somedomination, an Foeeby csigned and shall be

paid to Lender.
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