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2. Funds for Taxes and Insurance. Subject to Lendor’s aption ndor paragrepbs Eansd 5 b reaf. Boriower ~ledt pay 1o Lender
on the day menthly mstallnents of poineipal and imtccet are pavable atelor the Noteosnnd the Note s pandan £dla sum therein
Fund<") cqual to one-twelfth of the yearly taxes and oot whivk negy attain prioriry over 1this Mortggse and wroumd rents
on the Props iy, if any. ples one-twelfth of vearly prominn mistallnent for Deaered pnear che e e cnpean s itk o veariy premium
installments for wortgage meuratee, iF any. adb as tecsonably estineted arntedhy and frong teee o tipe io Tenedor one the basis of
esemsinents and hitte and veasonabde cstineares the reof, The Funds <lad bBe held o instmnnon b ddopasins or aecannts of which
are insured or guaranteed by a Foderal or state ageney Gnebrding Lenderaf Bendir s osn e it Lol r ~tedd! apply the
Furds to pay savud e s, aesesstnents, insatanee pretniungs and gronned ronts, s wdor siadl ke o clage for a0 hobding aned apply-
ing the Funds or veriiving and compiling <aid aesosanents and bill<s Boirow and Lendir iy v nowriting ot the time of
execution of this Mottgege that interest on the Fuuds <Lail Lo patd ro Bortower, aned smleoss el apn cieent i made, Lender shall
tot be requiresd to pay Borrower any interest on the Fundss Londer =hall gave to Borrower, sarhont charge, an annual accounting of
the Funds showing «eodits and debits 1o the Pond< and the paepose for whecks ek debin to the Funds waes made. The Funds are
pledgad as additional security for the sums recured by this Mortgage.

If the amount of the Funds beld by Tender. together with the future monthly metalliints of Furds pavable prior to the due
dates of taxes, assc=stonts, nsurance promjumes amnd ground rent< shalb aveced the ameount roquired to pay satd taves asfessments,
instranee preminms and ground ronts ax they fall due, such execss shall Beoat Bearowor's option, cither promptly repaid (o Borrower
or creditesd 1o Betrower en monthly instdlioents of Furd< I the amounns of e Tunds Lot by Londdor =Ll ot e suflicient to
pay taxes, afee sEents, insurance prominms and ground cenrs as they falf dined Boriower ~hall pav to Lender any amonnt necessary
to make up the deficie ney within thitty Jays after notied fton Lender 1o Borrower toguesning payiem thereof.

Upon paviment in full of all sums seeured by this Montgazs . Lender shall promptiv tefund to Borrower any Funds held by
Fender.

If urder paragraph 18 kereof the Fioperty i< ol or the Propoty 1 othenass aooquired by Lander, L mdes =hall apply, no later
than imnodistely prior to the sale of the Progerty o rs ogusition by Lenderoanye Punads Bl b Tender at the time of applica-
tion as a credit against the sums secured by thiz Mortgee

3. Application of Payments. Unless applivable biw jaovid < othorwis o all pavinents teveivest by Lender nndep the Note and
11} i A
patcgraphs Uand 2 Loreof sbhall be o plicd by Lendder fisr i pavient of anonnts pavablc o Londar by Borrowe o uneder paragraph

2 hireof, then to interest pavable on the Note and on Putin Advanec=oaf any.and then to ihe prineipal of the Note and to the
prinecipal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all raxes. asscsanen and other churge s, fines and pnpositions attributable to the
Propetty which niay attain o prionty over this Morigage. and ground rents if auv. at Lender’s aption in the manner provided
undor parugraph 2 bereof or by Borrower making pavizent, when due, dieeetly o the pavee th reof. Borrower ~hall promptly
furgish to Lender all notice= of amounts e ander this pasgoph, and in the cvent Borrower shall make payment Jdirectly,
Borrower shall promptly furnish to Lender recaipts evibinang such pavments, Bonrower shall premptly dischange any lien which
has poarity over this Mortgage: provided, rat RBotrawe r ~hall not b tequired tedischange sny sueh lien =0 long s Borrower shall
AKIee in Writing ta the payment of the obligation secuired by such Tenoan a manner acesptable to Lender. or shall ju good faith
contest such fien by or defend enforcement of sueh hienam, egad jrov s dings which operete to prevent the onforcement of the lien

or forfeiture of the Proporty or any part thercof,

$. Hozord Insurance. Borrower shall keep the improvameit= now eXisting or Lereafter «rictald on the Property insured sgainst
loss by fire, hazands incleded within the term cextended covitage”. and <zl ather hazands as Lender may require and in such
amounts and for sk periods us Lender may roquire: provisked. that Fender shall not reqaiire that the amount of such coverage
exceed that amount of coverage required to pay the s secured by this Morigage.

The insuranice carnicr providing the insurance shall be chosen by Bortower subieet to approval hy Lender; provided, that such
approval shall not be unreaconably withheld. A1l preminms on insuranee policies shall be paid at Lender's optien in the manner
provided under paragraph 2 bervof or by Borrower making pavinent, when Jdee, directly 1o the insnpance carrier.

Al instirance policies and rencwals thoeof shall baein form aeeeptable 1o 1e ndir and ~hall inehude a standanl mortgage clause
i favor of and n formn acceptable 10 Lender, Lender badl hae the nght to Loll the policies and renewals thercof, and Borrower
shall promptly fnnish to Lender all renesal notiecs and all recaiprs of padd premiuns In the event of loss. Borrower shall give
sgompt notice 10 the insaranee carrier and Lender. and Lender may make proof of loss if not made promptiy by Borrower.

Unkws Fender and Borrower otherwize agroe in wnning. insnanes procesds shall be apphied to restoration or rcpair of the
Proporty datmaged, provided siach restoration or 1epair cconomically feanble and the security of this Mortgage is not thereby
pnpaired. Bf 2wk pestoration o tepair 15 not cvonemieativ feashle or if the =ceunity of this Morrgage wouhbl be impaired, ihe
wstrance proceeds ~hall be apphed to the sums seenred by this Morteage, with the oxeess, if any, paid to Borrower. If the Property
i< abandoned hy Barrower or if Borrower fails to rospond to Lendor within 30 olays after notice by Irnder to Borrower that the
insiraice carricr offoms 1o aettle a elaim for inairance benefits, Lender i ambonzed 1o collect and apply the insurance proceeds at
Lender's option cither to 1e=toration or repair of the Property or to the sumz secured by this Mortgage.

Unless Tomder and Borrower othe rwise agree in writing any such application of jrocceds to principal shall not extend or
postpone the due date of the monthly mstallnents reforred 100in paragraph< 1 and 2 bereof or change the amount of such install-

Ments.
If under paragiaph 18 bereof the Property is acquired by Lewdor. all right. itle and interest of Borrower in and to any insurance

poticies and in and to the proeecds thereof (to the extent of the cums sconred by this Mortgage iminediately prior to such =ale or
cequisition) resstting from damage to the Proporty prior to the sale or acusation shall pass to Lender,

6. Preservation ond Maintenance of Properly: Leaseholds: Condominiums.  DBorrower shall keep the Property in good repair
and shall not penmit or conanit waste, impainuent, or deterioration of the Propaty and +hall comply with the provisions of any
lease, f this Mottgage 15 onoa Favehold Tf this Morigage is on o condomimum unit. Barrower <hall perform all of Borrower's
obligations under the dechimation of condominium or aster decd, the by-Lows and nogulations of the condomininin project  and

cobstituent Jdocuments.

7. Protection of Lender's Security. It Borrower fuils to perfonn the covnatits aned ngrecinents containesd in this Mortgage, or
if any aetion or prosecding 1< commenieed which ot tirhin arfects Letedo b intenest an the Proporty, ineleding. but not limited to,
cminent domain, infolvenoy, vode onforecinent. or anange ments or procccdings invelving o bankragt or decedent. then Lender at
Lenders option, upon unitee to Borrower., may ke sk apj et di-birrae ancdy sums amd take such astion as is necessary to
protect Lenders interest, indchiding, but not limited to_ disbmeenent of 1 asonable stternevs fees and ontey upon the Property to
make repairs. Any smounts disbucsod by Lender piaenans o thas Pavasaph 7owatho inscecet b rean, shall Ve come additional indebt-
edness of Botrower = cnited by this Mortgage. Unlozs Borrower and Londor ageee to other tams of pavment. such amounts shall be
pavable npon potice Trom Lender to Botromar regpnesting pudine it thercofand »hadl Feear entetest fromu the date of dishursement at
the tate stated in the Note unlss pavisnt of tterest ot siwhoate wonld e contray o appheadble Tav g which svent such
amotints shall bear interest at the Lighest tate pormissthle by appheable e Nothing contauned i this praragraph 7 chall require
Lender to incur any expeni=e or do any act hereunder

8. Inspection. Lender may ke or canise to b made peasonble enteies upon and inspections of te Propaty. provided that
Lendor =hall prve Borrower nothe prior to any such mspection s Gfving 1eesotiabl catise thepefor 1elated 1o Lendor’s interest in
the Property.
ehaimn For danige s odivedt or comisoogentid, i connection with any condemna-
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9. Condemnation. The proveeds of any award o
tiets of other takitg of the Projorty, o part theoeail or for convevanes n Ionn of concdonmation. are berehy assigned and shall be

paid to Tender,
In the event of o total takiog of the Projaoniy,
¢ xe s, 4 anav e to Bogpower Inothe cvent of o partnd fakinge of the Piogerty, nintoss Boroner nd Tendir otheiwiae sgeee an

arititig thepe shall Be apglied ta the sune seaned By s Montgae b prepestem of the proceds e s gl o that preportion
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