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2. Funds for Toxes ond Insurance. Subjeet to Landers optiun under paageaphs 4 and § bereof. Borcaaer shall 3av to Lender
on tho Ly ronthv st Chocnts of pracapal and mntorest cae pavable under the Noteount! the Noto s pard an full wocum (herein
“Funds) cqunt ta ondc-twelith of the yearly taxes and o sty which may attun puenty over thas Mongage and ground pents
on the Piopcty, of any, jlus onetwelith of yearly pramum sretattnonts for hagand snonunce, plus oncatnelfth of yoarly poemium
mstabimients for morntgage insurance, if any, all as 1eawonahly cstunated ininliy and from tune 1o tme by Lender on the Lasis of
wesossnats and hatls sl rcasonable cshimates theicof The Funds shall b Lold an anonsntnton the deosits or accounts of which
are nsured or guaranteed by n Fedoral or state agency Oneluding Lander of Lender as such an ststitution) Londee shall apply the
Funds 1o pay said taxes, asossyncnts, ibsuranee premaums and ground ronts lander shall make no charge for so holding and apply-
ing the Funds or verifying and compiliog smd asseaanents and bills Borrower and Lender may sgree in wnitiog at the time of
oxceution of this Mo-tgsge that interest on the Funds shall b paid to Borrower. and unless such agreement is made, Lerda, shall
not be required to pay Borrower any interest on the Funds Lender shiall give 1o Borrower. without charge, an annual accounting of
the Funds showing rredits and debits to the Funds wnd the purpose for which cack debit to the Funds was ade. The Fueds are
pledged as additional security for the sums secured by this Mortgage

If 1the amount of the Funds held by Lender, together with the future monthly installments of Funds payable priot to the due
dates of taxes, assessnents, insuranee premiums and ground rents, shall exececd the smount cequired to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid 1o Borrower
or ceedited to Borrower on monthly installments of Funds If thi amount of the Funds held by Lender shall not be sufficient to
£y taxes, aSessments, Insurance premiums and ground rents as thev fell due. Borrower shall pay o Lender any amount necessary
to make up the deficieney within thirly days after notice from Lender to Borrower requesting pavment thereof.

Upon payvment an full of all sums secured by thas Morigage. Londer <hall promptly refund to Borrower any Funds held by
lcoder.

If under parsgraph 18 hereof the Property is soM or the Propeity 1s atheiwise acquired by lander, Lender shall apply, no later
than inmediately pror to the sale of the Propeny or s aequisition by Lende, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless apphicable law provides othirager & pavouns received by Lender under the Note and
paragraphe 1 and 2 Lereof shiall 4a- apphed by Lender first an payment of amounits payvable o Lender by Barrower under paragraph
2 heteo!, then to anterest payshle on the Note and on Future Advances of any, and then to the prinagal of the Note and to the
principal of Future Advances if any.

4. Charges: Liens. Bortowrt shall pay all taxes, asessments and other charges, fines and impoations attnbulable to the
Property which may attain a prionaty over this Mortgage. and ground rents i any, at Lendes’s option in the manser provided
under paragraph 2 boreof or by Borrower making payment, when due. directly to the payee thereof Bomower shall promptly
furmsh 1o Lander all noties of amounts due under thas patagraph. and i the event Borrower shall make payment direetly,
Borrower shall promptly furtush to bender receipts evideneing such payvments Botrower shall promptly discharge any lien which
has ptionity over this Mortgage . provided. that Borrower shall not be sequired to Jischarge any such lien so long as Borrower shall
agree in wnting 1o the payment of the obhgation secured by such hen in A manber acceptable to Lender, or shall in good faith
contest suck Lien by, or defend enforcement of sueh lien 10, logal proceedings whach oj<rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof

$. Hazard losuronce. Borrower shall keepr the impuovements now snsting or hereaflter erccted on the Property insured against
toss by fice. harards ancluded withan the tezm “extended coverage”, and such athes haeards ss Lender may require and in such
amounts and for osch getiods as Lender may require; provided. that Lender shall not require that the amount of such coversge
exceed that amount of coverage required Lo pay the sums scured by thas Mortgage

The nsursnce catrier providing the insurates shall be chusen by Borrowes subject to approval by Lender; provided, that such
approval shall not te unrexonsbly withheld AN jremums on nsursnes pohices shall be pad at lander’s option in the manner
provided under paragraph 2 horeof or by Borrower making payment, when duc dircctdy to the insurance carrier.

Al insurance policies xnd renewals thereof shall bean form acceptable to Lander and shall include a standard mortgage clause
1o favor of and n forn acceptable to Lender Lender shall have the right to hold the policies and renewals thereof, and Borrower
dall promptly forssh to Tender all renewal notices and all receipts of paid premiums Tu the event of loss, Borrower shall give
protngpt notiee to the insurance carrics and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Leader and Borrawer othermiss agree an woting, snsuranee proceeds sthall be sppliced to restoration or rejair of the
Progurty damaged. provided such restoration of repair s scopomically feasible and the scurnity of this Mortgage is not therchy
impaited. Il sich sestoration or repair it ot esonomically feasuble or af the sscunty of this Mortgage would be impaired, the
insurance proceeds shatl be apphod to the sums secured by this Mortgage. with the excess_ if any, paid to Borower. If the Property
15 abndoned by Borrowes o7 of Borrowers fails tn tespond to Lender wittan 30 days after notice by Lender to Borrower that the
isurance camics offers to stk a clam for insuranese benefits. Lender 15 authonzed o colleet and apply the insurance proceeds at
1onder's option cither to restoration or eepasr of the Property or to the sutns secured by this Morigage.

{nless Lendor and Borrower otherwise agree an wnting, any such apphication of proceeds to principal shall nol extend or
poatpone the dus Jate of the monthly invtatlnents referred 1o a0 paragraphs 3 and 2 hereof or change the amount of such install-
ments.

H under paragraph 18 hereof the Property as acquired by Lender, all nght, title and iaterest of Borrower in and o any insurance
policies and i and ta the procceds thereof (to the cxtent of the ums secured by this Mortgage immediately priot to such sale or
acquimtion) resulting from Aainage to the Progerty prior to the sale or acquisition shall pass to Lender

6. Preservation ond Mainlenance of Property; Leaseholds: Condominiums. Borrower shall keeps the Property in good repair
and shall not gwrnnt o1 commit waste, impairment, or detenoration of the Propetty and shall comply wath the provisions of any
tcase. of this Martgage 15 on a leaschold H this Mortgage 15 on a condomizunm umt. Borrower shall perform all of Borrewer'a
obligations ubder the declaration of condomimum or master deed. the by-laws and regulstions of the condominium project and

constituent documents

7. Protection of Lender's Security. If Borrower fmls to perform the covenants and agicoments contained in this Mortgage, or
of any action or proceeding 1 commen ed which matenally affedts Fendo's awtaest an the Property. ancluding, but not himited to,
cminent doma, insolveney . code enforcement, or arrangements of procecdings mvolving 3 bankrupt or deeedent. then Lender at
Lender's eplion, upon notwee to Borrower. may make such appearances, dishurse such sums and take such action as is necessary to
protect Lender's intere st aneluding. but sot limited to. dishyrsement of reasonahle attortiey’s foes and entry upon the Property to
make repairs. Any uncsnts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall becomne additional indebt-
edness of Borrower secured by this Mortgage Unless Borrower and Lender agree W other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. and shall bear anterest from the date of disburscment at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable Jaw, in which event such
amounts shall bear interest at the highest rate permisuble by applicable Taw  Nothing contained i this paragraph 7 shall require
Lender 1o incur any expense or do any act hereunder.

8. Inspection. lender msy make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspe: uon specifying reasonable cause therefor related to Lender’s interest in

the Property.
8. Condemnation. The procecds of any award or claim for damages. dircet or conacqquential, in conneclion with any rondecmna-
tion or other taking of the Property, or part thereof, or for conveyance an lieu of condumopation, are hereby assigned and shall be

patd to Laender . ‘
In the event of a total taking of the Property. the procecds shall be apphied 1o the suins secured by this Mortgage, with th'-
excess, o any, pud 1o Rorrower In the event of a partial taking of the Property. unless Bortower and fender otherwise agree an

wnting. thete shall be applied to the sums sccured by this Mortgage such proportion of the procecds - s equal to that proportion
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