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2. Funds for Taxes and Insurance. Suigeot to Lagedir s wptnem wiider pooarnap b U md S Lenood Boerrosar shodd oy o Lendeg
or the day monthly et enre of proped vt ireiear S av b s che Nt e Node e proaed ot L8 G st chanon
“Funds") equal to onctweIfth of the veardy taves and assosements whph o atean i rony over thes Maostgage, and geound rents
on the Projarnty af any, plus onc-tw 0t of vearly preomunm e talline nis for oazased snsinatee plos aneetwa el of veaniy premivm
istalliments for mongage insuratiee, of anv. all as ooasotsbdy estinaaed ity and fron time te tine v Lender on the basis of
assessnents and balls aud reoonabde crtituate s thereof The Fundds =0l e be Ml it an inetitotion the dvgeasits o accounts of which
are insuted or guaranteed by a Federal o state sgeney ancluding Londer f Lender v sk o ettiiwn ) Petider ~hall apply the
Funds 1o pay =aid tanes, asesstnents, insutatice promanms snd Reound rents Londor shath make no charge for so holding and apply-
g the Funds or venfving and compaling said ascssmonts and bl Boconer and Pender mav wgtoe an woting at the time of
vxecution of this Mortgage that intosest on the Funds sball be pand to Boasrowes, and and ss such agrevment 15 auade. Lender shall
not be required to pay Bortower anv interest one the Funds L neder shadl give to Borrowio without charge, an aunuat secounting of
the Funds showmg crislits and debats 1o the Funds and the purgase for whih caek dobat to the Funds was made The Funds are
pledged as additions | secunity for the sums seaired by thas Morttgag:

H the amount of the Funds held by Lender, together with the future ronthly mstallmems of Funds payvable prior to the due
dates of taxes, aswasments, insuratice preminms and Rrotml rents shalb oxvisd the amount required to pay said taxes, ssessmeuts,
wsuratice premiuins atd groutsd ronts as they a1l duc, cuel exeess shall b, at Botrower's option, cither promptly repsid to Borrower
or credited to Borrower on monthly anstallinents of Funds If the amount of the Funds Leld by Lender shall not be sufficicnt to
PAY (aXCE, aSSCEMOnts, suratice 340 miwins and geound ronts ac ey fall duc. Borsower shall pay to Lender any amount pecessary
to murke up the deficieney within thinty davs after notue from Londer to Bonmower teguesting pavment thereof.

Upon payment m full of all sums secured by thas Mortgage. Letider shall pramptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Projentv 1= oM oar the Proporty s wthoywis: wquires! by Londer. Lender shall apply, no later
than immediately 3oor 1o the sale of the Propeity ar it segunaition by Lendes. any Funds Leld by Lender at the time of applica-
tion as a credit against the sums secired b this Morgege

3. Application of Payments. Uniess appin obd Law pronpdes otbegage ol pawvients pecaved by Lender under the Note and
paragraphe Uand 2 hoteof shall e applied by Lander Brenan javoant of anonnts pavabde t Lopder by Bottuwer under paragraph
2 Leteol. then toantarest pavable o the Note and cos Futine Advenc s oF wnn and then to the josucipal of the Note and to the
pnocipst of Future Advatces, of any

4. Chorges: Liens. Hortower shali pay alb raves, assosemuonts and other charges, fines and mipositions attributable to the
Property which sy attain a pricnty over this Mortgage, and ground tents, of anv, at bepdors option in the manner provided
under paragraph 2 hereof or by Borrower making pavinent. sken due. dircethy to the pavee 1hereof. Borrower shall promptly
furnish to Lender all noties of amounts due under this patagaaph. and mothe cvent Borrower shall rmake payment directly,
Borrower shall promptly furtush to Lender receipds evidennng such pavinents Beasower shall promptly discharge any lien which
Las priority over this Morntgege . provided, that Borromer <all not bee gogmited to dicharge any sueh lien so long a5 Borcower shall
agree i woting 0 the payment of the of bgation socured b cucd ben i o mannes acecptable to Lendor, or shall in good faith
contest sush hen by or defend enforverent of crel e n, lgad jadeadings which opa rate 1o p1event the enforcement of the lien
or {orfeiture of the Projorty or auv part thercof

5. Hozord Insurance. Rorrower shiall keep the jujaovements tow onsting o7 hereafter rerected on the Property insured against
lass by fire, hazards ancladed waban 1he teim “enteanded coverage™. and saeh sther barands a8 lender may require and in such
smounts atd for such penods az Lender mny regquire: provided. that Lender ha!l oot eequite that the amount of such coverage
exceed that amount of coversge required 1o pay the suns serured by this Morrgage :

The insurance carrier providing the wnsurance shall be chicsen B Barraner subjert to spproval by Lender; provided. that such
approval shall not be unreasonably wathleld Al promsums on noiranee policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof ar by Borzower making payeent when due, divethv 10 theansuranee carricr.

All insurance policses and rencnale thewof shall beoan farm aceepiable to Tasder and hall include & standard mortgage clause
in {avor of and i form accepaable 1o Lender Londer 230l Lbave the nght 1o bold the policies and renewals thereof. and Borrower
shall promgaly furmish to Lezder all renenal totioee wnd all roeeipts of paad fretniums. In the cvent of loss. Borrower shall give
prompt notice to the mmsurance cartier and Lepder, and Lander may inake proof of loss if not made promptly by Borrower.

Unless lander and Borrower othermise zgrev m wnung. snsiutanee proceeds shall be applied to restoration or repair of the
Propesty damaged, provided surh resteration or tojar 15 eeonnnacallyv foasble and the security of this Morigage is not thereby
unjaired. I sueh testonation or rejar s net coanennieadv feasble o of the wennity of thie Mortgage would be impaired. the
msurance proceeds shall e appdiead to the cume s ued by s Morigege, wirh the excess i any, gaid to Borrower. 1f the Property
1= abandond by Borrower or af Botrawer fals 10 tospond 1o Lenda wittan 30 davs after notice by Leader to Borrower that the
iusuranee carrier offers to ~ Ul a claim for aeuranee benefits, Yandee s authonzed to coltect. and applv the insurance proceeds at
Lender’s option cither 1o srstoration of tepair of the Projesty or te the <ums seciuzred by this Mornigage.

Unless Lender and Bomower otherwsse agroe in wniting. any such applieation of procends to principal shall not extend or
postpone the due dste of the monthly stetalliments teforred tain paragiaphe 1and 2 hereof or change the amount of such install-
meots.

I uoder paragraph 1S hereof the Property 15 scpimred by Lanider, all nght. title and interest of Borrower in and to apy insurance
policies and in and to the procods therenf (1o the extent of the sume secnresd hy this Mortgage itnmediately prior to such sale or
acquisition) resulting from dsmiage to the Proparty j116r to the sale o1 acguisition shall pass to Lender.

6. Preservoltion and Mointenance of Property: Leassholds: Condominiums. RBorrower shall keep the Property in good repair
and shall not perinit o1 comnit waste, impainment. or deterioration of the Projerty and shall comply with the provisions of any
lease, if this Mortgage ic on a leaschold, I this Mortgage i< on s condonuninm umit, Borrexer shall perform aHl of Bosrower's
cbligations under the dectarstion of condominium or master deed. the byalaws and regulations of the condominium project and

constitucnt documnents.

7. Protection of Lender's Security. I Borrewer fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proveeding 15 commenced which mateaally affects Londer's anteiest in the Property. including, but not limited to,
cminent domain_ ansalvency, code enforesnant. or anangrinents o prececdinge myvabving o bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may miske sueh appeatances, disbutae sich sums and take such action as is necessany to
protect Lendar's interest meluding, but not huated to, didbursement of teasonable attorney’s fees and entey upon the Property to
make repairs. Any amounts dishursedd by Lender purssant ta this parageaph 70 with anterest thereon. shall becomne additional indebt-
edness of Rortower sccured by this Mortgage. Unless Borrower and Leuder agree to other terms of pavinent. such xmounts shall be
pavable upon notice from Yonder ta Borrower 1equesting pavinent the roef. and <hadl bear interest from the date of dishursement at
the rate stated in the Note unloss pavment of nterest at such rate wonld be contrary o applicabde law, in which event such
amounts shall bear anterest at the bughest rate permisable by appheabile Taw. Nottung contaned i this parageaph 7 shall require

Lender to incur any expense or do any act hereunde

8. Inspection. lLender may make o1 cause to by wade reasonable entiies upon and inspections of the Property, provided that

lender shall give Botrower notice prior to any such hsjection speciiving teasonable cause therefor elated to Lender’s interest in
the Proporty.

8. Condemnation. The procceds of any award o1 elaim for damages. direat o1 conseqpential in connection wath any condemna-
tion or other taking of the Propetty, or pant theteol or for convevanee i hey of condemmation, are hereby assigned and shall be
paid to Lender.

In the event of o tota) taking of the Progerty, e proeersds shall Le applied 1o the cams secured by this Mortgage. with the
excess, tf anv, pard to Boreawer, In the event of 1 puntind takimg of the Property, unless Borrower and Lender mtherwise agree 1
wtititg, thare ~hall be applied to the sumns secnzed by this Mortgage stuch projurtion of the proceeds ax s equal ta that proportio:.
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