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. 2. Funds lor Taxes and Insurance. Sutjeet to Lendor's option uneler poragraphs 3 and 3 hereof. Borrower shall pay to Y.c 2

i on the day monthly mstallment= of principal and interest are pavable under the Nore, unnl the Note 15 patd in full, @ sum (herein
“Funds<") vqual 1o one-twelfth of the yearly taves and assessments which mav attain poonty over thi= Mortgage. and ground rents
on the Property, if any. plus one-twelith of yearly preminm installments for bazard msurance, plus one-twelith of yearly premium

) installments for mortgage imurance. i any, all xs reasonably extimared initially and from time to time by Lender on the basis of \
xsrssrnents and hills and reasonabde estimates thereof. The Fumls =hall he beld in an instituton the deposits or accounts of which
are insured or gusranteesd by a Federal or state ageney tineluding Lender if Lendar 1< sk an institution). Lervler shall apply the ]
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Funds (o pay suid taxes, saesments, insuranee preminms and ground rents. bender shall mauke no charge for so holding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrowsr amd Lender may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be pard to Borrower. and unlbess such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge. an annual accounting of m
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the Funds showing ¢tesdits and debits to the Funds and the purpose for which vach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.
If the amount of the Fuads held by Lender. together with the futire monthly installments of Funds payable prior to the due
dates of taxes, assessments, insuratce premiums and ground rents. shall éxeead the amount required to pay said taxes, assessments, N
insurance premiums and ground rents as they fal! due. such execss shall be, at Borrower's option, either promptly repaid to Borrower 7 m
or credited to Borrower on monthly installinents of Funds. If the anount of the Funids held by Lender shall not be sufficient to
Pay taxes, assesSmMents, iNSUrance promiums and groured rents as they fall due, Borrower =hall pay to Lender anyv amount necessary i 'm
to make up the deficiency within thirty days after notice from Lemvder to Borrower réquesting payment thercol. e
Upon payment in full of al) sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by '
ILender.
If under paragraph I8 hercof the 1 _uperty is sold or the Propenty is otherwise acquirest by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or 1t~ arquisition biv Lender. any Funds held by Lender at the time of applica-
l tion as a credit against the sums secured by thiz Mortgage.

3. Application of Payments. Unless applicable luw provides otherwise. all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of anounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advancesif any. and then to the principal of the Note and to the
principal of Future Advances.if any.
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4. Charges; Liens. Borrower shall pay all taxes. wisesments and other charges. mes and impositions attributable to the
Property which may attain a priority over this Mortgige. and ground rents. if uny. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making payvment. when due. directly 1o the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under thas patagraph, and in the event Borrower shall make payment directly,
Borrower =hall promptly furnish 1o Lender receipts evidencing ~uch payvments. Bogrower shall promptly discharge any hen which ‘
has priority over this Mortgage ; provided. that Boreowir shall not be reqquired to discharge any 2uch Hen so long as Borrower shall ‘ o
agree in writing to the yavment of the obligation ~roured by such lien an o manner acce ptable to Lender. or shall in good faith :
contest such lien by. or defend enforcement of such lien i legal procecdings which operate to prevent the enforcement of the lien '
or forfeiture of the Property or any part thereof.

$. Horard Insurance. Rorrower shall keep the improvement= now existing or hereafter erected on the Property insured against
lass by fire, hazands included within the term vextended coverage”. and such other hazards as Lender may require and in such
samounts and for such periods as Lender may require; provided. that Lender =hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.
The insurance carrier providing the insuranee shall he chosen by Borrower subject 1o approval by Lender; provided. that such
i approval shall not he unreasonably withheld Al premiums on insuranee policies shall be paid at Lender’s option in the manner
s provided under paragiaph 2 hercof or Ly Borrower ihahivg padmicni. »hen dite . directly to the insiiande carrier.
All insurance jolicies and renewals thereof shall he in form acceptable 1o Lender and shall include a standard mortgage clause
i in favor of and in form acceptable to Lender. Lender shail bave the right to hoki the policies and renewals thercof. and Borrower
: sha'l promptly furnish to Lender all rencwal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt potice to the insurance carrier and Lender, amd Lender may make proof of loss if not made promptly by Borrower.
Unlrss Lender and Borrower otherwise agree in wrniting. insuranece proceeds shall be applied to restoration or repair of the
Property damaged, providal such restoration or repair = eeonomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair i< not cconomirally feasihle or if the seenrity of thic Mortgage would be impaired, the
iusurance proceeds shalt be applied to the sums s ured by this Mortgage, with the excess if any. paid to Borrower. If the Property
is abandoned by Borrower or if Borrower failz to respond 1o Lender within 30 dav= after notice by Lender to Borrower that the
insurance carrier offers to =ttle a claim for insurance benefits, Lendet 1< authorized to collect and apply the insurance proceeds at
. Lender's option either to restoration or repair of the Property or to the sumis secured by this Mortgage.
% Unless Lender and Borrawer otherwise agree n writing, any =uch appheation af proceeds to principal shall not extend or
postpone the due date of the monthly installments referred 1000 paragraphs 1 and 2 hereof or change the amount of such install-
ments.
If under paragraph 18 Lereof the Property is acquired by Tendsr. all right. tith- aned interest of Borrower in and to any insurance
policies and in and 10 the proceeds thereof (1o the extent of the sums seaired by this Morigage unmediately prior to such sale or
acquisition) resulting from Jamage to the Property prior to the sale or acgmisition <hall pass to Lender.
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§. Preservation and Maintenance of Property; Leaseholds: Condominiums. Rotsower shall keep the Property in good repair :
and shall not permit or commit waste, impainment. or detertoranon of the Property and shall comply with the provisions of any :
tease, if this Mortgage i on a laschold. If tlis Mortgage i< on @ condommium unit. Bortower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the bv-haws and regulations of the condominium project and
constituent documents.
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7. Protection of Lender's Security. 1f Bowrower fmls ta periorm the cone nants and agnooments contatned in this Mortgage. or
if any zetion or procesiing o commenced which matenally affects Fomters wtenes m the Proponv, including, but not limited to,
eminent domain, in=olveney, code enforcement. or armsngements or proccesdings mvolung o bankopt or decedent. then Lender ai
Lender’s option, upon notiey te Borrower, may make such appeaanees, disbiirse ~uch wnms and take such sution as is necessary to
protect Lender's interestoneluding. but not hmited o, disbarr=ement of oot artommev’s fros and ontry upon the Property to
make repairs. Any amounts dishirsed by Lender pursnane to thas pas seraph T0owithoante reat tha eon, bl beeame additional indebt- N
edness of Borrower =ecured by this Mortgage. Unless Borrower and Lender agree to other tonns of pavmeni. =uch amounts shall be

; payvable upon notice from Lender 1o Borrower requesting paymi ni thete of. and =hail bean interest from the date of disbursement at
the rate statesd in the Note unless pavment of mnterest at auch ate would be contrary to applivable law, in which event such
amotints shall bear interest at the highest rate permisstble by applicable Taw . Nothing vontained in this paragraph 7 shall require 3 4
Leuder to incur any expense or «Jo any act hereunder.
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8. Inspection. Lender may make or cause to be made reasonable entries upon and inspeetions of the Propesty, provided that
Lender shall give Borrower notice prior to any such inspection spectiving teaszonable caxiise therefor related to Lender’s interest ia
the Property.
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i 9. Condemnation. The proverds of any awand or clim for damages et o conseguentiall in conng ction with any condemna-
tion ar other taking of the Property. or part thereof. or for conveyanes in lun of condemnation. are hereby assigned and shall be

paid to Lender.
wad ’ In the event of a total taking of the Property. the pooceeds ~hall te apphied 1o the =sums ~coaresd T this Mortgage. with the
' exerss, if any, paid to Borrower. In the cvent of 4 partnad raking of the Property unbess Borrower anil bernder otherwise agree in
writing. there shall be applied to the sums secured by rhis Mortgige ssteh pioportion of the proceeds ws i~ cqual te that proportion
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