2. Funds for Taxes and Insuronce. Subieot to bendor’~ option vhder o angeapb- bl 5 Loreod, Bozroar shadl pay to Lender
wn Ih(‘ d (A u.nmhl_\' st e nars (Ji |'rllll'i1-'ll :1!;1! ITeTe =t sl ]!:1\’.‘:'!.1‘

urnder the: N it the Neewo 1~ ol an fulll o sumn fherein
“Fund=") e puat 1o onestwelith of the vearly tnnes and wesessnients wheel: way atan prenty over thas Mo gee s and grouned ronts

un the Propertyoaf any, ples ote-twelith of yearly premnnm et !

voents for bazand inedrnbed, Jratisow

. et Hrh of vearly premium
instalinents for mortgage tnearanee, f any, o1l s teeonablv oarinated inateadivoand from tinne to tine by Lender on the hasis of
ssgiastients pned Gl and rossonabde extimintes thereof. The Funds =bali b Lo s institation the depasits or aecounts of which
are msured or guarantead by o Federal or state sgenoy Qnehobing Lender of Jonder i+ sneh aninstieaeion

io Lender =hedl apply the
ter =0 hosting and apply-

Funds to pay ~ard faxe = assrssrnonts, iresuranee promnitns sted grotund renrs Jendir <hadl moke neoohoaee

exccttton of this Mortgage that intorest on the Funds shadl b poad te Borrower, aedl nndv =2 sueh agreeneent 1= made. Lender shall
rot be required 1o pay Borrower any interest on the Pands, Londer Sladl give 1o Woorrower, waithour charge, an annuad seeounting of
the Funds showing crvdit= and dibits to the Funds and the poirpose fos whiseh o b ode bit 1o the Punds was ke, The Funds are
pledged «= additional security for the sum< =cured by this Morgag,

If the amount of the Funds held by Lender, reogether with rha Ditere somthiy insvallne o nts of Funds povabde jorior to the due
dates of taxes, asovssmeht s, ievrance premnnns atd gronnd rents Shadl exceod the smonnt regqunred 1o pay satd taves,

rfessments,
turance premiums and ground rents as they fall due. such oxeess shall bel st Borrower's option, either promptly repaid to Borrower
or crisdited to Borrower on monthly instatlinents of Punds If thee winouny of the Funds beld by Lender <hat! not be sufficient to
1Ay taxes, assements, ansurance promiums and gronad ronts sorhey fall el Barrower shall pay o Lender any amount necessary
to make up the defiriy noy within thirty days after notied from Lender 1o Borrower requuesting pavinent thereof.

Upon payvmoent .o Dl of all sums secured by 1hes Mongige . Lercder <hall promptly reiund to Borrower any Funds held by
ILender.

If under paragraph 18 Leteof the 1ooperty = sold va the Properny s ok rwias pored by Lender, Lender shall apply, no later
rh-n l'ugn;mfi:ﬂ(-]‘\' Jrier to the =ale nl 1he- Plu;-r AR LA L A R A tv Do rnde ). ahly Funds held v Teneder at the time of appli('a-
tion as a credit against the cunm <coured by this Mortegag

3. Applicaiion of Faymems, i niss applicabic jaw provides otherwea o ol pavments reecives] by Lendor nndder thie Noie and
paragraphs 1and 2 bereaf <Ll be apphied by Tender firsr o pavas ot of onounes pavabhe 1o Lender by Borrower under paragraph
2 hereof, then to anterest pavable on the Note and on Funore Advonees of aave and then o the principal of the Note and 1o the
principal of Future Advates~ 1f any

4. Charges: Liens. Borrower =hall v i raxes. assis<ments and other charges. fines and inpositions attnibutable to the
Property which ay attain o prianty over thi~ Morreage, snd gronnd rents f anv, wt Lender'= option in the manner provided
under paragraph 2 Lereof or by Borrewer making payvoent when e dimeetiy 1o the pavee thereod. Borrower skall promptly
furnish to Lender all notice s of amounts dae under this povagrapl sared o b cvent Borrower Shall make pavment directly,
Borrower =hall promptly jurnish te Lender receipt~ . videneing =i b javments Boarower shall promptly discharge any lien which
bas priority over this Meortgege: provided, that Borrower <hodl v be nequiread to dischange any suck hen =0 long as Borrower shali
agres in wnting 10 the pavinent of the obligatinn < oned b sk Lenan oo manner soceptable to Lender. or shall in good faith
conte =t el fren §._\‘_ ordefind enforcemint of anh bvnon el oo reclinigs whoich operate 10 revent the- ¢nforcement of the lien
or forfeiture of the Property or aav poart thereaf

S. Horard Insurance. Borrower =Ll bevp the g rove monts o v xesming or bereafter vrected on the Propeny insured against
s by fire . hazards meiuded within e teen Ceatended coverae L oand sl other Basnds ws Bender sisy require and in such
.:nl,)u,',,s and for ~uch geriods o Lendir oy ooguire . provided, shar Lendor =hail net recaire that the anount of such coverage
exeeed that amount of roverage reqiiiresd 1o pay *he sumes secired by thas Mortg e

The insirance carrier providing the msuraes shall b cbasen by Borrowsr subzecr 1o approval by Lender: provided. that such
spproval hall not be unreasonab iy wirhheld Al pronasns on in=nuranee peiioies <ball e pard at Lensders option in the manner
provided vinder paragrapt: 2 horcof or by Barrawer making pavient, when duc v eniv to the insuranes carrier.

All nstiranee po"ews and rere wals theend shall e n form weccptable 1o Lender and =liall include o standand mortgage clause
i favor of and i form aeceptable 1o Lender. Lender <Hal! have rhe right 10 hold the policies and renewals thercof. and Borrower
“hall prompaly furnsh o Lender all nonewead notnes and all woedipts of paid preminms, In the event of lass. Borrower shall give
prompt notice ta the inourars o carrier and Lenders aud Londer may rnake proof of o aof not made promptly by Borrower.

Unliss Lendi v and Borrewer othoraia agres i wrinng, insurabies proveeds <hall be applied to restoration or repair of the
Proporty damaged, provided ek mestoration or repasr il cecnomieally feasihle and the security of this Mortgage iz not thereby
anpaired. If sne b rostomation o tepar i< not connonn v feastble or o the socunty of this Mornigage would be impaired. the
enranee procecds shail bee appdicd 1o the amms e nned by thas Meresge with rle oxeess i any. pard to Borrower, If the Propenty
i< abandonead by Barrower or af Borrowner Tals to respond vo Lenodo - werion 36 davs afrer notiee by Lender to Borrower that the
issiranee earrler ofers to =etele o eladn for amearance banetite Lender s« cortbonized 1o colleor and appls the insurance proceeds at
Fondep's option ssther to sesmaration or rejeatr of the Progoriv or 1ot sams <soired by thas Morigage

Unless Fonder and Borrower atberwis wgroe i wnitmg ny ouwh appheation of peocesds to prineipal shall not extend or
postpone the Jue date of the monthly -l et noferned toan parsgraph= 1 and 2 bereof or change the amount of such install-
ments,

If under paragraph 18 Lereaf the Projesty s aeganired by Fondder & righe ritde anod interest of Borrower in and to any insurance
policies ameh i nd to the proveads thereod tra the exrene of the wpns ~oenred by this Mortgage iinmediately prior to such sale or
arquiition) resulung from daenage 1o the Propernty poror 1o the <ae on seepiisation shall pass to Lender,

5. Preservation and Maintenance of Property; Leasehcolds: Condominiums. Horrower shall ki the Property in good repair
and shall pot (<1t or ol waste, opaninent. o e teronation oF the Properiv and shall eomply with the provisions of any
lense, of this Mostgage o= onoa boascbeld IF thie Morrgage - an 0 vonteninosne anat. Borraaer shabl perform all of Borrower's
chligations undvg the dolaranion of condomninoun, o noeser deed the Bvaloas et nogulations of the condominiom project  and
constitinent docunients

7. Protection of Lender's Security. If Borrower Tals 1o performny the cenerant~ and apre e no nts contaned in this Mortgage, or
if any action or jrovesding = oottt ed which marcrndlv afeos Bondor’s sotop st the Progorntvoanchidhing, bat not hmited to.
vminent demamt, in<obenoy, eode enforcenant of arsan@ rent- o procoeshings imvolvinge o bankogpt or decedent, then Lender at
I_l'-nd(‘r.:: 0‘-11',(1!1‘ [H &R noties ta Bnr,rn\n’-]h MEFLY ke~ b pp ot alilice s, A-bogr=e =0 By o= aned !.‘:kf' \'llrlz :\t'l’iuh as ie‘- nocessary to

protect Lender's mntere <t neladimg, bt e heneed roo disbaora one o e s b rrormey s foe s andd cntrv upon the Property to
miake repairs. ATy ammotnts b areeed e Toondey

tarant to o tias o aenaph Towerh o cnteresr thereon, <hall Fecomue additional indebt-
dness of Borrower =+ ured by this Mortgage Unless Bonroner and Lender ageee to otber terms of pavment. such amennts shall be
pavable upon notice from Lender to Borrower cope ~ting paytnent thoseod, and ~hall bear anteres

from the date of dishursement at
the rate »tated an the Novte unboss pavien? of ntere=r ot weh e wond Be vontrary to apphicable Tnw . i which event such
amounts =hall bear intorest at the highest rate permunsable b apphieabde Don Nothang comtaned m thas paragraph 7 chall reqpuire
Lender to incur any ¢xpense or do anv net hereunder

8. Inspection. Lender may make or «au<e 1o b maede 10 sconabbe ontries wpon and inspeations of the Praperty. provided that
Lender shall give Borrower notive prior to any =uch ihspection s~peofvineg oeonable canse thorefor telatnd 1o Lender’s interest in
the Property.

8. Condemnation. The jrovveds of any wwand or el for daninges, direct or oo nndl i conrecfion with any condemna-
tion or other taking of the Projeriy, or part sherel or for convevanee in boil of condemnpation. are hereby assigned and shall be
praid to Lender

In the event of a torul taking of 1he Propertv, the jrocends <hadfl b wppied 1o the sunes =ccired by this Mortgage, with the
exer =5 af any, jart ro Bormoswer, Inthe ovent of o partial taking of the Propeorsy, aniess Borowe e andd Lanedsr otherwise agree in
writing, there shadb i applied 1o the sums <ecared by this Mormteaee ik proportion of the procends = i< vqnal to that proportion
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