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2. Funds for Taxes ond Insurance. Subject to Lendir's option under parsgraphs § ated 5 bereof, Borower =hall pay to Lender 5
on the div monthly installinents of pirineipal and interest are payable under the Note, until the Note 1< paid in full, a sum (herein
L “Fund<’) eynal 1o one-twelith of the yearly taxes and asessments which mav dttain priority aver this Morigage. and gmim.i rents
.- on the Piggxrty, if uny, plus oneaweldfth of yeany premiun installivents for bazard insuninee, plus oneatwelith of veardy premium

inztathinents for mortgage insuremee. if any, all as reason:bly estimmaed mitiadly and from time to time by Tendar on the Lasis of
I assesseients and bills and reasonible estimates thereof. The Funds dall be hell in an intitution the deposits or aceounts of which
' are insured or guaranteat by 4 Federal or state sgeney tinechuding Lender of Tonder i< auch an institoticen), Lender shall apply the
Funds to pay =aid taxes, wsaesements, insirance promiams and ground rents Lender <hall make no chorge for =o holding and apply-
ing the Funds or vorifying and compiling said sescsatuents and bills, Borower aned Lendir may agne in writing at the time of
execution of this Meortgage that interest on the Funds shall be pad to Borrower, and unless each agrectnent s inade, Lender shall
not be required to pay Borrower any interest on the Funds, Lendir shall give to Borrewer, without charge. 2n annual accounting of
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the Funds showing credits and debits to the FPunds< and she prurpow for which rach debit to the Funds was made, The Funds are % E
) pledged as additional sceurity for the sums secured by this Mortgag. i
i  If the amount of the Funds held by Lender, together withs the future nwrztht\' instailinents of Funds payable pnor to the due f*- f’{iﬁ
B dites of taves, assessments, insurance premivms ond ground 1ents. shall exveod the ainount reguired to fay said taxes, 'Lx‘e:sments T
‘, insurance prexniums and grourd ront= as they fall due. =il exeoss shali beat Barrower's option. cither promptly repaid to Borrower
or credited to Borrower on menthly installiients of Furnds, If the smount of the Finde held by Lender shall not be sufficient to
! Pay laxes, S saments ansunnee promiums and ground rent~ as they fall due, Borrower shall pay to Lender any amnount necessary
| to make up the deficioney within thirty days after notice from Farder to Borroaer re uesting pavment thereorf.
: Upon paynent in full of all smins sreured by this Mortagage, Lenvder shali promptly rejund to Borrower any Funds held by "‘
7 lender. _—
' H urder praragraph 18 Lereof the Fooperty is sald or the Propony is enberwise aequired by Lender, Lender shall apply, no later
} than iediately prior 1o the sale of ke Progerty or s soqunsition 1 Lenider, any Funds beld by lender at the time of applica-

tion as a credit against the one secured by this Mortgag.

3. Applicalicn of Payments. Un¥s spplicalie Taw provides athe rwise. ai! pavments

receved by Lsnder under the Note and
varsgrapks D and 2 hereof shalt e applied b Terder firs in provment of amoonts pavale

to Lender by Borrowxor under paragraph
2 hereof, than to mterest yuyable on the Note and on Future Advanoes if any. and then to the principal of the Note snd to the
prineipal of Future Advinces if any. '

4. Chafges: l.iens Bortower =hall pay all taxes, asses~anents and other charges, fines and impositions attributable to the
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i Propaty which may attuin o prionity ovir this Mortgage, oned ground reonts 3 anv. at Lender’s option in the manner provided :
% urder 14n,zra‘r}l 2 }rrcm or by Borroair mak: IRE palient, vsl 2 due. diteithy to the pavee thereof. Borrower shall prompily :
! furnish to Lender all noties of ameunts due nnder this poera b, and in the ovent Borawer 2hall miake pavment directly, :
i Bortower -ball promptly furmish to Lendr redeipts evilne mz =uli pavments. Borowa shall promptly discharge any lien which
: has poonity over this Mortezge: provided that Berronaorshadl non be soquirod 0 abiselhiirgs sty such en so leng as Borrower shall
_? A0S 1 AlNg to the poavinent of the obligatinn = ound l,v ~3 ke licn an aomanner acceptable to Linder, or shall in good faith

vontest sich hen by, or Jefend anforcoment of szeh lNenine bl jroecedings which oj<rate to prevent the enforcement of the lien
: or forfeiture of the Property or :ny part thereof.
¥
' 5 Hetard Insurance. Borrower bl keep the trajrovenne nts now exvsting or hereafter erected on the Property insuresd against
oss by fire, hazards inelided ajthin the term “sxtended coversg ™ and such other hazands as Lendar may require and in such .
; amounts and for sudh jariods as Leeruder mav opive s provided, that Lendir shall not require that the amount of such coverage

(v(@j that arnonunt of coverags r(-unrc«i t pay the sums aonred By this Mortgage

The insirance tairicr ;'o.xi g the nrutance shall Ie chosen by Borrowe: subject to approval by L(ndcr provided, that such
approval shall not be unreasensbiv witkbeld. Al prens on insiranee policics shall be paid at Lender's option in the manner
provided ucder parzgraph 2 bereof 01 by Borrawer makirg payreent, when die, directly to the insurance carrier.

Alinsiranee palicies and neew Al tereof shall i in formm sredprable to Lender and <hiall include a standard mortgage clause
tn faver of and an from scceptable to Lender. Lender =Ll himave the right to Lol the policies and renewals thereof, and Borrower
Shall pronptly furni-b 1o Londder adl renenal norves and all receipts of pand premiums. In the event of loss, Borrower shall gn'
prempt notice to the insurance carrier and Lendor and Lender nay make poonf of loss if ngt made promptly by Borrower.

) Unlees Lender and Broreass othersese sgee in weiting, ansiranee proceeds shall be appled to restoration or repair of the
Property daminged, jrovided =0 b restorstion o ropsir s cconomically foasble arnd the security of this Mortgage is not thereby
mpaired, I ~tich wextoration o repain 5onot eonmomioliv feasitde ar af the security of this Mortgage would be impaired, the

i paesttraniee proceeds SLalb b spphod 1o the sams e d by this Morteege, with the exeess f any. paid to Borrower. If the Property
1= ahardored by Borrower or 1f Barrauer faiis 1o roapond to Lender wirhon 30 dievs after notice by lender to Borrower that the
imrsncee earier ofers to st eladn for insrinee Lonefits. Tonder i2 autbesized to collect and apply the iasurance procceds at
Lo dir's vption «ither 1o tostoratioh or repur of the Proj<ny or 1o the sums seeured by this Mortgage.

] UnY%ss Lender and Borroner ethersise agne inownting. any sk
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application of proceeds to principal shall rot extend or
postpore the due date of the menthly mstallnuents oeferred 1o in paragraphis 1 and 2 Lereof or change the amount of such instalk
ments,
H Ii uteder parsgraph 18 bervof thie Projenty swogamred by Lerd oo ali right. title snd interest of Borrower in and to any insurance . 1
policies snb i and o the provends thenad Grothe oxrent of the sims soenred b this Mortg e ninadiately prior to such ale or
acquisiticn) resulting from Jdanasge 1o the Propony prior 1o the =il or aogiisition =hiall pass to Linder.
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€. Preservation and Maintenance of Property: Leaseholds: Condominiums. orrower -hall keep the Property in good repair
and hall not permit or vononet waste, inpatunent,

or detertoranen of the Property and sl comply with the provisions of any

lease, if this Muorrgege v onoa basehol I e Morege i< va a0 corelasizonn i, Borrower shall perfoms all of Borrower's

. Shligations undder the dedliranin of condominiin o1 et e oderd the Baclas aned negalations of the condominium project and
constituent documonts
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7. Pretection of Lender’s Security. i Borrower b ror prirform the covennt~ and
il any acten or proececbing i comne need which
7 cmincot demain, mcolveno v, eade enfarcement, of

agree et eondained in this Morlgage, or
wephihiy affeots Lendeas antoie =1 o the Progerty, inchiding. but not limited to,
Arpangeinenits of procceditgs involvng o bankrupt or decedent, then Lender at
Lende~s option, upon notise to Borrowr, nuay grake ko apspoarane cssdisbire svch sumsoaned take sach action as is necessary to
vroteci Laneder’s intenest, melubng, bt et Timated toodebur=onant of 1osonble attorney’s fees and entry upon the Property to
nake r(;-nr:-. .\m smonnts disbersc o by Lenndey janariant to0 this= parngraph 70owath interest thereon, shall became additional indebt-
erltiess of Borrower secured by his Morgege, Unives Barrowetr and Lender agne to otter torms of pament. such amounts shall be
payable upon notice from Lender to Barrower ropating joax e m thereof. and 2hall bear it st from the date of disbursement at
the rate stared in the Note urdse payment of interest at =ul an wonbl be contrary o applicable Low, in which event such
amounts shall baar interest at the highost rate pormine b by ‘a;;‘:r.zh'( aw. Nothing contanad in this paragraph 7 shall require
Fender to incur any expenise or dy any aet bereunder
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8. Imspection. lender may miake of cavior to be neade ve asotable ontries spon and inspections of the Property, provided that
Lender hall give Borrower netie prior to any sch ahsjaction se0iving reaso
the Projwrty.

nable vioise therefor rlsted to Lender’s interest in

9. Condemnation. TFie proced= of any award or Joam for diages, dinor or cons arentil in ronnection with any cordemna- I
tion ot other taking of the Proterty . or part thareof orfer convovanoe in oo of condomnation, are hereba assigned and shall be
prard to lender. '
In the e vent of a tomal taking of the Projaiy, the pioceedsaball Teoapplird 1o the sums soonried by this Mortgage, with the
excosf anas pald to Bomoser, Tno ke vvemnt of 2 ;wrnd taking of the Progeriy, un’ox Boriowar snd Lenador othriwiae dgree in
4 writing. thepe =kall be applicd to the sums scomed by this Meorteigs sk progoition of the proceeds as i< cqual to that proportion
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