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2. Funds for Taxes ond Insurance. Rubjcet to Tender’s o)

. oiprotan W

wh utedor patagraphs §ound 5 hereof, Borrower shall pay to Lender
S on the day monthly installments of prmeipad and interest are pavable unidior the Noteo untl the Note as paid in full, a sum (herein
: “Funds”) equal to one-twelith of the yvearly taxes und assesaments nhich may attain priority over this Mortgage, and ground rents
on tke Property,af any. plus one-twelfth of yearly premium instalinents for hazard insurance, plus one-twelith of vearly premium
: installments for mortgage msurance, if any, all ux veasombly Grimated initially and from time to time by Lendir on the basis of
! assesnents and bills and reasonable estimates thereof. The Funds shall e keld in an institution the Jdeposits or arcounts of which
are insured or gusrantead by a Faderal or state agency Gneluding Lender of Lender is such an institution). Lendir shall apply the
Funds to pay said taxes, asesnents, insursnee premiums and ground rents, bender shall make no charge for so hoMing and apply-
ing the Funds or verifving and compiling said assessments and bills. Borroner and Lender may sgree in writieg at the time of
oexccution of this Mortgage that interest 6n the Funds shall be paid 10 Bormower, dnd unl%ss such agréement is made, Lender shall
not be required to pay Borrewer any interest on the Funds, Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits :nd Jdebits 1o the Funds and the purpose for which cach Jdebit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgag: .
If the amount of the Funds held by Lender. together with the future monthiv installiments of Funds payable prior to the due
dates of taxes, assessments, insuruence prominns and ground rents shall exceed the amnount required to pav said taxes. assessments,
msurance premiumns and ground rents as they fall due, suih exoss shall be, at Borrower's option. either promptly repaid to Borrower
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' g —
: or credited to Borrower on monthly installivents of Funds If the wnount of the Funds kel by Tender shall not be sufficient to : ' ;
Pay taxes, assessments, insurance promiums aud ground tents a< thev fall duel Borrower skhall pay to Leader any amount necessary !’C '
i ta make up the deficiency within thirty days after notice from Lender to Borrower requcsting pavment thereof. :
' dUpon payment in fuil of all surns secared by this Mortgage, Lender =hall promptiy refund to Borrower sny Funds held by
: Lender.

) If under paragraph 18 Lereof the 1. .peny is sold or the Propaity 15 otherwise acguiret by Lender, Lender
than unmediately prior to the =ale of the Proparty or its acquisition by Lendor. any Funds held by Lender at
tion as a credit against the sums s¢ cured by this Mortg.ge

shall apply, no later
tlr.d; time of applica-

3. Application of Payments. Unless applicable faw provides otberwizel all pavments received by TLender under the Note and
) paragraphs 1 and 2 hercof shall be applied by Lender firsr in pavnvat of amounts payab!s to Lendee by Borrowor under paragraph
2 hereof, then to imterest puvable on the Note and on Future Adsvances. if any. and then to the principal of the Note and to the

’ principal of Future Advances. if any.
4. Charges; Liens. Borrower shall pav all raxes. assessments aned otber charges. anes and impositions attributable to the
Property which may attain x priority over thiz Mortegage, and ground rents. if any, at Lender’s option in the manner provided
unider paragraph 2 Lercof o by Borrower making pavient, when «due. directly to the pavee thereof. Borrower shali promptly
g furnish to Jendir all notires of amounts dur umdér this posgriaph. and in the event Borrower shall make payment directly,
i

Boriower shall promptly furnish to Lender reovipi= evilineing sl pavments. Bomrower shall promptly discharge any hen which
Lias prionty over this Mertgage ;. provided, that Borrewer SLall niot e 1equinst 1o discharge any such lien so long as Borrower shall
agree in writing to the pavment of the ohligation seiured by such en in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of surch lien an. lrgal jroceedings which opcrate 10 prevent the onforcement of the lien
or forfeiture of the Property or any part thercof.
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5. Hazard Insurance. Borrower shall keep the iniprovements mow existing or hereafter erected on the Property insured against
loss by fire, hazards ncluded within the taom extended coverses™ and swly ather hazands as Lender may require and in such
: amounts and for such periesds as Jender may reeptire: provided shar Ferndir =hall not require that the amount of such coverage
g exceed that amount of covarage required 1o pav the sums sooured by thas Mongage

The insurance carrier providing the insurance =hall be chozen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasonshbly withkeld. AN premivms on inoiraner policies 2hall be paid at Lender’s option in the manner
providel under paragraph 2 Lereof or by Barrower making puyvimst. shen due directly to the insurance carrier.

All insurance policies and renewals thareof shall be an form woptable ta Lender and shall include a standard mortgage clause
in favor of andin form sooeptable 1o Lender

r. Lemder =Bl have the right 1o Lold the policles and renewals thercof, and Borrower
shall promptly furnish to Lender sll renewal notiees snd ol weeeipts of paid preminms. In the cvent of Toss. Borrower shall give
prompt notice to the insuranee carniir and Lender, and Lendir may make proof of loss 1f not made promptly by Borrower.

Unless Lender and Bortoasr otherwiss sgree in wrting, imsurance procesds shall be applied to restoration or repair of the
Property damaged. provided socl restoration or ropar s con
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aliv feasth?e and the =ecurity of this .\!Qrtgage is not thereby
By e af the sernrity of this Morigage woul be impaired, the
insurance proceeds shall e apphied 1o the sums ~coured by this Morguge, nith the execss if any. paid ' to Borrower. 1€ the Property
15 abandoned by Borrower or of Barrewer 1315 to respond to Leadr within 30 dwvs after notice by Tender to Borrower that the
insurance carrier oFers 1o setthe o claim dor insarance Yercfins, Lindor 1 werhornized to vollat and apply the insurance proceeds at
l.ender’s option cither 1o testoration or repair of the Projeriy or tothe sums secured by this Mortgage.

. impaired. H ek restoraiion or 1epair is rot econombally foas
1

Unless Lender and Borremer othrrwise zgree in writing any <10h spplication of proceads to principal shall not extend or

postpone the Jdue date of the monthly snstallments reforred ton paragraghs 1 oand 2 Lercof or change 1khe amount of such install-
ments,

o

preee

If under paragraph 18 Lereof the Property i- scapnired b Lendooo sl sght ot aned intrrest of Barrower in and to any insurance
policies and o and to the prowecds therrof fto the oxtvnr of 1he s socured by this Mortgags immediately prior to such sale or
acquisition) resulting from damrge to the Property prior ta the =% o copamnion =hatl poes ta Lopdsr,

6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums. Horiowis shall krep the Proparty in good repair
and shall not pvrimt or oroninit waste, anpaitment, or Joirpnration af the Property and shall comply with the pravisions of any
lease, if this Mortgege 1~ ot a leasebol If thic Meortgae 1o on s onndonnnn nme, Beareser shall perfonin all of Borrower's
obligations under the dedlaration of comdomaniim or reeter doad rthe ba-tons and egalationss of the condominium project
constituent documents
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7. Protection of Lender's Security. If Borrower farls to perforns the conenant~ and sgroepants cantained in this Mortgage, or :

g™

if any action or prosceding i< commenesd shich matenadiv oo Lot it ios o by Projaaiy, inchaling, bat not hmited to, ¢
eminent domam aneolver oy, sode enforoome it o anargemnent< o pres oodings nvatung o bankeuper on deardent, then Lender at
Lender's option, upon notve to Borrower, newy tnake suche appeonor = dinbare o b s and tabe sueh e tion as i nocessary to
protect Lendar's intrre~1inc bnding, Pair nor litnitesd to, disbairserant of toaomndhh o y’s foes aned entry uion the Property to :
tnake repairs. Aoy crmennes ddbenscd be Tandor coireinr v e e e L T el inre i er sdrean G Faaone gdditional indebt- :
edeess of Borrower ~vured by this Mortgage Unless Borrowdy and Lenddor agree ta other torms of payvnaeent, such amounts shall be
pavable upon notice from brnder to Borrower teapesting pasviuent the reaf, anel shadl fe o ante test from the date of disbursement at

the rate statef n the Note unl pavimant of interc: ar such nte sl e contray to apphedide Low, in ahich event such
amounts shall bear intereet at the Lighast rite pormiasgts?

e by oappticabl Lew . Nothing contained in this paragaaph 7 shall require
Lender to incur any ¢xpenise or do any act heeenundder

8. Inspection.  [endor may make or canse 1o be meb osomble vnits npon and mepections of the Propanty. provided that
Lender shall give Borrower notiee prior to any =tich inspection specifying teasanahle eanise thendor 1elatal o Lender’s interest in
the Property.

9. Condemnation. The jronerds of any award o vhim for dunige < di cr Grconecpientnll i conte ction with any vondemna-
tion or othor taking of the Propeniy, o1 part thermof, or for canvevanes n hen of condemnation, are Lereby asigned and shall be
paid to Lender.

In the event of @ tonal taking of the Projerty, the joocends sballb beappdieed to the =ums woared by thi: Mortgage. with the
vxeess, 1l anv, paid 1o Bermoaer, In thee svent of 0 partiad talinz of the Proge atn, unioes Bononer and Lenddr otharwise agree in
wnting, the re shall b apphod 1o the snme wocnred b ahis Mortgae stk prog oation of the piosecds e e vipind ro thiae proportion
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