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2. Funds for Taxes and Insurance. Subgect 1o Londer’s option under paragrapb= § and 3 Loreof, Burrowsr shali pav to Lender
en the day ronthly instalivnents of poincipal crd anterost are pavabde under the Noteountd the Note 1+ paasd 1 full o sum (heren
“Fund<") evgual 10 one-twelfth of the yvearly raves and sssosesmiont: which may atten prority over this Mongage, and ground rents
on the Property, af any, phis ohe-taelith of vearly preminm iestalliments for hazoad imenanee plas onnwelifth of vearly premium
matallments for mortgage meuran v, 1 anyv, add s recsonablv cermmated initially and frem tiiee o tiine by Lender on the basis of
smrsgtnents and bl and resconabde estimates the reof. The Punds =badl e held i oan institution 1 'ili‘().‘if.“ or aeecunts of whick
are insured or guaranteed by o Federal or state sgeney Gnebodimg Lender of Londer 2 siieh an msmitinen) . Lender <iall apply the
Funds to pay sabd taxes, nwsossment= insurahee premmms and geoned sont= bender ~hadl moke o charge for 2o holding and apply-
ing the Yunds or venfving and compiling said assossinents and hills Borrowor and Lemder iy agree dn writing at the time of
exceution of this Mortgage that interest on the Funds <hatl b pand 0 Barrower, and unless snch agreement 1= made, Lender shall
not be requirad to pav Borrower any dnterest on the Fund< Lepder shall give to Borrower, without charge, un annual secounting of
the Funds showing oveditz and debits to the Fured< aned the purjose for whbin
pledged as additional secunty for the suns secured by this Mortzage

Hoewh odebat o the Funds was made. The Funds are

Ii the amaount of the Funds held by Lendir, togither with the future noonthlyv insrabing nts of Fund: pavable prior to the due
dates of taxes, assessments insurance pretunimnes and ground rents, shafl excend the amoeonnt required to pay said taxes. assessments,
Isrance preminmis amd ground ronts as they Dl deel suaeh sxeess shall b

cat Horrower’s option, either promyptly repaid to Borrower
or oresditedd to Borrower on monthiv installlpont- of Fund-, I b

arenitit of the Funeds 3o M3 by Fennber <hall not be sufficient to
PAV LAXF S, UEW S AT, InSITance promiumes shd gronnd poots asothey fall duel Bormower <kall pax 1o Lensder any amount necessary
to make up the defichney within thirty days afnr netiee from Lender to Borrower nopuesting pavnient thereof.

Upen payoent in full of all sumis secnured by this Morgage. Londer sbadb prompriy refund to Borrower any Funds held by
Lender.

I vinder paragraph 18 hereof the 10 operty s soll on the Projerty o otherwise sequired by Lerede s, Lenuder shall apply. no later
than smmediately prior to the sale of the Property or v cocrnstion by Lendor s uny Fendds Beld by Lender at the time of applica-
1on as 4 eredit against the oime secured by thias Morne.g

3. Application of Payments, Unless applicable Lo provides oot rare, adb pavinents reeeived by Tander under the Note and

paragraphs 1oand 2 Lereof <Lalt bee apiplied by Bender fires o povinent of avonnes pavable e Lender by Borrower under paragraph
2 hereof, then to mterest pavable on the Nate aned on Punoee Ml snees o anv, ond then 1o the poincpal of the Note and to the
vrnciral of Funirne Advanoe< i any.

4 Charges: Liens. Borrower shadl poay all taves smsonts and other charges, fines and nmposittons attributable to the
Property which may attain o g riormy over this Mortesge, and ground rents af any, ar Lenders option in the manner provided
nnder parsgraph 2 boreof ar by Borrowor meking paoewnt, whon sbiel directiv to o the paves shereof. Borcower shall promptly
furnish 1o Lepder all notice s of smonmts e sinvder thes pooszeaph. and i the ovint Banower <hiadl make pavment directly,
Borrower <ball jromptly fornisho ) Lender vocaprs ovelonor e wn b pavments. Barower shall promptiv discharge any lien which

b peepntedd o dtscl g any =ich lien =0 long as Borrower shall
v henin womatner aeveptable to Lender, or shall in good faith
proo redings which operate 10 provent the enforeement of the lien
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nas poory over this Mortgage s provided thar Berroaer <1
ARTEE 1N Writing 1o the pavinent of the obhgaem sooured by oo

contest such ien by, oor b fend enforecment of such Gen o bogd
or forfeiture of ihe Proprrty or any part therent,

8. Hazard Insurance. Boarroaner ~hal keep the inroveinents Tosw o Xi=ting or Lereafter ereeted on the Property insured sgainst

thas b fire, Pazands inebadesd wirkin rbee rerm oxrendedd caverige T and s b eches bazards as Lender may require and in such
smnounts and for suck pertonds o0 Lender mav moegmine o

proveded thar Lendor ~Eadl not require that the amount of such coverage
vxeced that amount of coverage rogaired to pay the ~ums -eormd B this Morrgae

The mstirance carrier provihing the in=irance <fadl be chosen by Borrower schgect to approval by Lender: provided, that such
approval shall not be unreasomably withbeld AN prominass on insuranee pohieies shall be paud at Lender’s option in the marner
provided under parngraph 2 brreof or by Borrows r making pavinent. when due, direetly to the insurance carrier.

Al insuranes poliewes and renennds thereof shall e in formn aeveptable 1o Tender and shall inelude @ standard mortgage clause
mn favor of and in forin sooeprable so Lender Loneder <hsli bave the right 1o hold the policies and renewals thereof, and Borrower
~hall promptly fumish te Lender all renesd notios and wli poecipts of padd premiums. In the event of loss. Borrower shall give
prompt notiee to the insurance carrier and Lender. and Lender may muke proof of las if not made promptly by Borrower.

Unless Lender and Borrower cthsrwise agree n o wnting, instirenos proeesds <hall bhe apphed to restoration or repair of the
Property damoagad. provided =pb sestaranoen or rjoir 15 veonomically feasible and the security of this Mortgage is not thereby
impaired. T <l restoraion or pair i< not soanamyaliv feaabe or of the xearrity of this Mortgage would be impaired, the
imsrance proeecds <hall b applicd 1o tbe sums secured by this Mortgage with the exeess §f any, patd 10 Borrower. I the Property
i= abandened by Borrower or i Borrower fals o vospond 1o Leneder withan 30 devs after notice by Lender to Borrower that the
Insurance earrier offeps to et odlaue for insuranee banefins, Lender i cothonzed 1o collect and apply the insurance proceeds at
Ienders eption e ithier 1o rextaranion or repoir of the Proserty or to the sunis secured by 1= Mortgage.

Unless Lerdor and Barrower othorwise ngres

inownting, anyv <uch application of proveeds to prineipal shall not extend or

postpone the due date of the monthly mmerattnonts refornod 1o paragraphs 1 and 2 hereof or chunge the amount of such install-
ments

If under paragraph I8 Lireof the Property s wopnned by Bender all righe itk coed interest of Botrower in and to any insurance
polictes atid i ontid ta the prosecds thereof Cto the extent of the s = cured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior ro the <ale or segueation shall pass to Lender,

6. Preservation and Maintensnce of Property: Leaseholds; Condominiums. DBorrower shall keep the Property in good repair
md ~hall not et or coanmnt waste, nupaerme bt o dererration of the Property aned shall comply wath the provisions of any
leage. a7 this Meostgige - onoa asebold I thie Morrgage oo on 0 cordonnmnin unit, Borrower shadl perforim all of Borrower's
abligations uneder the Jdecbianion of condonnmiun, or s et dedd) the bvdaws and rogulations of the condominium project and
constitnent dorunients

7. Protection of Lender’s Security. Ii Borrower s 1o perform the vonenamts and agreome nts contained in this Mortgage, or
if any action or proees ding i~ cominepeed which poorndly affeos< Lopders antetest dn the Property, ineluding, but not himited to.
vminent domean, msolvaoney, eends enforesmient, or annegetents or proossdimgs imvolung o bankoupt or deesdent. then Lender at
Lemlers optiton. upon notice to Barrower, oy maks =il apge onnces didsrrse snch snmis and take such aetion ax 13 necessary to
protect Lender= mtern -t anclodicg, Pt ot linated o0 disbarwenr o0 roeonabs attortn v= fees and entry upon the Property to
make repairs. Any apounts dibred by Lende rojorronan o this pogeraph 70warh interest thercon. <hadl he corne anlditional indebt-
edness of Borrowor =oenired by this Mortgage. Tnles= Barrower and Londe v agres to other terms of pavment. siich amonnts shall be
javable upon notice from Lendder to Botrower reapiesting povinent theneof, and <Lall b ar intere=t from the date of disbursement at
the tate stated i the Note ambas pavient of anterest o1 =0h rate wonbl be contrary to appheable Taw, in which event such
wmonnts shatl bear interest at the haghest tate permi-abdbe e appheab’s Liw. Nothing cont uned an this parageaph 7 shall require
Lender to sncur any expense or do any wet heronder

8. Inspection. Lender may make or «an~e to be neode reasonable enteies upon and inspections of the Property. provided that
Lender =hall give Borrower notice prior to any =tueh iuspeetion s eiving toasemable canse therofor elated 1o Lenders nterest in
the Proporty.

9. Condemnation. Tl jrovvids of anv aand o cbam for Jangn s direes o coms Ul ntdoan et ten with any condemna-

tien of other taking of the Prop v, or patt the oo or for conveovanes s beon of condemantion, o bercby wssigned aned shall he
rard 1o Lender

In the evens of o toral f:|1\'im{ of the !'[r»:lrl_\'_ e ;:(-<u~|- SPalt b 1;‘§-31v-‘ Tt opre seetipedd L_\‘ thi< .\‘fitii".igt‘. with the
exeemes il anavl Pt to Bormower B othe vaene o o partead takimge o8 the Pregaras ante ey Bes
stz there sball B nppdead to the s oo d By b Mestegn Sl
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