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2. Funds for Taxes and Insuronce. Sub oot ra Lindirs o;bion nind wvigrazha doand 5 heread Burnoaer <r 2l av w0 Lender
o)y cbay ety st e of prinapal anet ntene st e ran shfs o under oo Nate et v Nepo cnarign SN Do b
Foreds e nvnecmacling af the vearny tawes snd cirsanente abel ray trun rrentn e s Mocgage wn g e

vt Posocety L ona i onc-taddith of yvouriy poemeamn cnstnllments for bagand cneince rius oneotac 1 of wearlv premrurn
et lirrents for norrgage rsurance, af any, afl s ressensbly estirated gniteadiv and from une o time by Lender on the §aas of
vsossnzeats ond babis sl soasonable cenimates thepeaf The Frnds skhall be beid sn oo nennnion thr defosis or aeveints of ahieh
ate 1insured o givanteed by a Federal or state agency Nineludieg Londer of Lender oo ek an snsutnnon) Lander <hall aprly the
Funds 1o pay ol taves, asessments, snorrane premuums and ground reets Lapdor <hall make no rkarge {or o hosding and apply-
ing the- Fueds or senfving and rompiling said assessments and ialls Borroner and l4nder may sgree in sntng st the time of
rxreution of this Mortgage that interest on the Funds shall be paid 16 Borrower, and unloss suck agreement s made, Lender <kall
not be required to fay Borrower any interest on the Funds Lerder chall give to Borrouar. without charge, an annusl acccunting of
the Frunds showing credits and debnts 1o the Funds zad the purpesse for which cach debat to the Furds was made. The Funds are
pledged as additions] security for ihe sums secured by this Morigage

If the armount of the Furnds held by Lender, together with the future moanthly instaliments of Funds payable pnior to the due
dates of taxes, assssments inorrance premiams and ground rents, skall exceed the amount required to pay said taxes, assesments,
in9iraor premuurms and groand rents as they fall due, such sxcess shall be at Borrawer's option, either promptly repaid 1o Borrower
or eresdited to Borroaer on nionthly imstallments of Funds If the armount of the Funds held by Lender shall not be sufficient to
[AY 1ATeS AR Menls, INSUIAnSe pirminms and ground rents ac thev fa!] due, Barrower shall pay to Lernder any amount pecessary
t> make up the defirsney within thiny days after notice from Lepder to Borromer requesting pavment thereof

Uron pasment in fall of all sums secured by this Morngage. Lender <hall promptly refund to Borrower any Funds held by
lender

I urder parazraph 18 Lerenf the Property is sold or the Propeiv s orberuges a-qured by Vender, Lerder shall appiv, no later
thafy cmirediat iy prior to the sale of the Property or uts arqpiinition by Isnder ans Funde held by Lander st the ume of spplica-
o as & credit aganst the oome seccred Ly this Morigage

3. Application of Payments. [nless apphicable lan provides onferaiss all pavrments receivesd by Lender uoder the Note and
parageaphs T and 2 beeeof shali be azphed by Lepder O3t an pavinent of amounts javahle o Lender by Borrower under paragraph
2 beteof, then to nterest pavabie oo the Note and on Future Advances of any and then 1o the pnnapal of the Note and to the
pnceipal of Future Advanees of any

4. Charges: Liens. Bormower shall fay all taxes aswsments and other rharges fines and impasitions attnbutable to the
Property nhick ray attan a prionty over this Mostgage, ared groand rente af any, 3t Leader’s option in the marner provided
under parsgraph 2 bereof or by Botoower makiog pavment shen due directly to the paves thereof Borrower shall promptly
furnisd: to Ieoder 2l notices of amonnts die under this paragraph. and n the event Borrower shali make payment directly,
Borraneg <ball promptly furmsh to lender receipts evideticing such javments Borrower shall promptly discharge any hen which
has prinnty over thas Mortgsge | provided, that Borrower shali rot b requiresd 1o discharge any suck hen so long as Borrower shall
agrec 16 wnung 1o the paymeat of the ohhigation srured by sueh lien 1n A manner accepiable to Lender, or shall in good faith
ontsst ik lien by oo defend enforcement of ouch hen 1o legal proceedings which operate to prevent the enforcement of the hen
or forfeiture of the Proj<rty or 2ny part therenf

S. Horard Insurance. Borrowmer shall keep the improvements row existing or kereafter crected on the Properiy insured against
ks by fire, harands included wathin the term “evtended coverage™. and such other hazards as Lender may require and in such
amounts and for suck (+nods as [eoder may require; provided, that Lender shall not require that the amount of such coversge
exceed that amount of coverage required to pay the sums secured by this Mortgage

The snwirance carnee providing the insuranes shail be chasen by Borroaer subject 1o approval by Lender: provided, that such
approval shall not l¢ unreasonably wihbeld Al premiums on nsuraner polices <hall be paid at Lender’s option in the manver
provided under paragraph 2 hersof or by Borrower making payment when due, duectly to the insurance carrier.

AN insurafice pohicwes and renewals thereof shall be an form acceptable to Leoder and shall mclude a standard mortgage clause
1z favor of and 16 form arceptable to Lender Fonder shall have the right to hoM the policies and renewals thereof, and Borrower
shall promptly furni to lender all renewal notiees and all recsipte 5§ paid premiums o the event of loss, Borrower shall give
prompt notice to the insurance rarriet and Leoder. and Lender may make proof of loss f not made promptly by Borrower.

Unless Lender snd Borrower otherwise agres 1n wnting. tacurance proceeds shall be apphed to restoration or repair of the
Peoperty dumaged. provided such restoration or reparr 15 ennomcally feasible and the secunty of this Mortgage is not thereby
ympaired. If suel rextaration or repar is oot economically feasmibl or af the secunty of this Morigage would be 1mpaired, the
imerrance proceeds shall be applied to the sums secured by this Mortgage. with the excess if any, paid to Borrower. If the Properly
1« abandoned by Hotroaer oraf Borrower fals to respond to Lender withan 30 days after notice by Lender to Borrower that the
imsurance carrier offers to setthe a clum for wsirance bepefits. Lender 15 authonized to oollect and apply the insurance proceeds at
leoder’s option sither Lo restoration or repair of the Property or to the mims secured by this Mortgage.

Unless Lender and Borrower otherwise agres 1n smting. any such application of jroceeds to prninsipal shall not extend or
postponie the due date of the monihly wnstallments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 heerof the Property is acquured by Leader, all nght, title and 1aterest of Borrower 16 and to any insurance
policies and 1o and to the proreeds thereof (1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from Hamage to the Property prior to the sale or argquisition shall pass to Lender.

6. Preservation and Mainlenance of Property; Leasebolds: Condominiums. Barrower =hall keep the Property in good repair
and shall not permit or rommat waste ampairment, or detenioration of the Property and shall comply with the provisions of any
tease, 1 this Mortgage 15 on a leasehold If this Mortgage 15 on a condomimum umit, Borrower shall perform all of Borrower's
obligations under the Jdeclaration of condominium or master deed, the by-laws and reguiations of the condominium project and

constituent documents

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proreehing 1s cominenced which matenally affects Lender's interest in the Property, including, but not himited to,
eminent domam, msolvency, code enforcement. or arrangements or proceedings involving a bankrupt or decedent. then Lender at
Lender’s option, upon notice 1o Borrower. may make such appearances, disburse suich sums and take such action as is necessary (o
protect Lender's intsrest_including. but not hmited to. dishursement of reasonable attorney’s fees and entry upon the Properiy to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt-
edness of Borrower sceurerd by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thercof. and shall bear interest frem the date of disbursement at
the rate slated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and ipspections of the Properly, provided that
Lender shall give Borrower notice prior to any such inspe:iion specifying reasonable cause therefor relsted to Lender's interest in
the Property.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any condemna-
tion or other taking of the Pmperly. or part thereof, or for conveyance in lieu of condemoation. are hereby assigned and shall be
paid to Lender,

In the evert of a tolal taking of the Property. the proceeds shall be applied to the sums sccured by this Mortgage, with the
excess, of any. paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proporiion
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