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2. Funds for Toxes and lasurance. Suh et to fsnder's o; non under g wagesrhs 4 oond 3 Rareod Boreower shali pav o Lender
on e Ay centb v el nes of ponsapa! and et 4 foveblooundeg the Neeo ol sbs Nesr sopand an 5270 1 sum (herein

Fuseds ) vt toeactaciinh of the yeanly taves and sesrsanernts whick Faay altan rrerty gues thas Mosrgoge s groned rents
on the Prop ooy i ary, plus encetwelfth of veariv prempam inetalinants for Lagand sreiiance iz one-twcith of veatly promium
st liments for rortgage insurance f any, Al as 1eawnably conroted antaily and from time 1o e by FEender on the bacs of
s srznenls ahd ol and reswnable cotimates thereof The Funds <habi be Lot in an iretoron the depasits or aoeints of ahich
are insired or guasranteed Ly a Federal or state agency fincluding Lepder if Lender 15 such an instantion s Tender shall spply the
Funds to pay samd taxes aswsvnents inoursnec premums and ground rents Lender <hall make no charge for w0 holding and apply-
iog the Funds or venfying and compiting ard assesments and balls Borroner and Lender Ay agree in wrnUng at the time of
xecution of this Morigage that interest on the Funds shall be pard to Bortowmes, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender <hall rve to Borrower. without charge, an annual accounting of
the Funds shoaing credits and debits to the Funds 2ad the purgose for which cach debit to the Funds was made. The Fuods are
pledged as additinosl secunty for the sums secured by thas Mortgage

I the amonnt of the Funds held by Lender. tegetter with the future monthly nstailments of Funds payable prior to the due
dates of taxes, assessments mnasrance premiums and ground rents, shall excerd the amount required o pay said taves, assesyments,
meiracee premiumns and ground rents as they fall due, such sxeess shall be gt Borrower's option, either promptly repaid to Borrower
of creditnd to Borrower on monthly installments of Funds I§ the amount of the Funds held by Lender shall not be sufficient to
pay taxes, asessments, insurance premiums and ground rents as they fall due Borrower shall Fay to Lender any amount recessary
to make Up the defirieney withan thirty dsys sfter notice from Lender to Borrower requesting payment thereof.

Ugon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower say Funds held by
Lender.

H under paraaraph 18 Lereof the Property is soM or the Propesty 1s obermise sequired by Letder, Lecder shall spply, no Iater
than smmediately [nior to the sale of 1he Property or its aeqpnetion by Leoder any Funds keld by Lender st the time of applica-
tion as a credit againct the sume seoured by this Mortgage

3. Apsplication of Payments. Unless applicable Iaa provides otherwmse all pavments received by Lendes ynder the Note and
paragraphs 1 and 2 heceof <hall be applied by Lender fret in pavment of amenrts rayable 1o Lender by Borromer under paragraph
2 hereof, then to interest pavable on the Nowe and on Future Advances, of any and then to the prinecipal of the Note and to the
panapal of Future Advances of any

4 Charges: Lieas. Borrower shall pay all taxes, asessments and other charges. fires and impesitinss sttnbutable to the
Peoperty nhich may attsin & prionty over this Maortgage and ground rents if any. at Lender’s option in the manner provided
under faragraph 2 kereof or by Botromer making pavment. ahen due ditcetly o the payes thereof Borrower shall promptly
furnish to lreder all notices of amonnts due under this pasgraph. and i the event Borrower shall make payment duwectly,
Bortower ~ball promptly fumish to Lepder receipts evidenaing vick payments Borromer shall promptly discharge any lien which
has prionty over this Maortgage . provided. that Borroxer <kall not be required to discharge any such lien so long as Borrower shall
agree it wnting to the payment of the ohligation wcured by <xch Len 1o 2 masner acceptable to Lender. or shall in good faith
cnbitest such hen by, or defend enforcement of siuch Len 1n. legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozord Insurance. Borrower shall kesp the improvements no= exeting or hereafter erected on the Property insured against
boss by fire, hazards nehided within the tam “extended coverzge”. and such other harards as Lender may require and in such
amounts and for sk jennds as Lepder may revuire; provided. that Lender shall not respuire that the amouot of such coverage
exceed that amount of coverage required to pay the sums sevured by this Morntgage

The 1nsirance carner providing the insurance shall be ¢hocen by Borrower subject 1o approval by Lender: provided, that such
approval shall not be unreasonably withheld Al premuums on wmsurance policies shall be pad at Lender’s option 1n the manner
provided under paragraph 2 bercof or by Borrower making pavment. when due, directly to the insurance rarrier.

All insurance polictes and renewals thereof shall b in form acceptable to Lender and shall include a standard mortgage clause
10 favor of and in form acerplable to Lender. Lender shall have the nght to hold the pohicies and renewals thereof, and Borrower
shall promptly furnish to Jender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insirance carrier and lender. and Leoder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrowsr otherwise agres in wnting. nsurance proceeds shall be apphed to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair 1S not economically feasihle or if the security of this Mortgage would be impaired, the
insyrance proceeds dall be apphed 1o the sums secured by this Mortgage, with the excess, if any, pad to Boerrower. If the Property
s abandoned by Borrower or of Borroxer faks to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carnier offers 1o settle a claim for insursnce benefits, Lender s authorized 10 eollect and apply the insurance proceeds at
lcader’s option either 1o restoration or repair of the Property or te the sums secured by this Mortgage.

Ucless Lender and Borrower otherwise agree in writing. any such apphieation of proceeds to principal shall not extend or
postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such instal}-
ments.

I under paragraph I8 hereof the Property 13 arquired by Lender, all night, title and iaterest of Borromer in and to any insurance
policies and in snd to the proreeds thereof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Projerty prior to the sale or acqsition shall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condominiuns. Borrowes shall keep the Property in good repair
and shall not permit or rommit waste, impairment, or detenioration of the Property and shall comply with the provisions of any
lease, if this Mortgage = on a leasehold. If this Mortgage 1s on a condominium unit, Borrower shall perform all of Borrower'’s
obligations under the Jdeclaration of condomimum or master deed, the by-laws and regulations of the condomivium project and

coustituent documents.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or procecsding is commenced which matenally affects Fender’s interest in the Property, including, but not Jimited to,
eminent domain, insolvency. code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s oplion, upon notice to Borrower, may make such appearances. dishurse such sums and tske such action as is necessary to
protect Lender’s intesest, including, but not hmited to. disbursement of reasonable attorney’s fees and entry upon the Propeitly o
make repairs. Any amounts disbursed by Leoder pursiant to this paragraph 7. with interest thereon, shall become additional indebt-
cdness of Borrower sevured by this Morigage. Unless Borrower and Lender agree Lo other lerms of payment, such amounts shall be
payable upon potice from Lender to Borrower requesting payment thercof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless psyment of ioterest at such rate would be contrary o applicable law, in which eveot such
amounts shall bear interest at the highest rate permisuible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Properly, provided that
Leader shall give Borrower notice prior o any such inspe:tion specifying reasonable cause therefor related to Lender's interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages, dircel or consequential, in connection with any condemna-
tien or other taking of the Propertly, or part thercof, or for conveyanee in lieu of condemnation, are hereby assigned and shall be
paid to Lender. :

In the event of a total taking of the Properly, the proceeds shaill be applied to the sums secured by this Morlgage, with the
excess, if any, pad to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal Lo that proportion
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