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2. Funds for Taxes and Insurance. Xuh:
vn the doy nonthly ety of ponaoged

vt o Bendor~ optnom uebor parsgrapte §Boand 5 Lenvof, Borpower shall pay o Loder
Fantopoer are et prador 1 Noteo vntil the Note 35 pald in (a4 sean (Lerein
. “Fund-) el to cnc-tud Nl of the yeardy taves and secosmmnent: which moay attan poonay o this Mostgege, and ground ronts
) on the Proj ony, of any, phus onvetawd th of yoarly promium actdnents for bazerd ineearce, plas v st il of yoarly peeomnium
inetallinents for tnortgage iutanee, if any. ol as rissorably e-tpeatad nitindly and from thee to tiee by Fenler on the basis of
acse ssnints and balls and reasoanb Y% ostimate s thopeof, Thee Prneds 2L be BoMan e naation the dejasits or acoontts of which
are inoired or guaranteod by o Faboral or s1ate sgoney dinecduding Lo der of Londor 3 =uoh an institetion), Lendir s3all apply the
Funds to pay =und taves, neossmBts, Ineorance poomims and groind roets Lendior ~ha reske go charge for <o Lalling and apply-
irg the Funds or vanfving and compiling =add wesossnints and bafls. Boraer and Lendor sy 2goee in wnting at ike time of
cxccution of this Mortgege that intenest on the Funds 2ball be poid to Bormower, aned unb i sgeh agrecmont i ade, Lender shall
not be requirad to pay Bortower any interest on the Funds, Lender hatl give to Barrawer, without (barge. an annusl aecournting of i
tke Funds shoaing crodits and dedits to e Punds and the purgase for which each Jdobit to the Funds was made. The Funds are
pledged s additional security for the suues sevureal by this Mortgage. w
I the amount of the Funds el by Lendir, toge ther with the future micenthly installinonts of Funds pavable prior to the Jdue LV
dates of taxes, sssirsmonts, inmurance prominms and ground ronts shall exoee-d the amount reqguirad to pay sabl taves, assessments, : m].
iwstisanee premivims and ground rents ns they fall due suzel exoiss shall beat Borrower's option, either promptly repaid to Borrower :
or crohitel] to Borrower on ronthiy in-tallinent< of Funds If the amonnt of the Funds Lol by Lender shall not be sufficient to i U-
pay taxes, assosments, insurance pootpiums and ground ronts as they fal duel Barrower ~hall pay to Lender any amount pecessary i '
to make up the deficjo ney witkin thitty days after notioe from Lender to Barrows s roquesting paviuont thercof.

Uron payient in full of all sums secured by this Mongge, Lender 2hall promptly refund to Borrower any Funds held by
a FLender.

I under paragraph 18 Lereof the Fooperty 12 =0l or the Propenty is othainize acpiirad by Leagaler, Tond-r shall apply, no later
than immadiately prior to the sal- of 1he Prop<ny or it< seguicition by Lenader, any Funds Eebl by Lendir at the time of applica-
tion as a credit against the sums seoireed by this Mortgage.
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3. Application of Payments, UnY%ss applicable bow provides echaivize. all payvments receivel by Lender under the Note and
parsgrapbis 1 oand 2 bereof chall b appled by Leneder first in paymeont of ameonmts payable to Lender by Bornower under paragraph
2 hereof, then to interest payalde on the Note aned on Future Adianees, if 2oy, and then to the principal of the Note and to the
principal of Future Advapoes, if any.
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4 Charges: Liens. Borawer =hall pay all taxes, aswsments and otber harges. fines and jmpositions attributable to the
; Property which may attain a prionty over this Martpage, and ground ront< af any, at Lendors option in the manner provided
) voder parageapd: 2 benof o by Borrower making javoeent, shen doe Whieetly 1o the paver tlenof. Borroaer shall promptly
: furnish to Lender 4N noties of amounts odoe uneder this paisgeaph, and 1o e ovent Borrower shall make pavment directly,
: Borrower shall prompthy funist to Lender receipts ovedencing sch pavimont=, Boreower shall promptly discharge any lHen which
Las prionty over this Mortgege: provilal that Bomoaer =ball not b topiiresd to dischinnge any 2uch Ken o leng a< Borrower shall
i sgree in wiihicg 1o the payieent of the oblization <qured by sueh lien in o mannes aceeptali® to Jender. or shall in good faith
contest such lien by, or defend caforccment of such len in, legal procaiadings which o) <tate to prevent the enforcement of the len
or forfeiture of the Properiy or uny jart thercof.
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8. Hozard Insurance. Bomower ~hall keep the iinprovenents now oxisting or Lereafter crected on the Property insured sgainst
- lose by fire, kazuds inclnded within the term “extendad coverags™. and sieh other hazands as Lepder may require and in such
smounts and for such joriods ws Lender sy vequire: grovided rhat Lender ohall not require that the amount of such coverage
exceed that ameount of coverage rapirad {o pay the sums seenresd Fa thic Mornigge

The insurance carrivr providing the insuratee shatl be chasen by Bontower subjeet to approval by Lender; provided, that such
approval shall pot bo nnroconably withbebd AR prominms on insiianes pohcies shall be paid at Lender’s option in the manner
provided undir parsgraph 2 Lereof or by Borrower making payvment when due directly to the insurance carrier.
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All insurance poticirs and roncanls thercof shall Ix in form seoptable to Lender and chall inelude a stacdard mortgage clause
in faver of and in farm accrptable to Lender. Lender <halt Eave 1he 1ight to Lold 1he policies and rencsals thereof, and Borrower
Lall promptly fumish to Leneder all renewal notices and all merijts of pail preminms. In the event of loss. Borrower shall give
{-rompt notice tn the msurance earner atnd Lenders and Bonder may ke proof of o< if not made promptly by Borrower.
Unless Lender and Borrower otherwise sgrie in wrniting, in-ntanos prooedds shall be applied to restoration or repair of the
Property damaged, provisded sich sostoration or ropair is ceonomically foasible and the security of this Mortgage is not thercby
- impaired. I =uh restoration or popair i€ pot economicaty feacib% or af the sevunty of this Mortgage would be impaireld. the
insuranee procceds shal be applied to the sums seaura] by this Mortgege with the cxeess if any, paid to Borrower. If the Property
1= shandoned by Barrower or of Borrgwer a3l to sospond to Bitdor witlin 30 days after notice by Fander to Bamrower that the
INSGranee earrdes oo to sctthe o ehim for instirance benefit-) Lender ic sibanizad to ontlect and apply the insurance proceeds at -
Londar’s option cither to restaration or repair of ile Projerty or to the sum< sequred by thiz Mortgage. : S
Unless Tender and Branoner otbermsize agree 1n wniting, any such application of paocecds to principal shall not extend or k
postpone the due date of the nenthly insalhnents 1eferred to in paregraphs 1 and 2 Lereof or change the amount of such install- | : ik
menis. ’ :
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If under paragraph 18 Lereof the Projerty i seguired by Lender, all rizht. 10 a5l inte ezt of Borrower in and to any insurance
poticaes and moand ta the proceods thoriof (1o the extent of the s sooured By this Mortgage immolistely jrior to such sale ot
aequisition) resaitng from Jamige ta the Proparty prior to the o ap aepit-ition shall poes to Loneder, '
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6. Preservation and Maintenance of Properly: Leaseholds: Condominiums. Baorrowrr shall kap the Property in good repair ;
3 and «hall not permit or comnrnit waste impairment, or Jdoterioration of the Property and shall comply with the provisions of any :
I Iease, if this Mottgage 1¢ on a Wascbold I this Martzage 1s en o innidaminium unit, Boarrower <hall porform all of Borrower's : 1
obligations under the Jdeclaration of condominitim or master Jdend, the bav-lows and regalations of the condaminium projeet and ‘
constituent docutnnts.
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7. Protection ¢f Lender’s Security. I Borrower fa1)s 1o perfornm the concnints and agreements contained in thi= Morigage, or
if any action oF procoreding i< cotmnenosd which matezidiv affcdis Bondeds inton st in the Projevy, ineluding, bl not limited te.
eminent demain, in~olveney, vode onforcoinont, or anangoieets or procooalings invelvieg a bankmpt or odecodent. then Lender at
Lender's option, upon notive to Borrower. may make 2l appcaraners, dislairse suel qums and fake sueh action as is necessany to i
protect Lendor's intoreat, inebnding. Lut not limited 1ol Jdisharscinent of roeonabde attorney’s fees and entey upon the Property to
wake repairs. Any amwounts didar<ed by Laneder parzuant to this paregraph: 7. with intercst thereon, stall beecine additional indebt-
olness of Borrower scouresd Ly this Morntgage. Unkss Borrower and Linder agree to other terms of payment, such amounts shall be
yavable upon notice from Lender to Borrower reguesting pavinent thervof. and 2hall bear interest from the date of ditarsement at
: the rate »tatad i the Note unlbiss pavinent of interest at such ate woubd e controry to applicable law, in which cvent such
! amotints shall bear interest at the highest rate penmiz=ibk by applicats Towe. Nothicg containal in thiz parsgraph 7 thali require
: Lender to incur any expense or do any act kereunder.
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8. Inspection. Lendor may minke or canse to be made reazonalde ontiies upon ard inipoctions of the Projerty. provided that

lender shall give Borrowir notice prior to any such Insjection specifving icasonshfs canus=e therefor telatesd to Fenders interest in

l the Properiy. . !

9. Condemnation. The pro-ccds of any awand or claim for dmmages. dings of eonscguentialin eonneetion with any condemna-

tion or other taking of the Proj<riyv. or part thereof. of for conveyanee in livu of cofidomnation. are hereby assignoel and shall be

yaid to Leneler.
In the cvent of a total taking of the Proj<rty, the paovecds SEdl bee apgedied to the sims sevuresd by this Maortgage with the

vxcess, Hf anv, pakd to Borrower, In the ovent of o partial saking of the Projerty. untess Bommoanr and Tender otborwizse ngree in

witing. thoe shall be apgdicd 1o the sums = etined by this Motgage <ich jaopoation of the pooevids o i pat ta that proportion
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