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2. Funds for Taxes and Insurance. Suhjcct to Lender’s option unds e pocigeaph= and 5 bereod. Borrower shall pay to Lender
on the dav monthly installinents of principal and mtero=t are pavable unsber the Neare annl the Note 15 patd in full, o sum (Lerein
“Fundz") eqpud to one-twelfth of the yearly taxes and ssscssments which moay attnn priority over this Mortgage. and ground rents
on the Properiy, if any, plus one-twelith of vearly premium instatlment= for hazard insuranee, plus one-twelfth of vearly premium
installments for mortgage insurance, i oy, all a8 reazonably stimated initially and drom time to time by Lender on the basis of
assessments and bills and reazonable estimates thereof. The Funds <Ladl be beld in oo i-titanon the depozits or aecounts of which
are inzured or guarantead by a Federal or state ageney (neluding Lender if Lender 14 sueh an instittion) Lender shali apply the
Funds to pay said taxes assessment=, insuranee preminms and ground ront=. Lender shadl make no charge for =0 holding and apply-
ing the Fund= or verifving and compiling said asses=ments amd bill=. Berrower amld Lender anay agree in writing at the time of
exceution of this Mortgage that interest on the Funds shadl e padd to Bortower, and unless suceh agreement i3 mode., Lender shali
not be required to pay Borrewer any interest on the Funds Lender shall give to Borrower. without charge. an annual sccounting of
the Funds showing credits and debits to the Funds and the purpoze for which each Jdelat to the Funds was made. The Funds are
pledged as additional security for the sums< secured by this Mortgage.

H the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assexsments. insurance premiums and geound rents, shall execed the amount required to pay said taxes. assessments,
msurance premums and ground rents as they fall due, such excesz 2hall be at Borrower’s eption. either promptly repaid to Borrower
or credited to Borrower on monthiy instullments of Fund< If the amonnt of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance preominms and ground rent< as they full duel Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty davs after notiee from Lender to Borrower yeguesting pavment thereof.

Upon payment i full of all snms secured by this Mortgage., Lender <hall promptly refund to Borrower anv Funds held by
Lender.

If under paragraph 18 hereof the 1o perty i< =old or the Property i< otheiwise aequired by Lender. Lender shall apply. no later
than inmediztely prior to the sale of the Property or ifs aequisition by Lender, any Funds eld by Lender at the time of applica-
tion as a credit against the sums= secured by this Motgage.

3. Application of Payments. Unlesz applicable law provides otherwise, adl pavments receivad by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first an pavment of qonounts pavable to Lerider by Borrower undes paragraph
2 hegeof, then to interest payvable on the Note and on Future Advianees. if anyv. and then 1o the principal of the Note and to the
prineipal of Future Advancees, if any.

4. Charges: Liens. Borrower =hall pay all taxes, assessments and other charges. fines and mmpositions attributable to the
FProperty which may attain o prietity over this Mortgege, and ground semi= 1f any, w0 Fender’s option in the manner provided
under parugraph 2 hereof or by Boarrower making payment, when o dirretly 1o the pavee thereof. Borrower shall promptly
furnish to Lendrr ull nottres of amnonnts doe under this pooageaph, amd an rhe evenr Borrower shall make pavment directly,
Borrower =hall promptly furnish to Lender receipts evidencing ~uch pavment=. Bowrower shall promptly discharge any lien which
Las priority over thizs Motgage ; provided, that Borrower Lol not be reqguired to discharge any sueh lien =0 long as Borrower shall
agree in writing to the pavinent of the obligation sccured by sueh len in o manner aceeptable to Lender. or shall in good faith
contest such lien Liv, or defend enforcement of such lien in. legal pioveodings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any jart thercof.

5. Hazard Insurance. Borrower <hall keep the nnpnovemonts now existing or hrreafter orectedd on the Property insured against
lnss by fire. hazards inchided within the term “extended coverage™. and sneh other hazanls a5 Lender may require and in such
amounts and for sueh periods us Lendder mav vequire s provided, thoor Londer shall not vequire that the amount of such coverage
exceed that amount of coverage required to pav the sums sccured by this Monrgage.

Tre insurance carier providing the insance shall be chasen by Bonawer subject to approval by Lender: provided. that such
approval shall not be nnreasonably withlicld, Al premiiums on nsucince policies shadl be patd ot Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower inaking puvment. when Jdue, directls to the insurance carrier.

Al insurance policies and 1enewals thereof shall bee in form aeceptable ta Lender aned shall inelude a standard mortgage clause
in favor of aud in form acceptable o Lendeor, Lender ~hall have the tight 10 holl the polieies uand renewals thereof. and Borrower
shall promptly furnizh to Lender all renewal notices and all receipts of patd premiums. In the event of loss. Borrower shall give
prorapt notice to the insurance cirier and Lender. and Letuder may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise ugrioe nownting, insuratiee proceeds shall e applied to restoration or repair of the
Property damnmged. provided such 1estoration or repair is eonnomically feasible and the security of this Mortgage is not thereby
inpaired. IT such estortion or 1¢pair 15 not ceonnmically feastbls or af the <eenrity of this Mortgage would be impaired. the
insuriance procccds shalt be applied to the sums= secured by thi< Mornteage, with the exeess. if any. pard to Borrower, Tf the Properiy
i< abandoned by Beorrower or if Borrower fiils fo vesponed to Lendor within 30 dayvs afrer notiee by Lender to Borrewer that the
msurance carrier offers to settle a el for mmsurance henefirs, Teondder 1< warhonized to colleet and apply the insurance proceeds at
Lender’s option cither to testoration or rejurie of the Properiy or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwize aenee mmowriting, any ~uch application of procceds to principat shall not extend or
postpone the due date of the monthlv instalboents refered toin paagraphs 1 and 2 hereof or change the amount of such install-
ments. '

If under paragraph 18 hereof the Properniy is aequared by Bonede v, dE right, title and interest of Borrower in and to any insurance
policies and moand 1o the proecedz thoreof (to the extent of the sas soenred by thi< Mortgage immediately prior to such sale or
acquisition) resulting from Jamoge to the Property prior to the sale o aepisimon =hall poes to Lender.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrower ~hall keep the Properiy in good repair
and hall not permit or commit waste, unpadrment, oy deterioration of the Properfy and <hall comply with the provisions of any
lease, if this Mertgage 1< on o leaschold, I this Mortgage 1< on o condomnim unir, Borrower <hall performm all of Borrower'’s
obligationz under the decliration of condominium or minster deed, the by-loas and regulations of the condominium projeet and
copstituent documents=.

7. Protection of Lender's Security. If Borrower fails to perforn the covenaras and agreemenis contained in this Mortgage, or
if any action or procecding 1< cotneneod which imaterially affecrs Lenders intovest i the Property aneluding. but net limited to.
eminent domain, in<olveney, code cnforevtnent, or aangement= or procecding< involving o bankrupt or decedent. then Lender at
Lender’s option, upon notice to Borrower, iy mnke sucl appearvaness, disburse =ich sums= and take sueh action as 15 neeessary to
protect Lendor’s interest, meluding, bt not limited 1o disburzenment of dcaxonable attorney™s fees and entry upon the Property to
make repairs. Any anounts di-burse d by Lenede v prarsieont o this pooageaph 7. with mmterest thereon, <shall beeomne additional indeht-
edness of Borrower =ccured by this Mortgage. Unless Borower and Lender agree to other terins of pavment. such amounts shall be
pavable npon notice from Lender to Borrower requesting pavment thereof. aml ~hadl Bear interest from thie date of disbursement at
the ate =tated in the Note unless pavment of interest ar =ch vate sworthl be contrary to apphlicable law. in which event such
amounts ~hall bear interest at the highes=t ate permi<=1ble by appheabl law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or o uny act hereunder.

8. Inspection. Lender mav make or eau=e to be ynode teasonnble entiies upon and inspections of the Property. provided that
Lender shatl give Borrower nietice prior to any stuch inspeciion ~pecifving joa=onabh canse therefor velated to Lender’s interest in
the Property.

9. Condemnation. The procecds of any award o clam for danges e or consegquentialoan connevtion with any condemina-
tion or other tuking of the Property, or part theseof, or for convevano m ou of condemmation, are hereby assigned and shatl be
paid to Lendes.

In the event of o torad taking of the Propertyv, the procecds hall b appdicd 1o the sums ~oomied by tlas Mortiage, with the
cxvess, 1 anv, paid 1o Borrower In she event of o patn] taking of the Propoov, nnless Bortower aned Loneder ethionwase ngree m
writing. there <hed] b applied e the st secmnod by thiae Morngoes <ach psoporrion of the paoeceds e s oquad to that propartion
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