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2. Funds for Taxes and Insurance. Subject to Lender= option under parsgraphs 1 and 3 Lereof. Barrower shall pay to Lender

on the day monthly mstallments of principal and interext are pavable under the Nete, until the Note 1= paid in full. o sum (herein
“"Funds") equal to ane-twelith of the yveurly taxes and assessments which may attin jriority over this Mottgage, and ground rents
on the Property, of any. plus enc-rwelith of vearly premium installments for hazard insursnee. plus one-twelfth of vearly premium
mstallments for mortgage insurance. if any, all wx reaconably extimated initlly and from tme to time by Lender on the hasis of
assessments and bills and rewsonable cstimates thereof. The Funds shadl be Leld in i oinsntution the deposits or scconnts of which
are insured or guaranteed by a Federal or siate sgeney timeluding Lender of Tendior 1< sueh un institntion). Lender =hall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender ~hall make no charge for so holding and apply-
ing the Funds or verifying snd compiling said assessments and bills. Borrower and Lender mayv agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement iz made. Lender shall
not be required to pay Borrower any interest on the Funds. Lender shull give to Borrower. without charge. an annual accounting of

the Funds showing creddits and Jdebitz to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the =ums sccured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to the due

dates of taxes, assessment=, insurance premioms and grouml renis. shall excead the amount required to pay said taves, assessments.
insurance premiums and ground 1ent= as they fuli due. such exeess shall be, at Borrower's option. either promptiyv repaid to Borrower
or credited to Berrower on monthly instatlinents of Funds. If the amonnt of the Funds Leld by Lender shall not be sufficient io
pay taxes, assessments, insurance poosmums and ground rents as they fall due. Borrower shall pay to Lender anv amount necessary
to make up the Jdeficiency within thirty davs after notice from Lender 1o Borrower re jucsting pavment thereof.

Upon pavment in full of all sums sccured by 1his Mortgige, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the booperty i sold or the Propaiiy i« otherwise sennired by Lender, Lender shall apply, no later
than immnediately prior 1o the sale of the Property or its acquisition by Lensder. any Funds held by Lender at the time of applica-
tion as a credit against the suis recuned by this Morigage.

3. Application of Payments. Unle

apphicable law provides othe rwise all pavinents received by Lender unider the Note and
paragraphs 1 and 2 hereof shall be wpplied by Lender first in pavment of smionnts payable ta Loender by Borrower under paragraph
2 hereof, 1then to interest puyvable on the Note and on Furune Advance= if any, and then to the principal of the Note and to the
prineipal of Future Advances. if any.

4. Charges; Liens. Bormrower shall pav all taxes, sssessment= and other charges. fines and impositions attributable to the
Proporty which mny attain o priority over this Martegage. and geonnd 1enis f any. ar Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making pavinent, when Wdee
furnish to Lender ol notices of amounts Jdae undes this pa

. directly to the pavee thereof. Borrower shall promptly
graph. «nd in the event Botrawer shall make pavment direetly.
Borrower =hiall promptly fnmish to Lender receipts evidencing seh aovment=. Borrower shall promptly discharge anv lien which
bas prionity over this Mertgage . proveled, thar Borrower <l not be roqunied to discharge any =uch Hen so long as Borrower shall
agree In wnting to the pavieent of the obligation ~ecured by el Hen in o manner seceptable to Lender. or shall in good faith
contest such Len by, or defend enforcoment of such Kenin Wegal proe s cdings which ojerate to prevent the enforcement of the lien
ot forfeifure of the Property or any part thercof.

5. Hazard Insuronce. Borrowey =kall keep the unprovement= naw existing o hereafter erected on the Property insured against
'nzs by fire. hazards inelided sthon the term exiended coverag

and such othor bazands sz Lender may require and in such
amounts and for stk jerinds as Lender may reqgaire s provided. theer Fender Slall ot requuire that the amount of such coverage
cxceed that amount of coverage requirest 1o pay the siins ~ecnred by thas Morigage.

The insurance rarrier providicg the insuranee shall be chosen by Bonowee subiect o spproval by Lender: provided. that such
approval shall not be unreasonably withheld AQl premiums~ on inspanes policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrawer making payieent, when Jdae. diectly to the insurance carrier.

Al insurance poheies and 1onewals thereof shall beon form accentable to Lender and <hall inelude a standard mortgage clause
in favor of and in form aevceptable 16 Lender. Lender ~hadl hoave the right to hiold the policies and rencwals thereof. and Borrower
shall promyptly furnish 1o Lender all renewal notices and all teeeipts of paad premiums. In the event of loss. Borrower shall give
prompt notice 10 the instranee esrrier and Lender. and Lender may make jooof of loss if not made promptly by Borrower.

Unless Lender and Borrower orlvrwise aeroe in witiing, insinatice procerds shall be applied to restoration or repair of the
Property dumoaged. provided seh resraration or repear ix eoonannesiiv {easible and the security of this Mortgage is not thereby
smpatred. I sniel restorastion o wotalr i- ot economaliv feusbil if the srenrity of this Morntgage would be impaired. the
insurance nroccods shall be sgphiod to the sums seomed by thi~x Morgage, with the s xeess, if any, patd to Borrower. If the Property
1« abandoned by Borrower ol Borrower fuils o aeaponid 1o Fendor warthin 30 Jdavs airer notice by Lender to Borrower that the
msuranee carnier offers 1o ~otrle wo ol for insnrance bepefire. Topeder i~ contbonzed ro endlect and apply the insurance proceeds at
{roder’s option either to rsraranion or tejear of the Proporty or 1o 1he ~inis s cnired by this Mortgage.

Unless Lender and Bortower ethrrmase sgree mowriting anv =nch applicstion of procecds to principat shall not extend or
postpone the dus date of the monthhy nemadioeonts vefornod 1o in povagrapbe 1ond 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lercaf the Projporiy i aoqnred by Tonde e

s pighit, nithe and anterest of Borrower in and to any insurance
policies and in wnd to the jproeveds theneof (1o the oxtent of 1he g wonred b this Mortgage immediately prior te such =sale or
acquisition} resulting from daage 1o the Properia prior 1o the <0l o Lopiimition <hall jrss to Leneler.

6. Preservation oand Maintenance of Property: Leaseholds: Condominiums. HBonoae: ~hall keep the Property in good repair
atied Shall not jernnt o1 v woaste Dimpairreent s or detoronaticn of the Properiy and Shall comply with the provisions of any
Lase, i this Mortgege i~ onoa oo bobl T this Mortgnee < on 0 combimmunn umt, Banoser <hall perforin all of Borrower’s
ohligations under the declaration of condamunim or meester decd, the Bvabons aned regulanions of the condominium project and
constituent documenis.

7. Protection of Lender’s Security. Ii Borrower fuils 1o pwrfomn the covenmrs and agrecments contained in this Mortgage. ot

i a0y a2eton or proswsoding i connnonecd which materndiv affo s Londo s snreiost in the Projeriy, ineluding, but not himited to.
eminent domaon, im-olve oy code cnfoniciient, or darangoments or P osdings involvme A bankwpt o decodent. then Lender at
Lender's option, upon tottee ta Bomawer, g e <ol appoaiansos desbonae sreh sims aned takee such wetion i< i necessany to
protect Lenders anteretnchuding, bt not Smited 1ol disbirscmon of 10 wonbhe attianey’™s fees and entiv upon the Property to
make repaies. Any stnonnt= disbarsed Ty Laomdey pacsiann to this poosenapdh 70with amterest therean. =hall bweome additional indebt-
codness of Borroner sccured by 1his Morrgage. Unless Bospoae s and Tendior spree to other terms of pavient. such amounts shall be
pavable upon notiee from Bender to Borrower toauesting pavizent 1o toof, and =hali Tear interest from the date of dishursement at

the mite stated an the Note nnless payvment of interest o1 soek nne would be contoany te applieabl Law, in which event such

amonnts shall bear interest ab the laghe st ate permissible by appoabb i Netbong contianed ja this paragraph 7 shall tequire
Lender to incur any expenze or dooany et b reunder

8. Inspection. Londer mav make or eau-c to b made e asonable vntiies upon aml snspections of the Property. provided that
A 1 1 A

Jender ~hatt give Borrower uotice jrior 1o any «ach imspe oton spocifving ooeomnebde canise therefor celued to Letndlors interest in
the Property.

9. Condemnation. Ti. provecdsof any cward o b Tor G- i,
tion or other taking of the Projerty, o
vatd to Lender.

Dl cohsoie It an centic: ot witho any condenma-
part thereofs o fon convervancs an B of cotedomeeon, ae bereby assigned snd shiall be

Inorhe vaens of torad takang of the Projearay, tho poooeade <300 |
e sa b anvs voend o Borpeeaes i the svane

Yool et s~ =t Bevothias Mosiesge, with the

aoentnd tabang ot b Proserry nntoes Boriower amed Toedor arbeswaae ngeee 1
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