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2. Funds ;+r Taxes and Insutance. Subjcct to Lenders option under paragraphs 4 and 3 Lercof. Borrower shall pay to Lender
on the day monthly installicents of principal and interest are payable undir the Note uniil the Note is paid in full, a sum (herein
“Funds™) einal to vne-twelith of the yvearly 1axes and assessments which may attain priority over this Mortgage. and ground rents
on the Proparty, if any, plus one-twelith of yvearly pramium installments for bazand ipsurance, plus one-twelfth of yvearly premium
installrnents for mortgage insurance. if any, all as reasoenably estimated indtiably and from time to time by Linder on the basis of
wesessnents and bifls and reasonable estimates tharcof. The Funds shall be Eell in an insvtation the Jdepasits or accounts of which
are insured or gearantead by o Federal or state agoney tneluding Lender o Lendir iz such an institntion). Lender shall apply the
Funds to pay =arl taxes, nsseasmants, insurance pramivms and ground rents. Lendor shall inske no charge for so holding and apply-
ing the Funds or verifving anl compiling sabl assessments and bills. Borrowir ard Lendor may agree in writing at the time of
execution of this Mortg:ge that interest on the Funds shall be paid to Borrower. anidt unless such agreement is made, Lender shall
not be revuired to jay Borrower any interest on the Fund: Lender shall give to Borrower, without charge, an annual accounting of
the Furds showing «redits and debits 1o the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums securad by this Mortgage.

H the airouni of the Funds Leld by Lender. together with the future monthly instaliments of Funds payable prior to the due
a5 of taxes, assevments. insurance premiums and ground rents, shall exvead the amount revuired to pay said taxes, assessments,
insurance premiumns and ground ronts as they fall due, such exeess shall e, at Borrower's option, cither promptly repaid to Borrower
or cradited to Borrower on monthly instalhnents of Yuads=, If 1he amount of the Funds hell by Lender chall not be sufficient to
Fay laxes, assesments, insurance priomiums and groundd rens as thex fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower reguesting pavment thereof.

Ugon pavment in fuil of ali sums sceured by this Mortgage, Lender shall promptdy refund to Borrower any Funds keld by l
lerder. . . :

Ii urdep paragraph 18 Lereof the Loperty is soll or the Projerty is otherwise aopuiret by Lemier. Lendor shall apply, no later
than immediately prior to the sale of the Properiv or its nogui=ition Ly Lender, any Funds keld by Lendir at the iime of applica-
tion as a credit against rhe »ums secured by this Mostgige.

3. Application of Payments. Unless apphicable law provetss otherwisoe, ali pavments rcecived by Lender under the Note and
parzgraphs 1 and 2 bereol shall e applied by Lenedor frst in pavnant of amounts pavable o Lendor by Borrower ender paragraph

2 hereof, then to interest pavabls on the Note and on Futire Alvances if anyv. and then to the prineipal of the Note arnd to the
principal of Future Advarces if any.

4. Cimri_;es: Liens. Borrower shall joay all taxes. assessments aned other (harges. finis and impositions attributable to the
Frog<rty which may attain i priotity over this Morteige, wl ground rent=oof auy, at Lenders option in the manner provided
urder parsgraph 2 bereof or by Borrower making payessnt, abin doe) direetlv (o the puvee thereof. Bomower shiall promptly
furpish to letsder oY notices of amonnts e vinder this parsgrapl. dand in the event Barrower shall make paviment directly,
Borronar Lall {romptly furnish to Lender reveipts evblondirg =uh paymonts, Borower shall premptly discharge any lien which
bas prierity over this Mostgage: provided, that Borrowe s <hail net be reqptirad to odischargs any suich lien so loog as Borrower shall
#gre€ in WHULE to the pavicent of the obhigution =~ urel by =ik len in o eanner acceptable ta Lender. or shall in good faith
contest such Ben by, or difend enforecment of sich hen in. b gl procirdings whisk aperate to provent the enforcemment of the lien
or forfeiture of the Properiy or any part thereof.

S. Hozard Iesurance. Borrower stall keep the it} rovements Low exicting or bereafter ercetol on the Projerty insured against

s by fire, harards incbsded within the term extepded cavirage” and such other hazands as Lender may require and in such

wmeunts and for sizch jerieeds ns Lerdor may reguinre; providod, that Lendir hedl not requite that the amount of such coverage
cxceed that amonnt of coverage roguired to pay the sums securad ba this Mortgaes

The insurnee camicr providing the insurance shall be bosen by Borrower subject to approval by Lender; provided, that such
roval skall ot o unrcasonably withbebdi AH premiums on insurance policies shall be paid at Lendet’s option in the manner
grovidef under paragraph 2 Lereof or by Borrowor making payvment, when due, directly to the insitrance earrier.
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Al insurance policies and ronewals thervof shall be in form arweptable to Esodir and :shall include a standard mortgage clause
mn favor of and in form aceeptable to Tonder Lender <ball kave the right to kol the polictes and renewals thereof, andl Borrower
~hal] promptly furnish 10 Lander all renewnl notices and all recerpts of paed premiums. In the event of loss, Borrower shall give
jrompt notice to the insurancs carrier and Lender, and Fender may make proof of oss if not made promptiy by Borrower.

Unles Lender and Borroaer otborwizse agree in writing, insranee proceeds shall be apphied to restoration or repair of the
Propenty danmagad, jrovided =uch restoration or repair i sronomically feasible and the security of this Mortgage is not thereby
tmpaiteed . If sk ré-tosatiom o tépair 15 ot economicablly feasible or if the svunity of this Mortgage would be impaired, the
insirance procesds shall Yo appdied to the wims soenred by this Martgege sith rhe exeess i any. paid to Borrower. 1f the Property
i< abandoned Ly Beoroacr or if Borroaer Dl to posjend to Lendor within 30 Javs after natice by Lender to Borrower that ihe
iL=irance earmies oz to setthe nochim for iwoiranes berefits, Lender 1< atborized 1o eolicet and applv the insurance proceeds at
Irnder’s eption rither to restoration or regalr of the Projeriyv e ta the sums soqurod by this Mortgage,

Unless Londer ated Borrower otbomis sgoed inownticg, any sueh applieation of procceds to princpal shall not exterd or

postpame thee Jdue dite of the monthly in-taliments referred ta in paregeaphs 1 and 2 Lesof or ehange the amount of such install-
rnents. i

H upder parageaph 18 Lepoof the Properts s acguired by Lender ol night, title and interest of Botrower in and to any insurance

jolicics and in and to the jroeads themof (o the extont of the wims seonured by this Mortgage immaodiately prior to such sale or
acquisition) resuinng from damaage to the Propony priar to the akb ap soprisition shall pass to Lender.

6. Preservotion and Mointenance of Property: Leaseholds: Condominiums. Barroner shalt keep the Property in gool repair
and shall not g+ rnit or conamt waste, impannent. or Jetenoration of the Progerty and shall campdy with the provisions of any
lease. if this Maortg:pe w0 o o Jecebold T this Martgape 1< an o cundonining unit, Borrower shall jerforin all of Borrower's
obdigations under the dderlanation of rondoniniim or niesr Jdied the baTows and regulitions of the condominiim project and
constituent documents.

7. Protecticn of Lender’s Security. i Borroacr il to perforn the coveinants and greeinents contained in this Mortgzge, or
if any aotion or jro-enling 15 Grmanenced which matenially affeots Tondors mte e st i the Projerty, inclding, but not limited to,
smikent domain, inoleniy, corde enforcement. o arrangensnts or pomsebings imvoling a bankmpt or Jdecodent, then Lender at
Lender's option, upon Lotice to Borreser, mav make sueh ajgearanoes diddairee suh sume and take such artion as is necessary to
jrotect Lendier's interest including, but not hooted tol shiborwnine of iconable atternevs fees and entry tipon the P")p(-ﬂy to
make repairs, Auy amountz di-birsi d by Leneder porazant to tha- parggraph o0 with intenst theeon, shall becomne additional indebt-
oiness of Botroncr ~ovured by this Mottgage. Unliss Borroaer and Lorader agree to b!l.f_r torms of pavinent. such amounta shall be
javable upon notice fromn Lendor to Bormoaer tepieating jrasmaent them of. and shall bear interest from the date of dishursermnent at
the rate stated in the Note unl s jayment of mterat ot =ik 1% aonld be contrary to applicable law, in which event such
amonunts shall bvar inteeest at the bighest rate permi-tble by applieab Taw, Nothing contained in this paragraph 7 shall require
Lender to incur any exj<nse or Jo any act berenneder,

8. Inspection. fcnder may make or cans¢ 10 be tunde poasonable entrics ujon and inspeetions of the Projerty. providel that

Lender <hall give Bormoaar nath e prior to any such tnsjection spevifving v aonable cause therefor relatal to Lender’s interest in
the Prop<rty.

9. Condemnation. The 10 cods of any awand ur claim for damage s dindt or conspential i connsetion with any condemna-

tion or other taking of the Projeity. or part theresf. or for convevanes in lva of condemnation, are Eereby assigned and shall be
pard to Lender.

In the rvent of a total taking of the Projeriyv, the jooeeds 2dall b afflied to the sims seonured by this Mortgage, with the

exceza if anyv, jald to Boremer, In the event of i partiad taking of the Projeriv, unlrss Borower and Londer otherwizse agree in

sSeting. there shall Be applied to the sums seonied Ly this Mortzege sieh proportion of the: proceeds 1= 12 egual to that gproportion
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