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2. Funds for Taxes and I=surance. Subjcet to Lender's option utshor parageaphs tand 5 hereof, Borrower shall pay to Fender
on the day monthly installments of principal and interist are payvable under the Noteo until the Note is pant in ful}, a sum (Lerein
“Funds™) equal to onc-twelith of the yearly taxes and assessments which may altain prionity over this Mortgage, and ground rents
on the Proporty, if any, plus one-twelith of vearly promium installanint= for hazand instrance, plis one-twelith of vearly premium
instaliments for mortgage insurance, it any, all as reasorably estimane] initially and frem tinie to time by Lendir on the basis of
:lﬁS-i._iS!u(‘n!s and bills and reasonable cstimates thereof. The Fumds shall be ke in an institution the deposits or accounts of which
are insured or guarantead by a Feleral or state ageney tincluding Fender if Lendor is =uch an igatitution). Lender shall apply the
Funds to pay said taxes, sssesments, insurance promiums and ground rents. Londer shall make no vhorge for =0 kolMing and apply-
ing the Funds or verifyving and compiting said asesstents and bills. Borrower and Eender may agoie in writing at the time of
execution of this Mortgage that interest on the Fundds shall Ve paisd to Borrower, and unless such agrecment is made, Lender shall
not be requirad to pay Borrower any interest on the Funds, Lender shall give to Borrower. without ch:uge. an annual accounting of
t};e Funds showing credits and debits to the Funds and tie patrpose for which cach Jdebit to the Funds was made. The Funds are
pledged as additional securily for the sums secured by this Mortgage.

I the amount of the Funds Eeld Ly Lender. together with the future monthiy installinents of Fund: payable pricr to tke due
-_htc-s of taxes, assessments, insurance premiums and ground rents. shall exvced the amount reuired to pay said taxes, assessments,
insuranee premiums and ground rents as they fall idue, such oxeess shall be, at Barrower's option. either promyptly repaid to Borrower
ot credited to Borroacr on monthly installicents of Funds If the amount of the Fumls kebl by Lender shall rot be sufficient to
pay laxes, assessments, Insurance (oo minms and ground rants as they {2l die, Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notiee from Lendir to Borrower resquesting pavment thereof.

Upon payment in full of all sums scoured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. _ .

If under paragraph 1S Lercof the Louperty is =old or the Projenty i< otherwiwe aoqtited by Lender, Lendeor shall apply, no later
than immoliately prior to the sale of the Pros<ny o7 its aepnaiton by Lender, any Funds held by FEender at the time of applica-
tion as a credit against the snms secured by this Morigge.

3. Application of Payments. Un'%ss applicable Lav provides othernise, all pavioents reeeived by Lendor veder the Note and
paragraphs 1 and 2 Lereof shali te applied by Lender first in payment of amounts pavable w Lendie by Borrowor under paragraph
2 Lereof, then to interest pavable on the Note and on Futire Advanecs, if any. and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges: Liens. Borower shall pay all taxes. assosments and other charges, fines amd imipositiens atiributable to the
Property which reay attain a priority over this Morrgage, and grourd rents, il any, at Lepder’s option in the manner provided
under parzgraph 2 hereof or by Borrower making poavesent, shen die divectly 10 the javee thercof. Borrower shall promptly
furnish to Lender all notices of amonnts due under thas pategraph, and in the event Borrower skall make payment direetly,
Borrowir shall promptly fireish to Lender receijts ovabineing sueh pavments. Borrowor shall promptly Jdischarge any len which
has priority ovir this Montgsge; providod, that Bomrower shali not b roguinad 0 disikange any such lien so lozg as Borrower shall
AgTEe in WHlLSg (o the payment of the ohligation =cvured by such Len in a manner acceptabde to Jander. or shalt in good faith
constest such lien Ly, or defend enforcement of such lion in. b gal proecetings which ojerate to prevent the enforcement of the lien
or forfeiture of the Propornty or any part thereof.

5. Hazord Insurance. Borrower skalt keep the improvondnis cow existing or Lareafter erocted on the Projerty insured against
tass by fire, hazands ineludad within the term ™ xtinded covirags T, and sk other Lazands as Lender may reqguire and in such
amounts andd for =uch perisds as Lender may pepiire; srovided. thar Lender bl net require that the ameount of such coverage
cxceed that amount of coverige roquired to pay the siims secured by this Mortgga ‘

The insurance earrier froviling the jnsurance shall be «hosen by Bormmoner subject to approval by Lender; provided, that such
approval shall not be unreasenably withbeld A prammms on ineurmnes policics shall be paid at Lender's option in the manner
provided under parsgraph 2 Lareof or by Botrower makicg payviment, when e slirectly to the insurance carricr.

All insurance policies and rerewals thereof hall e in dorm weceptable to Leadoe and shall include a standard snorigage clause
in favor of and in form arceptalle to Lender. Lender shall Lave rhe right to Lol the policies atl rencwals thercof, and Borrower
shall promptly furnish to Lsnder all renewsl motices and all ticapts of patl premivms. In the event of loss, Borrower shall give
prompt notice to the insuranee sarrier and Lender, and Lender may make g roof of lass if not made promptly by Borrewer.

Enles Lender and Borrower oths mwiss agree in wniting, insuratice proceddz shall be appliad to restoration or repair of the

Property damagrd. providold =ik rostoration or nopair 12 fennomicaliy feasbis and the sccurnity of thiz Mortgage iz not thereby
impaired. If such rostoration or pair 15 6ot (onnon

mially feasbie or if the weumty of this Mortgage wonld be impaired, the
insurance procesds shall be applied to the sume socared by 1his Morreze with the exeessaf any, paid to Borrower. If the Property
is abandona! by Borrears o if Borrowner fails to rospond to Lrnddor within 30 oo after notice by Lender to Borrower that the
insuranee carrier offcrs to settde o dlaim for inoiratee bencfis, fonder s anthorizat to rollect and apply the insurance proceeds at
s nder's option either to re:toration or repair of the Projenty or to 1he sims securad by this Mortgige.
Unless Jondor and Irromer othersior agre in antibg. any owh apglication of proccesds to principal shall not extend or
postpone the due dite of the monthly installnents reforned to in garagraphs 1 and 2 beriof or changs the amount of such install-
ments
If under paragraph 88 Lepeof the Projenty is acguired by Leselor all right title and interest of Borrower in and to any insurance
jolicics ansd in and to the procecds therenf (1o the extent of the sums securesl by this Mortgage immediately prior to sich sale or
acquisition) resulting from damage to the Projeny prios 1o the ~ale or acgiation shall pass to Yerder.

6. Preservalion and Maintenance of Properly: Leaseholds: Condominiums. Horrower -hall keep the Property in good repair
and shall not j<rmit or «ommit wazte, impaitfa b, of detericration of the Projeony and shall comply with the jrovisions of any
lease, if this Mostgige is on a Wasehobd If this Morigege 12 on o sodominium unit. Borrower «hail petformn all of Porrower's
obligations unsder the decliation of condominein of weter Jdeod the baehas dnd e guliation: nf the condominium project and
constituent documents.

7. Protection of Lenders Security. 1i Rarrower fals to perform the covennts and agresments contained in thi= Mortgage, or
if any action or proseeding 1< comininend bk matenaiiy affeors b odor's mtereat in the Projerty, inchiding. but not limited to,
eminent domain, incoleney, coole enfores ment, o1 aangenonts or proecedimgs mnlving a barnkmipt or Jdecodent. then FBender at
L+ nder’s option, upon notiee to Barrowor, iy make siich apjearanors, dibiire 2ch sums and take such action as is necessary o

protect Lender's interest ancluding. but not himited to, debairzmment of frasenable atteaney's fees and entiy upon the Property to
make repalrs. Any am

sotnts disharrsed by Londer puranant to this parsgoaph 70wtk interest thercon, hall become additional indebt-
odness of Borroner s onred by this Mortgage. Unless Borrower and Lender agree to other torms of payvment, sich amounts shall be
payable upon notice from Lender to Borromer roprsting paynient thosvof. aned <hail Lear interest fromn the date of dishtirsement at
the rate statol in the Note unkss pavient of intrret at such rare aould e vontrary to applicable law, in which event such

amounts shall Lear interest at the highest rate permizsihle by applicabd Law, Nothing eontaine) i this parigraph 7 ¢hall require
J.ender to incur any exj«nse or do any art betounder.

8. Inspection. Lendor may make or canse to be made reazonable entrics upon and ins<etions of the Property, provided that

Iender shall gise Borroner notice ptint 1o any sich insjedtion speaiving reazotiabh canse thorefor related to Leonder's interest 10
tke Properiy.

9. Condemnation. The jrovteds of any anard or cdum for damages. dinedt or conseqquentnlan connection with any condemna-
tion or other taking of tie Projerty. or part thereof. or for eonvevance i Lo of conlemnition. are bereby asignel and shall be
paid to Lender.

In ihe svent of a total iaking of the Projerty. the faemeeds shall be apphied to the sums secnred by this Mortgage. with the
¢ xer a5, 0 any, paid to Barrower, In the ovent of a partind taking of the Projeriy, unl<s Banoxner and Lrnder otherwice agree in
wiiting. there skall T apifod to the sume seonred by this Mortgags s h projottion of the jpreoveds as i< rqual to that proportion
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