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2. Funds for Toxes and Insurance. Suiiect to Lender's option undir paragraphs 4 and 3 Leeeof, Rorrower shall pay to Lender

on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full, a sum (herein

“Funds™) equal to one-twelith of the yearly taxes and assezsments which may attain prionity over this Mortgige, and groursd rents

on the Projeriy, if any, plus one-twelith of vearly premium installments for harand insumnce, plus enc-twelith of yeariy premium
installnents for mortgage insurance, if any, all as reasonably estimatad initially and from time to time by Lendir on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be Lell in an in<titution the Jeposits or accounts of which
are insured or guarantecd by a Federal or state ageney Gincluding Yanoder if Lendor is such an institation). Lemler shall apply the
Fuads to payv said taxes, as<cssments, insurance j remiums and ground rints. Lender shall make no charge for so hokling and apply-
ing the Funds or verifving and compiling sald assessments and nlls. Borrower andd Fenlor may agree in writing at the time of
cxecution of thiz Mortgage that intercst on the Fundsz shiall be paid 10 Boreower, and un¥ s such agreement is made, Lender shall
not be reqmrﬁl to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge. an annual accounting of

the Funds showing credits and Jdebits to the Funds and the jurjose for which each dibit to the Funds was made. The Funds are
piedged as additional security for the sums securad by this \longag-l

Ii the amount of the Funds keld by Lender. togethior with the

future monthiy installments of Funds pavable prior to the due
dates of taxes,

assessments, inAurance pramiums and ground rents, shall excend the amount rajuired to pay said taxes, assessments,
insurance premiums and ground ronts as they fall due, such exeess shall be, at Borrowir's option. eitker promyptly repaid to Borrower
or credited to Borrower on monthly installinenis of Funds. If the mpount of the Funils Leld by Tender shall not be sufficient to
pay taxes, asseaments, insttranes promiums and ground rents qs they fall Jdue. Borrower shall pay to Lender any amount necessany
to make up the deficieney witkin thingy day s after notice from Lender to Borroweor requesting payvment thereof.

Upon pavient in full of all sums securad by this Montgage, Lendir shall promptly refund 10 Borrower any Funds hekl by
lender.

If under p-aragraph IS Lereoi the 1. J;-crt\' iz =old or 1he I'm-(ri\- i< otherwize .uqmrnl by Lerder. Lender ..},311 apply. no later

than immediately prior to the sa'e of the Prop<rty or it= arquisition by Lendir, any Funds kel by Lender at the time of applica-
tion as a credit against the sums sectirad by thiz Mortgage.

3. Application of Payments. Unlss applicable law jrovides othersize, all pavments reccived by Lender under the Note acd
parzgraphs 1 and 2 Lervof shall be ap: ;-:.c«l by Lendder first in padvient of winounts pavable to Lender by Borrowdr nnder paragraph

2 bercof. then to interest pavable on the Note and on Futnre Advanae= i any. and then to the principal of the Note and to tke
principal of Future Mdvances, if any.

4. Charges: Liens. Borrowa skall pay all taxes sassvssmnts and other charges, fines and impositions attributable to the
Property whish may attain o prienty over this Morteige, sral gronnd rents o any. o lendar’s option in the manner provided
under paragraph 2 Lereof or by Bo directly o the paves thireofs Borrower shall promptly
furnish to Levder all motices of ssounts due under his jousgoaph, and mothe cvem Baoower shall make payvment dircetly,
Borroner shall promptly fumish to Lendor reeripts ovideniing »uch javments. Boiower shatl procnptly diseharge any Hen which
has priesity over this Maortgzge: provided, thas Bormoner shall not beorrguiseed to discharge any sch len =0 kong as Bommower shall
agree in ariting to 1he payvioent (-f 1he obligation secured by sueh lien i a manner aeveptable to Lender, or shall in good faith

contest such Een by, or o ferd enferocment of sk Lo i g proweding- which o erute to pievent the enforcement of the hien
or forfeiture of the Proj<rty or any part thercof.

suwcr making pavinerst. when s

5. Harard Insurance. Borroniz shall keop the improvarnents non oxisting or bereafto erectol on the Prop<iiy inmuired against
lozs by fite. Lazands incbeded within the taim “extended coverage TN

fthes bazinds as Lender may requize and in such
amounts aned for such periods as Lenedor moay toguiee: provided, that Trndar =ball not reqprize that the amount of such coverage
exeeed that amnotint of coverage roguired 1o pay the sums secured by this Morig e :

ara] v

The insuratice catiier jroviding 1he inmratce shall e hasen by Borwwa subject to approval by ILender: provided. that such
approval shall ot be unressonably withbeld Al povminms on instiraney

jolicies shall be paid at Lender’s option in the mancer
provided under par: .gr.a.; 1 2 Leicof or by Borrower making payment, when dur_Jdirectly to the inmrance CAITICE. .
Al instraner poleirs and pons mals therenf shalt be in form scaptabde v Lender and shall inchale a standand mortgage clause
in Taver of and in oo weceptable to Tenda, Londie 2hall Lave the right 10 hold the polictes and rencwals thercof, and Borrower
shall promytly famich to frndor all repowal notings and all qeecipts of paid premburmz. In the cvent of loss, Borrower shall give
jrompt notice to the inaursnee carriir and Lepdor, aned Lenoder may make proof of sz if wot mads promyptly by Borrower.
Unlrzs Tander and Boarrowis othrinise ngee N oWrinng, inenrabes jreededs -ﬁ’lu b applied to restoration or rcpair of “"(‘
Property darmeged, frovided sl testoration or wpair 15 veonamuaiy foaahle and the serumy of this Mortgage is not thereby
impaired, B sl retoration o regair is 2ot ceonamialiy feashh e of e ooy of this Merrgage would be impaired, the
insuratee procsods sball be applind o the cums seonrod by this Mastgezo. nth the exoess if any. paid to Borrowee If the Properiy
is shandoned by Bomroaer or if Borroser 0% te rogond o Lendos within 20 dayvs after notice by Lander to Borrower that the
INEEARCE CaTrier 05e1s i0 1l 1 ehiim for in-iranee benifits, Tender b arbnsized ta eolleqr dnd ajply the insurance procesds at
Lerder's (-; tinn cither to 1steration o tepair of The Propaniy or 1o the s ~onrid by this Monrgage.
Hextion of yroceeds (o principal shall not oxtend or
4 1and 2 bereof or change the amount of such instatl-

Unless Terder and Barrower aoberwise sgeve st wrinting, zov vk
postpone t!u- due date of the reonrhly netall
rents.

If under parngeaph 18 Lereof the Proj<rty 3= acguired by Londor a8 ngha, titleand mterest of Botroewer in and to any insurance

poticies aned in and 0 the proconds thereof (o the sxtent of the win sronrod by this Mertg e immediately prior to sich sale or
aerpiisition) resulving from sdars g to the Properniy prinr to the sl

tents efcreed ton paregrapl

Saeputition shall pss to Beder.

6. Preservaticn and Mointenance of Properiy; Leaseholds: Condeminiums. Borrower shall keep the Proparty in good repair
and shall not s rmit o conanit waste, impaittaent, or Jervrienation of the Projony and shall comply with the provisions of any
tease, if this Morigage i- on 4 Joaehosd, B this Morteeer 15 on o condoiinmin unit, Borroner shall jerfonm all of Borrower’s

obligitions ynedir the dechiration of condominiug or mrter dead the hyvebons and gegulations of the rondominium project and
eonstituent douments

7. Protection of Lender's Security. If Borroner fauls to perfonn tie conenonts and agrevnents containai in this Mortgage, or

if any action or preceching is etz Leed which matendiy offeits Leodors intaiot in the Projeriy. incbiding. but not limites] to.

eminent dotnsin, insohene v, cenbe enforce inrnt, or g s or poveonshings mvelieg o bankmgpt or Jdecelents then Lender at

Lender's option, upon Lotiee to Boraser, may make sk opjeananrs disbaire such suns aned 1ake sucl aditon as is necossary to
protect Lendors interest anebebing, but nos imited to. Bibiroment of teeonabe attarne v foos and entiy upon the Properly to
make repairs. Any arconnts didarsed by Lender puruant t this paszoaph 70n0th interest theroon, shall become additional indehit-
cidness of Borroner scouredd by this Mortgsge. Un¥ss Bormacs and Iender agree to other terms of payinent. siieh amounts shall be
pavable upon notice from Lender to Borrower terrsting pazuont thireof. and shall bear interest from the date of disharsement at

ihe rate statad in the Note unb=s pavinent of inaferest at sk rate woubld be ventray to applicabl Law in which event such

amounts shall bear inferest at the highest rate permissble by apphieable s Nothing eontained in this paragraph 7 shall require
Lender to inour any rxjense or Jo any at hereundrer

8. Inspection. Lsndcr may make or canse to b mad pasanbbe entiies npan and inspeetions of the Propaty. provided that
Lender shall give Borrower notie prior to any such insges tion spvediving roonmabb canse therefor sdlated to s roder’s interest in
the Property.

9. Condemnation. The jrer evads of any awand or elani Tor dunsge = et or consepientilin connedtion with any «ondemna-
tion o7 oiher taking of the Pererty, or part thervof, or for eomevanos
paid to Frndir.

In the eaent of 2 total taking of the Poogerty, the prooende shail booppied o 1l s sooured by this Maortegsge. with the
cxoess i anvs poard to Bestoasn, Inothe oaent of oo g lHlﬂ taking of 1hs l';c- «1tv, nnt e Barpoaer aned Jandior otherwize ageee in
anting. theee <halila applicd to the wans ~ontired b thie Mestgeee vn b poopemtion of the g vnds e e s il to thar projostion

iu e n of condeenation. are Leeeby assigned and shall be
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