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7. Funds for Taxes and Insuronce. Nubiict to denders option unlie parageaphs 4 and 5 Larvof. Bagrower shall pay to Leoder
on the day monthiy installments of principal zrd interoet are payatde tebor the Neote, untyd the Note is patd in full, a sum (Lerein
“Furds") ejual 1o vne-twelflth of the yearly taves spd aecarents which may attan poonty over this Mortgzge, and ground rents
on the Proj<rty, of any. j lus ofv-twcelfth of yearly presnrim etalicents for Larard e iranee plus one-twelith of vearly premium
installtrents for imottgsge insuratoe, if any, all a reasomably ertitmatad initially and from time to tine by Linder on the basis of
avsessents and balls and reasonable estimates thenof. The Furds :kall he Ll an an institution the depasits or aecounts of which
are insured or guaratteed by 2 Foleral or state agency Gocluding Lerader of Lender 15 such an institution), Lender «kall apply the
Furds to pay said taxes, asseasmcnls, insuranee pronaums and geound rents. Laneder skhalt make no charge for 0 holling and apply-
ing the Funds or verifving 2nd compiling said s<sesrments and bills Borrower and Lender may agroe in writing at the time of
cxccution of this Mortgage that interest on the Funds :hall he paid to Borrower. and unkoss sush sgreement i= made, Lender shall
r.ot be required to pay Borrower any interest on the Funds Jender shall give to Borrower. with.out charge, an annual arcounting of
the Furds shoang crelits and debits to the Funds and the purpose for which each Jobit to the Funds was made. The Funds are
pledged as sdditional security for the sums sevured by this Mortgage.

If the amount of the Funds Lekl Ly Lender, togither with the future monthly installments of Funds payable prior to the due
Jates of taxes, assessments. insurance premiums and ground rents, shall excednl the amount required to pay said taves. assessments,
insurance premiuims and ground roots as they fall due, such excess shall be, at Borrower's option, ¢ither promptly repaid to Borrower
or credited to Borrower on montbly installments of Funds. If the amonnt of the Fund: Lebl by Lareler shall not be sufficient to
fay taxes, asscsarents, insurance premiums and ground rents as they fall die. Borrower shall pay to Lender any amount necessary
to mike up the deficieney within thirty days after notice from Linder to Borroner pequesting pavment thercof.

Upon payment in full of all sums secured by this Mortgage, Lendr shall promptly refund to Borrower any Funds kel by
Lender.

If under parageaph 18 hereof the |z perty is soM or the Property is otherwise acquired by Lender. Lender shall apply, no later
than immedistely prior to the cale of the Property or itz acquisition by Lender, any Funds kel by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless spplicatle law provides otherwise_ all pavments received by lLender under the Note and
raragraphs 1 and 2 Lereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 Legeof, then to interest pavable on the Note and on Future Advances. if anyv. and then to the principal of the Note and to the
grincipal of Future Advarces of any.

4 Chasges: Liens. Bomower shall pay all taxes. assesements and other charges, fines and impositions attributable to the
Property akich may =2ttain a priority over thie Mortgage. and ground rents if anv. at Lender’s opiion in the manner provided
under paragragh 2 Lercof or by Borrower making paveent, when Jue directly to the pavee thoreof. Borrower shall promptly
frurnish to Lender all notices of ameunts Jdue uvnder this paragraph. and in the event Bortower shall make pavment directly,
Borrower +tall promptly furnish to Lender receipts evidencing sueh payments. Borrower shall promplly discharge any lien which
L.as priority over tkis Mortgsge: provided, that Borrower shall rot b required to discharge any such Een so long as Borrower shall
agree in writicg to the payment of the obligstion secured by ~uch Len 1n a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such Lien in, legal proceedings which oj¢rate to prevent the enforcement of tke lien
or forfeiture of the Property or any part thereof.

. Hozard Insurance. Borrower shall keep the improvements pow existing or hereafter erected on the Properly insured 2gainst
lass by fire, hazards inehided witkin the term “extended coverage”. and such other hazards as Lender may require and in such
amoutte and for such jeriods as Lender may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by thi= Mortgage.

Tte insurance carrier providicg the insurance shall be chosen by Borrower subjedt to approval by Lender; provided, that such
approval shall rot be unreassnably witkheld. All premiums on insirance policies shall be yaid at Lernder’s option in the manner
provided under garsgraph 2 Lereof or by Borrower makipg payment. when due. directly to the insurance carrier.

Al inmirance policics and renewals thercof hall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form scceptable to Lender. Lender skall have the right to Lol the policies and renewals thereof, and Borrower
shall promptly furmish to Lender all renewal notice= and all receipts of paid premiume. In the event of loss. Borrower shall give
jrompt notice to ke insurance carrier and Lender, and Tender may mizke [roof of loss if not made promptly by Borrower.

Unless Lander and Borrower otherwize agree in writing. insurance procecds shall be applied to- restoration or repair of the
Property damaged, provided such restoration or ripair is eccnomically feasible and the security of this Mortgage is not thereby
impaired. 3§ sieh restoration or repair is not cconamically feasibe o f the security of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the sums sccured by this Mortgage, with the excess_if any. paid to Borrower. If the Property
is abandened by Borrower or if Borrower fsils to resjond to Lender within 30 days after notice by Lender to Borrower that the
insurance carfier offers to settle a claim for insurance tenefits. Lander 15 autborize-d to collect and apply the insurance procecds at
Lender's option cither to restoration or repair of the Projerty or to the sums secured by this Mortgage.

Unless Tender and Borrower otherwise agree in writing. any such apjlication of proceeds to principal shall not extend or
postpone the due Jdate of the monthly installments referred 10 in paragrsphe 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lercof the Property is acquired by Yonder, all right. title and intercst of Borrower in and to any insurance
policits and in and to the proceods thercof (1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from Jdamage 1o the Prop<rnty pnor to the sale or zoguisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Barrewer shall keep the Property in good repair
and shall not f<rmit or commit waste, impsirment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Moigage it o0 a leasehold. If this Mortgage is on a coredominium unit. Borrower shall perform all of Borrower's
ohligations urder the Jdeclaration of condominium or master deed, the by-laws and regulations of the condominium project and
constifuent documents

7. Protection of Lender’s Securily. If Borrower fuls to perform the vovenants and agreements contained in this Mortgage, or
if any action of procecding is commence] which matenially affects Londer's interest in the Property. including. but not Yimited to,
eminent domain, insolvency, code enforcement. or armangements or procevdings involving a bankrupt or decedent, then Lender at
Lender's option, upch notice to Borrower, may make such appearances. dishurse such sums and take such action as is necessary to
protect Lender's interest, including. but 6ot limited to. dishursement of reasonable attorney’s fees and entry upon the Property to
make repsire. Any amounts dishursed by Lender punusnt to this paragraph 7, with interest thereon, shall become additional indebt-
cdness of Borrower vuired by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Bormrower requesting pavment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable Taw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do sany act hercunder.

8. Inspection. Lender may make or cause to be made reasomable entries upen and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Property.

8. Condemnation. Tke procoeds of any award or claim for damages. dircct or consequential. in connection with any cendemns-
tion or other taking of the Propcrty, or part thereof, or for convevance in lieu of condemnation. are hLereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Morfgage, with the
cxeess, if any, paid to Borrower. In the event of a partial taking of the Propenty. unless Borrower and lender otherwise agree in
writing. there shall be applind to the sums secured by this Mortgage such proportion of the proceeds as is «rjual to that proportion
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