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2. Funds for Taxes end Insurance. Subiior to bandirs oprinn nder poosgesgts §and 5 Loseof, Borrower shall pay to Lender
on the day peonth v anstalinents of ponigpab aed it ane payabbe vedor the Noses nntil the Nore is paid in full, a cum (horein
TRundsT) dgad to cnctaelth of the dealy taus and aesdsnants whinh oy sttain prionity envir this Mostg e, and ground ronts
ca the Projarty, if 2y, plus vnc-twd ik of soarly pressin instdbents for Larard anencstee, plas onestuetith of vearly pretnium
insfallients for siorpage insursned, i anas M o asenn bl oot i aed from time to tme by Lander on (e basis of
asdessnants cnd bl ateed 14 eonabile Ot s the te of. The l‘ de 2l b Lo W by o gneetitaityony the -!i]«'n%it-’ or aecotint< of which
l are inoired of guarantcal by o Fodoral o soate ageney fGnehsding Lendor of Lorabor i< onch aninetituton), Fender SLall apply the
Funds to pay »ald taves, sexosenints, inciranee preminmes and ground noere Lander sbdl moake no choge for 20 Lolling and apply-
ing the Furds or verifying and compiling sadd assssments and bl Borroaar and Jameler may sgree in writing at the time of
exéeution of this Mortgage that intorist on the Fuads ohall e paid to Bosrower, sl unliss such sgrecment is meule, Lender shall
not be revjuiras] to pay Borrower any interest on the Furde, Lorader shall give to Barpeswer. without charge, »n annual ascounting of
the Furds showing cridits and debats to the Funeds and the puspose for which each Jibit to the Funds was made. The Funds are
pledged as additions] sccurity for the sum:s securad by 1lis Mortgage.
If the amount of the Furds el by Lenelir, together with the future neonthlyv aestallments of Funds payable prior to the due
dates of taxes, sssesstents, inautanee prominme and ground rents shall exeeed the amonnt resguired to pav sadd taxes, assessments,
EAUrAnee priminms abld ground ronts < they fald due, such exei~< shall Le, at Borrowir's option, cither promptly repaid to Borrower

or crahited to Borower on monthly jndallients of Funde If the amounm of the Funds Letd by Lender shall ot be sufficient to Y.
Py taxes, assd s ments, insuranoe posoimimns ol ground nonts ac thev fall Jdie . Borniower <hall pay to Lender any amount necessary i '
to rmake up the deficliney witkin thirty days after notice from Lenader to Borroyer mvpresting payvmoat thercof. i

Ugon paymant m full of al sutas secured by this Mortgage, Lender -hall promptly refund to Borrower any Fupds held by T
Lender.

If under poarageaph 18 Lercof the 1. orcrty i= 508 or the Proporty is otheinise aoguired by Lsnder, Lender shall apply, no later
than imnmediately prior to the sale of the Property or it< aoquisition by Lerder, sy Funds Leld by Londer at the time of applica-
tion as a eredit against the sums zecured by this Mortgage.

3. Applicatien of Payments. Unlss apphirable Jaw jrovides atheonize, all javiments received by Fender under the Note and
patzgraphs 1 and 2 beqeof sLall b apptied by Lendir fiest in pavieent of amonnts payabte to Yender by Borrower under raragraph
2 bereof. then to interest payable on ke Note andd on Futene Advaniocs if any. and then to the princijal of the Note and to the
rhncipal of Future Advances if any.

4. Charges: Liens. Bontonar 2hall pax ol taxes aesessments and otbor oharges, finez and impositions attributable to the

Propariy abich moay attain 2 prionty over this Mortgige, ard ground ront< if any. ot Lenders option in the manner provided

urder paragraph 2 borrof o by Borrower msking pavinent, alen Joe directly o the paves thireof. Borrower shall promptly

furnish to Lerder all notices of angunts e uraler this poagogph, and i the event Borrower ohall make paviment directly,

. Borcoasr sball promyptly fumish to Londer reveipts evideneing sih pavients. Borrower hall promytly discharge any len which

- Las priority over this Mortgoge; provided. that Borrowe: =L rot Foopiquined to disharge any sl lien =0 long as Borrower shall

agree in Witing to the payment of the obbgation sconrad By such Een inoo manner acecptabds to Lender. or shall in good faith

tontest such Lien by, or i fend enforvement of sueh hien in. g provecdings which aeperate to prevent the enforcemnent of the lien
or forfeiture of the Prop€riy or any part thereof.
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5. Hozord Insurance. Borrower shall keep the improvanonts now oxisting or bereafter erectel on the Property inmured against
loss by fire, barends inchnled within the teon “extended coverage " and =ik ather bazands as Lender may require and in such
amounts and for sxeh periceds ne Lender may reqgaice: pronided. that Tender s3eH not require that the amount of such coverage
excced that amount of coversge respuired to pay the sums sovired b this Morntga g

Tle insurarnee carricr providing the insuranee shall Lo oLosen by Bortower subject te approval by Lender; provided. that such

approval stall not be unrigsonsbly aithbeld, A0 promisims eninsiranes pols

e& <hall be jald at Lender's option in the manner
provided under paragiaph 2 Lereof or by Borrower minking poavmeant, whon oJue directly to the insurance carrier.

Allinsuranes goliics and rerenstds thoreof shali be din formn aceeptabde to Lander and shall inelude a standand morigage clhuse
in faver of and in form zeeptab 1o Lender, Lender 21U Lave the right to Loll the policies and renewals thercof. and Borrower
sLall promeptly furnizh to Lendir sl renen ol notices ared ol roevipts of paid premiums, In the event of loss. Borrower chall give i
frompt notice to the inarnnnor carier and Lender, sand Lendir mesy make proof of Io:s if pot made prompily by Borrower. ;

Undess Leneder and Bomrewes othemaise agree in writing, insutsnee poocecds shall be applied to restoration or repair of the
Property ameaged, jrovided sn ko re-toration or ropair = e anomically fessthle and the security of this Mortgage is not thereby
: unpaired. If sueh testeration ar realr ds ot econamically feasible or of 1he sevunity of this Mertgage would be impaired, the
¢ inditanee procecds shall Foo apgtiod to the 2ums secired by this Morigegzee, with the exeesz. of any, paid 10 Borrower. If the Property
i i+ ahandaned by Boower or if Berroner Dails to wosjond 1o Lenlior aithin 30 Javs after notice by Yender to Borrower that the

insrakiee carrier Gfors tao o ttle a claim for inananes bencfits, Lenader i3 ontbarized to enlleet and apphy the insurance proceeds at
i)

Lender's option eitler to restarcticn or repair of the Projaty or to the sums s cured by this Mortgage.
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Unkss Lender and Bomrower otherwize zgene 1n writing. any el application of proceeds to prncipal shall not extend or
: jostpone the oJdue date of the monthly inctallments reforrel 1o in parzgrap b 1and 2 Lereof or change the amount of such install-
: ments.

I under parmgreph 18 Lereaf the Projerty is acpined b Feondor, oM right, tith and intere <t of Borower in and to any insurance
jolicus and in and to the proocadsabonaf (o the extont of 1he s socared by this Mortgage immelintely prior to such sale or
zequtisitien) posuiting frors daneze to e Propsty priar to the sl or son cball pa-s to Lender,

bte )

6. Preservaticn and Maintenance of Propesty: Leaseholds: Condominiums. Hartower shall keep the Property in good repair
and skall not permit or counnit waste  anpabma at. a0 Jevronnon of the Property and shall comply with the provisions of any
lease. if this Mortgege i< on oa liawboli I this Maomtesge i< on o snndominium umt, Bomoaer shall perfonin all of Borrower's
obligations urder the docliration of condominiam or moaster deed, the Bav-byes aud regatations of the condominium project and
constiiueni documents

7. Prolecticn of Lender's Security. If Brrrower fails to perforen e covenente and specements comtained in this Morlgage, or

if any action or prossoding - ceninetesd which soteriadiy foots Lendi s intoiiot in the Proj<rty. including. but not limited to.
) 1 | A i

- crinent doman, eolve oy, code enforecicent, o e nents or joeecedings involving o bankiupt or decedent. then Lender at
Fender's o

tion, njon notice to Borrower, may ake such apgaaranecs, distairse sl sums< and fake aech action as is necessan to
protoct Lender’s intere =t inch:ding, but not Hmited to. disbursement of reasonabls atteney’s foes and entrv upon the Properly to
make repairs. Any scounts disbeieesd by Lenedir parsuant to this parsgraph 70 with interest thereon, <hall heeome additional indebt-
cidness of Botrowcr securad by this Mortgage. Unless Borrower and Lender agroe 1o other terms of payment. sich amounts shall he
pavable upon netice from Lendder to Borrower regusting payviment thereof. and ~Lall bear interest from the Jdate of dishursement at

the rate stated in tle Note unless payvment of interest ot sueh rate wonll he contrary to appleable law, in which event such

amounts shall hear interst at the Lighest rate permissthle by applicabls o, Nothing containad in thiz paragraph 7 shall require
Lender to incur any expetse or do any act herenneder.

8 Inspection. Lender may taake or cause to be made neasonab® entiies upon and inspections of the Propesty. provided that
Lender shall give Borrower notice jrior to any siich insj<ation speeifving rewonabe cavse therefor relatal 1o Lenders interest in
the Properiy. - T : -

" 8. Condemnation. The procecds of any sward or ¢

m for danmges, diceet o cnnseguentiall in conncetion with 2ny condemna-
tion or othar taking of the Projeriy, or part therool, or for conveyanee in Liva of condemnation. are herchy assigned and shall be
jaid to Lendor.

In the cvent of a total taking of ke Projeriy. the procecds shall B appbied ro the siimns seesiresd b this Mertgage. with the
exeras, f anv, pad o Borrower, Tnthe event of a partia! taking of the Projorty, snd = Banoaor and Vender othe
wittimg, theoe bl b apsy Liced 1o the sums securesd v thias Mot
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vl ageee in
~ich propantian of the froceseds s is egnl 1a that propertion
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