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2. Funds for Taxes and Insurance. =ulioct to bendirs option wnbr poaragrap bs Land 5 bircof, Barruwir shatl pay to Lender
: jraragra)
on the day poonthly inctudtronts of pranapal and dnrogcet ane pavabbe v dor e Noe

oo vntit the Note 15 paid in fulll o sum (Lerein
“Furds”) oqusl to oni-taclith of the yearly taves and assosaionts which oy attain prioity over this Morg e, and ground ronts
on the Proparty, of oy, plus one-twelith of yearly promiumn istallinonts for Lazand inoanee, phis onr-tadith of yvoarly premium
istallieonts for nottgage ieuratoc, if any, a¥ as neconably cetinataol ity snd from time to time by Larader an the basis of
AFALIGS and bl and reaconsble extimates the vof., The Furads 21l b Lot in wn institotion the Jepsits or accounts of which
are insured or grarattead by a Foloral or state zgoeey Gincheding Lendir if Lopdir i~ such an institution). Lender »hall apply the
Funds to pay =xid taxes, ass smints, jipsuravee prominms and ground ronts bopder sl make no charge for <o holding and apply-
ing the Funds or vesifving and compiling said acsessments and bills, Bosrower and Psrlir may sgece in writing at the time of
execution of this Mortgsge that intarest on the Funds skhall be paid to Bortower, and un%ss such agreement is made, Lender shall
not be requirad to pay Borower any intercst on the Fund< Lsnder shall give to Borraner, witkout charge, an annual accounting of
the Funds showing crodits and debits to 1he Furds and the purjose for which cachi Jebit to the Funds was made. The Funds are
pledged as additional security for the sums sevured by this Morigage.

H the amount of the Funds Leld by Lender, together with the future monthly intallnments of Funds payable prior to the duc
dates of taxes, assesments, insurance fremiums and ground ronts. shall excood 1he amount required to pay said taxes, asessments,
insurance premiums and ground ronts as they fall due, suel exee=s shall be st Borrowar's option, either promptly repald to Borrower
or creadited to Borrower on monmbly installments of Funds, If the amount of the Funds Leld by Londer shall not be sufficient to
pay Laxes, asssiments, Insuranes 1o mimns and ground rants as they fall oJhie, Borrower shall pay to Isnder any amount necessary
to make up ihe deficieney within thirty days after notice from Lender to Borrowe e 1equsting pavment thereof.

Upen payment in full of 21 suras securad by this Mortgige, Londer =kall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 kereof the 1. operty is oM or the Proj<riy 1< otherwise acquired by Lapder. Lender shall apply, no Iater
than immediately prior to the sale of the Proparty or it= acquisition by Londer, any Funds Lel by Lender at the time of applica-
tion as a ¢cradit against the sums scoured by this Mortgsge.

J. Application of Payments. Unlrss applicable law provides othemise, ol pavmentz reesiveld by Lender under the Note and
paragraphs 1 and 2 bercof shall be applicd by Lender first in paymeont of amounts payvabh: to Lepder by Borrower under paragraph
2 kercof, than to interest pavalide on the Note and on Futune Advances, if any. and then to the principal of the Note and to the
prncipal of Future Advances. if any.

4. Charges: Liens. Borrower shall pay all taxes, ass¢saments and otber charges. fines and imjasitions attributable to the
Property whieh may attain o prionty over this Mosrtgage, and ground rents. if any, at Lenders option in the manner provided
under paragraph 2 Leeof or by Borrower making pavinont, when due odirectly o the payee thereof. Borrowor shall promptly
furnizh to Fsnder all poticez of amounts Jdue under this peoagraph, and in the event Bonower shall make pavment directly,
Borrower +hall promptly fuinish to Lender receipts evidencing ~uch pavments. Borrawer shall promptly discharge any lien which
has priority over this Mortgage: provided. thar Borrower =Lall not T roquired to discharge any such Lien 20 long as Borrower shall
agree in writing to the payvment of 1he ohligation secured b suck lien In o manner acceptable to Londer, or shall in good faith
contest such lien Ly, or defend enforcemant of sueh Len in. ¥ gal pros oalings which ej<rate to prevent the cnforcement of the lien
or forfeiture of the Property or any part thercof.

$. Hazard Insurance. RBorower ~hall keep the improvements row existing or hereafter erccted on the Properly insured sgainst
lose by fire, hazards inclndad within the term “extended coverage™ and surh other hazands as Lender may require ard in such
amounts and for such periods as Lerodor may sequire: providaol, that Lender 2hall not require that the amount of such coverage
cxeced that amount of coverage required to pay the suns sceured Ty this Mortgage,

The insurance carrier providing the insurance shall be (hosen by Borrower subjeet to approval by Lender; provided. that such
approval shall not Le unreasonably withbeldd ANl preminms on insuranee joheies shall be jaid at Lender’s option in the manner
providad under paragraph 2 hereof or by Bormower making paymment. whon odize. dizextiy to the insurance earrier.

Al insuranee po'icie# and rensaals thercof shall be in form aeccptable to Londer and shall inelude a standard morlgage clause
in faver of and in form aceeptabde to Lepmlir, Lander shall ave the right fo Lol the policie= and renewal: thercof. and Borrower
shaii promptly furnish to Lender all reneaal notices and all jeciipts of pabl premivms In the event of lozs, Borrower shall give
[rompt notice to the in-uranse earrier and Londer, and Lender meay make proof of loss if ot made promptly by Borrower.

Unless Lender and Borrower othepwize agree 1n wiiting. insuratice proorads shall be applicd to resteration or repair of the
Property damagesd, providel sueh restoration or ripair is economically feasible and the sccurity of 1his Mortgage 15 not thereby
impairad. If ~uch restaration or rorair s pot ceonomicafly feasible or f the scurity of this Mortgage would be impaired, the
insurance procceds shall Le applicd to the sums =¢vured by this Morntgege, with the oxocss, if any, paid to Borrower. Ii the Property
iz abandoned Ly Borrower or if Borrower fails to re=ponel to Lender within 30 davs after notice by Lender to Borrower that the
insirance carricr offcrs to itle a chim for insurance bonefits, Lendder i< mnthorizaed to colleet and apply the insurance procecds at
Lendor's option entber to 1estoration or rejair of the Proj<riy or to the sum= sccurad by this Mortgage.

Unless Lander and Bomrownor otherwise agroe in wniting, ooy sich applieation of proceads to principal shall not extend or
postpone the Jdue date of the inonthly installments reforeed to in parmgraphs 1 and 2 Lereof or change the amount of such install-
ments, |

If under paragraph 15 Lercof the Proj<rty is aequiresd by Leader, oM right, title and interest of Borrower in and to any insurance
poticies and 1n and to the proccods thereof (1o the extent of the s seared by this Mortgage immediately prior to such sals or
acquisition) resulting from Jdamage to the Propernty prior to the sal or acgaisition skall jass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Boirower shall keep the Property in good repair
and shall pot pormit or comnit waste, impairment. or deterloration of the Projerdy and shali comply with the provisions of any
lease, if this Morigage 1= on a laschobd. If this Mentgqge i< on a somndominiim unit, Borrower shall perforin all of Borrower's
obligations uner the declaration of condominium or master ool the hy-lows and regulations of the condominium project and
constituent documents.

7. Prolection of Lender’s Securily. If Borrower fails to perfor 1he covennits and ageed ments contained in this Morigage, or
if any action or prorooding is oameenral which materially affests Lenders intaest in the Property. inchuding. tat not limited to,
eminent Jomain. insolveni v, colo «nfarecment, or arrangements or proo clings involving a hankrigt or decodent. then Lender at
Lender’s option, upon notice {o Borrower. may make such apjeanetices dishurze swh sums and take such action as is necessary to
protect Lenlor’s interest. inchnling, Hut not tinited to, dishursemeont of rcasonable atletney’s feez and cntnv upon the Property to
make repairs. Any apounts disbursad by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebt-
adness of Borrower sceurosd by this Mortgage, Unless Borrower and Leneler agree to other teoms of pavinent, sizch amounts shall be
pavable upon notice from Lender to Borrowor requesting payment thuroof, and chall bear interest from the Jdate of dishursement at
the rate statcd in the Nofe unkss payment of interest at such rate would be contrary to apphcable law. in which event such
amounits shali bear interest at the highest rate permisable by applicabte Iuv, Nothing contained in this paragraph 7 chall require
Lender to incur any expense or do any act Loreunder,

8. Inspection. Fronder may make or cause to be wade tcazenable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to anv such insj<ction spovifving icasonabde cause thercfor relateld to Fendeor’s interest in
the Property.

9. Condemnalion. The provends of any award or claim for damags = dinet or ennsapiential. in connection with any condemna-
tion or other taking of the Proporty. or part thereof. or for conveyance in eu of condemnation. are horeby assigned and shall be
paid to Lender.

In the ovent of a total taking of the Proporty. the proceeds 2hall be applied to the sems soenred by this Mortgage. with the
cxecess, if anyv. pail to Bosmower. In the ovent of a partial taking of the Projeriv, unless Borower and Tonder othorwise zgree in
writing. thete 2hall be aggdiead to the sums seatired by this Marrgage ssich projoation of the prociads as i< Giunl te that projortion
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