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2. Funds for Yoxes and Insurance. Subjcet to bandirs o) ticn undir parzgraphs 4 2t & hireof, Borowar shall pay o Tendir
on the day “”J!'lﬂlt'\' installients of Pl'i-ﬂfl-]'l' afid interest are P_-,_\‘_-,I.'!,'- undir the Nate unul the Note s l-';i-] in full, a sy {(Lerein
“Furds”) iyual to one-tnelfth of the yearly raves and asse<inints akhich 1oy =ttan pronty ovdr this Mongage. and gronnd rints
on tke Proparty, if any, plus one-twelflth of yisrly premiem installreents for Bazend ancranee, plis ane-twddith of yearly prémiym
in=talinents for mortgsge incurance, if any, all as resotsbly o~timated sty and from time to tme by Lindér on the basks of
segessrnints and bills and reasonable extimates thereof. The Funds k2l e Ledd in o nstitonon shee degasits or aceonnts of shich
are insured or guarantead by a Fediral or state ageney tincludiog Lapder if Londir 15 such an institunon). Lender shall apply the
Funds to pay sail faxes, asseasmnents, insurance promiums and ground ront= bander 2hall make Lo charge for =0 Loling and apply-
icg the Funds or verifving and compiling said assessments and bills. Borrowir and Linder may agree in writing at the time of
execution of this Mortgage that interset on the Funds chall he jaid to Borower, and unloss such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without «harge, an annual sccounting of
the Funds showing credits and debits to the Funds and the gurpose for ubich cach oJfshit to the Funds was made. The Funds are
pledged as sdditional security for the sums secured by thi= Mortgage.

If the amount of the Funds Leld Ly Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, asessments, insuranee promiums and ground rents, shall execal the amount required to pay said taxes, assesstents,
insurance premioms and giound ronts as they fall due, such exedss shall be. at Borrower's option. either promptly repaid to Borrower .
or crcdited to Borroaer on monthly installments of Funds. If the amount of the Funds Lell by Lender shall not be sufficient to :
pay faxes, assessments, insuranee pocmiums and ground rents as they fall dur. Borrower shall pay to Lender any amount cecessary
to make up the deficiency within thirty days after notice from Jender to Borrower requesting payment thereof.

Upon payment in full of al sums secured Ly this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lercof the Property is sol or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds hkeld by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Iaw provides otherwise, all payvments receivesd by Lender under the Note and :
paragraphs 1 and 2 hereof shall be applied Ly Lender firdd in payment of amounts yayable to Lender by Borrower under paragraph ‘i
2 hereof, then to Interest payable on the Note and on Future Advances. if any. and tken to the prnncipal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxcs. assessments and other charges. fines and impositions atiributsble to the
Propesty uhich may attain a prionty over this Mortgage, and ground rents. if any. at Lender’s option in the mancer provided
under paragraph 2 hereof or by Borrower making payvment, when due. Jdirectly to the payee thercof. Borrower thall promptly
furnish to Lender all notices of amounts due under thic paragraph. and in the event Borrower shall make payvment direetly,
Borrower shall promptly furnich to Lender receipts evidencing such payment=. Borrower shall promptly discharge any lien which ;
has priority over this Mortgage; provided, that Borrower shall not be revquired to discharge any such Jien so long as Borrower shall
agree in wrniting to the payment of the obligation secured by such len in A manner acceptable to Lender, or shall in good faith
contest such len by, or defend enforcement of such lien in, lkegal procecdings which opemate to prevent the cnforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozord Insurance. Borrower shall keep the improvements now existing or hereafter erectesd on the Property insured against

loss by fire, hazards included within the term “extended coverage™. and such other harzands as Lender may require and in such i
amounts and for such weriods as Lender may require; provided. that Lender shall not require that the amount of such coverage :
: exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall nat be unreasonahly withkeld. AU premiums on insurance policies shall be paid at Lender’s opticn in the manner
provided under paragraph 2 hereof or by Borrower makicg payment. when due. directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to kol the policies and recewals thereof, and Borrower
shall promptly furnich to Lender all renewal notices and all receipts of pald premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proccols shall be applied to resloration or repair of the ;
Property damaged, provided such restoration or repair is economically feasible and the security of this Mosigage is not thercby ‘
impaired. I such restoration or repair 15 not econornically feasible or if the securnity of thiz Mortgage would be impaired, the
insurance procecds shall be applied to the sums secured by thi= Mortgsge. with the excess. if any, paid to Borrower. If the Properly :
is abandoned by Borrower or if Borrower fails to respond to Lander within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for insurance benefits, Lender is authonized to collect and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or 1o the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
posipone the due date of the monthly installments referred to in paragraphs 1 and 2 Lercof or chapge the amount of such install-
ments.

If under paragraph 18 hercof the Property is acquired by Lender. all nght. title and interest of Borrower in and to any insurance
policics and 10 and to the procecds thercof (to the oxtent of the sums secured by this Morigage immediately prior to such sale or
aequisition) resulting from damage 1o the Property prior to the sale or aequisition shall pass to Lender.

6. Preservation and Mainlenance of Properly: Leaseholds: Condominiums. Borrower shall keep the Properly in good repair
and thall pot permit or commit waste, impairment, or deferioration of the Property and zhall comply with the provisions of any
lease, if this Mortgage is on a leaschold. If this Mortgage i on a condominium umt, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and
constituent documents.

7. Prolection of Lender's Security. - If Berrower fails to perform tle covenants and agreements contained in this Morigage, or

. if any action or proceeding is commenced whish matcrially affects Lender’s interest in the Property, including. but not limited to, !
cminent domain, insolveney, code cnforcement. or armangements or procoedings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as is necessary to
protect Lender's interest, including. hut not himited to. disbursement of reasonable attornex’s fees and entry upon the Properly to
make repairs. Any amounts dishursed by Fender pursuant to this paragraph 7. with interest thercon. shall become additional indebt-
cdness of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting pavment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate woull be contrary to applicable law, in which even! such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hercunder.

8. Inspection. Lender may make or cause 1o be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior 1o any such inspection speciiving reasonable cause therefor related to Fender's interest in
the Properiy.
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9. Condemnation. The procceds of any award or clim for damages. dircet or consesjuential. in connection with any condemna-
tion or other taking of the Property, or part thercof. or for convevance in licu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceods shall be applicd to the sims sevured by this Mortgage, with the
e excess, if any, paid to Borrower. In the event of a partial taking of the Projorty, unkss Bopower and Lender otherwise agree in
4 nriting. there shall be applicd to the sums secured by this Mortgige such paopeition of the paoceods as i epual to that proportion
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