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2. Funds lor Taxes and Inaurence. Subject to londee's opton undder parsgraphs 4 znd 5 kereof. Borrower shali tay o Lender
on thealay monthly installincnts of prnapal and intercst are pavable under the Nore, untrd the Not s past an full, A sum (herein
TFunds") egeal to one-taclith of the yearly tixes and ass srnnts whivk may attan pnonty ever this Morigage, and ground rents
on the Propenty f any, plus one-taclfth of yearly promm insaallments for hazard insnance, plus one-twelfth of yearly premium
istallients for mortgage insurance, if any, all as reaconably crtumated initislly and from time to time by lender on the hasis of
a3 ssinents and bidls and scazonable estimates thereof. The Funds shali be Lol in an institition the deposits or accnunts of which
are insured or grarastead by a Fodaral or state agency Gncluding Jender of Lender is suvh an institution). Fender shall apply the
Funds to pay said taxes, axsessinents, insuranee premiums and ground rents. Lender shall make no charge for so hobding and apply-
ing the Funils or verifying and compiling said assessments and balks. Borrower and Lender maAy sgree in wrniling at the time of
exceution of this Mottgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Leader shall
not be required o pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credity and dehits to the Funds and the putpose {or which cath debit to the Funds was made. The Funds are
pledged as additional secusity for the sums secured by this Mortgage.

If 1he amount of the Funds held by Lender, together with the future monathly installments of Funds gayable prior to the due
dates of taxes, asessments, insursnce premiums and ground rents, shall exceed the amount required (o pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's oplion, either promptly repaid to Borrower
or ereshte] to Borroaer on maonthly instaliments of Funds. If \he amount of the Funds held by Lender shall not be sufficient to
pay laxes, assessments, insurance promiums and ground rents as they fall due, Borrower shall pay to Lender ARy amount BecesSATY
to make up the deficiency within thirty days alter notice from Lender to Borrower requesting payment thereof.

Upon payment in full of sll sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.
If under paragraph 18 hereol the Property is snbl or the Property is otheswise acquired by Lender. Lender shall apply, 00 later

than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Paymesnts. Unless applicable law provides otherwise, all payments received by Lander unider the Note and
parsgraph« 1 and 2 hereof shall e applierd by Lznder first in payment of amounts payable to Laoder by Borrower unider paragraph

2 heteof, then o intrrest payable on the Note and na Future Advances, if any. and then to the prinsipal of the Note and to the
principal of Fulure Advances, if any.

& Charges: Lisns. Borrower shall pay all laxes, avesments and other charges, fines and impasilions attributable to the
Property which may sttain a priority over this Morigage, and ground rents. if any, at Lender’s oplioa in the manner provided
under paragraph 2 hereof or by Horrower makiag poyment, shen dow. direetly to the payen thereof Boerower shall peompily
furnish to Lender all notices of amounts due unvler this paragraph. and in the event Borrowes shall make paymaat directly,
Borrower shall promptly furnish Lo Legder receipls evidencing su<h payments. Borrower shall prompily discharge any lien which
has priority over this Mortgage; provisled, that Borrowers shall nnt ba required to discharge any such lan o bog as Borrower shall
sgree in writiog (o the payment of the obhigation secured by such Len inm A masnes accepeable to Lender, or shall in good faith

coatest such hen by, or defens] enfoccement of such hen in. legal proceedings which oparate to prevent the enforcemaent of the lien
or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Bocromer sbhall keep the impeorements anw exsting ac Rerenfter erected oo the Progerty inwired against
foss by Bre, hazanks inshuled within the term “extended coversge”. and suck other hamrhs as Lender may require and in such
amounts and for such perwals ax Lender may require; prmviled, that Lender shall nnt renuire that the amouat of such coverage
exceed that amonnt of coxersge required o pay tRe sums sexured by this Mortgage

The insurance curier provuling the wnnurance shall be ehnesn by Bocrower subject to appoval by Lender; peovided, that nich
appeosal shall oot be unreascaably withheld AH pewmiumas o insuranae policies shall e paid at Lendnt’s opting in the manner
peoviied under paragraph 2 hereof oc by Borrower making paymens whan due_ direetly to the insurance cacrine.

All insurange poliries. andd renswaly thereof shall be 10 form acceplable to Lender and sAalk inshode a standard moctgage clnuse
in favor of and in form asceptable to Leades. Lender shall have the right to Aobl the palizies and reaewals thereof, and Bocower
shall peomptly furnsb to Lender all renewal antices and all mceipts of padd premiums. In the event of ler, Bocrower sBall give
prompt antice 'n the insuraace carries and Legier, and lender may make pevof of o if nol made promptly by Bocrower.

Unlews Lewdes sl Borrower otherwise agree in wnlng, wsinace penensds shall be applied to restoeating o¢ mpair of the
Progerty damaged, prowibal sush restocating oc repais i exnanmically feanible and the szcurity of this Moctgage s nnt theredy
inpaires]. If srh restoratmon oc repair i 0ad enancsally feanblie ne if the securnity of this Mactgage woudd be impaired, the
wnsurance proceads shall be applond tr the sums wxured by o Moctmage, with the axnw, if any. padd e Bocrower. I the Progesty
& abandoned by Bormaer oc if Bocrower fuls to resgosd to Leasler within 30 days after nntice by Lxsubir to Bocrower thak the
insuranes carruy offers to wtthe 3 chum for insirance benefits, Leader is authanmd o oolbeet sl apply the ianicnnce peoceesds st
Legsder’s opting either to restocating o repair of the Pmperty oc tn the siums sesured by this Moctgage.

Unbess Lenvler amd Bortower otherwise agree in writing. any much appleatng of peoceeds to pancipal shall ant extend o
poetpoae the doe date of the moathly inscallmeats tefernod to i pacagraphs 1 ansd 2 Aaceof oc chaage the amonat of b instel-
otenls,

If unviet paragraph I8 Aareod the Progesty ws aoyaiced by Leasber, all rightt, futde 2 interest of Bacromes ia avd to say insurance
potixusamiinmllod&pcm«klhnml‘tolhukﬂollhmutmdbylhhb(chimmm&kl’fpt'mt to nueh smbe or
acmnzing) msitiog froos Jamage to the Progerty pone ts the sade o0 vogumtin shall pase Uy LansBes.

& Preservation end Mointesance of Propesty: Lecandoldn Coadominiams. Bicrawer shall kevp the Progerty i guod repais
amd shall pat peroat ac commat wxste, inparmend, or Seternaatna of the Property upd stall cunply with the peovisinas of aay
lease. f this Mocunige v 0o x basehod] I this Moctrape i va 3 cdbanim anit, Byrveer shall perform al of Borowers

obligatinas umer the Jieclirating of coadsmitosm or master dewdd. the By-tuvas amd regafhtioons of the adncmioism peejeet and
cotstitueat dovunieats.

7. Protection of Lander’s Secwrity. I Bocrower fuls s perform the enrvemants amd agrenmeats cvatained in this Moctgage, oc
if any adtorn or provenhiog ©s comumenned which matecally affects Lemsber’s interest i the Progesty, inchvhag but ant Kmited to,
eminent Jdomain, inudvency, onle enfocuemient. of uTINERTALs of pruckwhags insolviag A Bankrupt e devwdens, then Lender at
Letder’s optinn, upns oot to Borrower, may make such appearances, sburme such sums and take nuh actmn as is peccwary W0
protect Leoder’s it rest, nchohng, bat aet hosted to, disbarsemest of rzasaable 3ttacaes’s fees and entry upon the Property to
make repairs. Asy amounts Jobaned by Leqoder parmant to thas paragrph 7. wich interest thervoa. shall buvvme ahEtinaal indebe-
edorss of Bocrower wcured by this Moctgage. Unless Bocromwer aned Leneder agree to othes terms of paymual, such amoants shail be
payable upoa notie from Lemder Lo Bocrower reasstiag payment thereod, ansd stall bessr mterest froom e date of disbursement at
the rale statad in the Note unless payment of wmiterest al snih rate woahd be coatrwry 0 apolivable law, n which event such

amoants shall bear saterest at the highest rate permisable by appheabhe faw. Nothing cvataned in this parsgraph 7 shall require
Letufer Lo incur any expetse or do any sct Meceunidey.

& haspection hmm;mhumhhmhm&bmwnmlmbmnlthhwcﬁy.pawihdthsl

Leasfer shall pive Borrowes antbie proe o aay such wspecton sgenfneg ressoaable e tBacebor relnfnd to Lemder’s nterest o
the Froperty.

3. Condemuation. The proceeds of say awan or clamm for Jamages, Jirvet or cvoonpuntnl, m cametiva with any woobrmns-
Lo o wther talimg of the Progesty. o part thervof, or for coaveyance i heu of confemastoon, are beredy swigmund and shalt be
pabd w Lewdes

In tAe event of a tots] talung of the Property, the peovvads shalt be apphnd to e sima sevmred by this Moctgwge, with Lb-r
excess f any, pard to Borrower In the eveat of a partaald Liking of the Progerty. uahrs Bocrower sl Lenfer otherwoe soee =
wrnung, there shall be apphad o B sumo wevured by thes Mortgage saoch peogoriom of the poxends 3 o opmk W thad progorton
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