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2. Funds for Taxes and Insurance. Subivit to Lonbie= opton nosdor pavagegbc 4 amd 5 Leneod, Ronowar shall pay o Lender
on the day monthly instalnwnts of principal oned inten -1 ane payvabde undor the Noteounnd the Note < pand ain fudl o snme (kerein
“Funds”y cquad to one-tuelftl of the yearly taxis and assessnzonts which mey attan g ooty over this Morgeege, and ground rents
on e Projarty, 5f any, phas onctaelfth of veoardy poominne inetadlcent< for bazaod inotrnee, phis one-can Itk of vouly prominm
itstaliments for mortgage instrance, if anv, all s reeorably cstimeted mitiadiv and foom tzee 1o tiee By Lonedor on the basis of
assegzments and bilte and reasonBe stimate the coof. The Punds sball La Lol aninstatutioan tha dopasiss or aeconnts of which
are insured or guarantoed by a Fedaal or state apeney tinending Lender if Lendor 1< anh o dnerperzond, Lesdor sl apply the
Funds to pay said faxes, aeessments, insunnce promiums and ground rotts, Logedr sindl mabe na cbarge for so holding and apply-
ing the Funds or vrifving and votnpiling said avgssaants and Bl Borroaar oo bobioe may e in writing ot tle time of
exeettion of this Mortgage that interest on the Funds sLafl Lé paid 1o Borrower, and unbess such apicomaint iz mde, Lender shall
not be required to pay Borrower any interest on the Funds. Lender ~hall give to Bormower. without <hange. an annutl acconnting of
the Funds showing vtadits and debits to the Funds and the purpose for which vach dibit to the Punds was male. 'Fhe Funds are
pledged as additional security for the sums secured b this Mortgage.

H the amount of the Funds Leld by Lender, together withe the future wontlity installny nt< of Funds pavable prior to the due
dates of taxes, assesements, insuranee premivms and ground rents shall execeed the canount respured 1o pay sabil s, assessments,
insurance premiums and ground rents as they Sl due, <ach «xeiss shall Lo at Borrowers option. cither promptly repaidd to Borrower

: or credited to Borrower on monthly instalfiments of Fund< If the amount of the Funds Lol by Bonder shall not b suffieient to

o pay laxes, asessments, incurance preminns 2l grouted rents e they fall duc, Barrower shall pay to Lender any amount necessary

to make up the deficic ney within thirty Jdays after notice from Foender to Bojrower requesting pavinenst thereof.

: Upon payment in full of all sams secured by this Mortgage, Frneder skall promptiy wefund 1o Borrower any Funds held by :

Lender. ;
If under paragraph 18 Lereof the Piaperty iz sol ar the Projenty i< otherwise acprirad by Lender, Londer shall apply. no later

than irmediately prior to the sale of the Propecty or it< qequisition by Lendor, any Funeds beld by Forader at the time of applica-

tion a5 a credit against the sums secureld by this Mortgage.

3. Applicalion of Payments. Unless appliechde Iaw provides otberwize, all payments reerivad by Lender under the Note and
paragraphs b and 2 Lereof shall be applied by Lesulior firs1 10 povmint of wmonnts pavable to Lender by Borrows s under paragraph
2 hereof, then to anterest pavable on the Note and on Futusne Advances if any. and then to the principal of the Note and to the
principal of Future Advances. if any.

4. Chorges: Liens. Horrower ~hall pay all taxes, assesements sl other charges. fines and impasitions atinibutable to the
Property which may attain a priority over this Mortgage, and ground wnts, if any, ot Lender’s option in the manner provided
under paragraph 2 beeeof or by Borrowor making pavient, when due, directly to the paves thigeof. Borrower shall promptly
furnish to Lender all notices of amounts Jue under this jenoagraph, and i the ovent Bortower shall make pavment directly,
Borrower =hald promptly fumnish to Lender reecipts svilindng such pavments Banower shall promptiy discharge any hien which
has priority: over this Mortgage: provisdid, thar Barrower 2halt not boe vegired to discharee any such lien =0 long as RBorrower shall
agree tn writing to the pavment of the obligition secured by such Hen in oomanner aceepiable to Lender. or shall in good faith
vontest such lien by, or defend enforeement of such lien an, legal proceedings ahich o) ¢rate to prevint the enforcement of the len
or forfeiture of the Property or any part thoreof.
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5. Hozard Insurance. Borrower shall keep the improvements now exisiing or hereafter erected on the Property maired against
loss by fire, hazards included within the term “extended coverage™. and stuch other hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Lender =hall not require that the amount of such coverage
exceed that amount of enverage reguiresd to pay the sums= secured by this Mortgage.

The insurance cirrier providing the insurance =hall be chogen by Borrower subject to approval by Lender; providek. that such
approval shall not be unreasonzbly withheld, All preminim< on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 Eercof or by Borrower making payvment. when due, directly to 1he insurance carrier.

Al iosurance policies and renewals thereof shall be in form aeceptable to Lender and <hall inclnde a standard mortgage clause
in faver of and in formn acceptable to Lender. Lender <hall bave the right to Lol the policiex and renewals thereof, and Borrower :
shall promptly furnish to Lender all renewal notices and afl receipts of patd preminms. In the cvent of loss, Borrewer shall give
prompt nolice to the insurance carrier and Lender. and Fender may make proof of !oss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, provided zack reztoration or repair is economicnlly feazible and the security of thiz Mortgige is not thereby :
impaired. If suck postoration er repair i+ not economically feasthle or i the security of this Mortgage would be impaired, the N
insurance procecds shall be apphed to the sums sevured by thi< Mortgage. with the exeess if any. paid fo Borrower. If the Property : )
15 abandoned by Borrower or if Boarower fails to respond to Lender within 30 Jdav= after notice by Lender to Borrower that the
insuranee carrier offtrs to settle a claim for inmrance Menefits, Lender i= authorized to collert and applv the insurance proceeds at :
Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage,

Unless Lerder and Borrower otherwise ageee in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the ronthly installments referred 1o in paragraphs 1 and 2 Lereof or ehange the amount of such install-
menis.

If under paragraph 18 hercof the Property is acquirel by Leneder. all right. title and interest of Borrower in and to any insurance
policies and in and to the proceods thereof (to the «xtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resnlting from Jamage to the Property prior to the sale or acquisition shall pass to Lender.
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6. Preservation and Maintenonce of Properly: Leaseholds: Condominiums. Horrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease. if this Mortgage i+ on a leasehold. I this Mongage i< on o comlominivm unit, Borrower shall porform all of Borrower's
obligations under the Jdeclaration of condominium or master deed. the by-faw< and regulations of the condominium project and
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constititent documents.
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7. Protection of Lender's Security. If Borrower failz to perform the covenants and agreements eontained in this Mortgage, or
if any action or proceeding is commenced which materiadly affretz Lenders inteiest i the Proporty, including, but not limited to,
eminent domnain, insolvency, eode enforcenient, or arrangements or procoedings invelving a bankrupt or decedent, then Lender at
e Lender’s option, upon notice to Borrowner, may make such appearances, disburse such sums and take such action as is necessary to
: proteet Lender's interest. including. but not hinited to, dishirzenicnt of reasonable attorney’s fees and entry upon the Properly o
make repairs. Any amounts dishbursed by Lender pursuant to this parageaph 7. with interest thiercon, shalt beeome ndditional indebt--
o elness of Borrower secured hy this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting pavment therenf, and shall bear interest from the date of dishursermnent at
the rate stated m the Note unless pavment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable faw, Nothing contained in this paragraph 7 shall require
lender to incur any expense or do any act hereunder,

8. Inspection. Lender may make or cause to be mads reasonable entries upon and inspections of the Property, provided that
lLender shall give Borrower notice prior to any such inspection specifving 1easonable canse thorefor related to Lender’s interest in :

the Properiy.

9. Condemnation. The proceeds of any award or elaim for damages. direet or vonsequential, in connection with any condemna-
tion or otlier taking of the Property, or part thereof, or for convevanee in licir of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the procceds shall be applied to the sums =ecured by thi=s Mortgage, with the
exeess, iIf any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lenider othierwise agree In
writing. there shall be applied to the 2ums secured by this Morigage =uch proportion of the proceeds: ax is equal to that proportion




