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2. Funds for Taxes ond Insurance. =ubjest to Lensh ox option unedir paragrapdic §and 5 onoof. Booawer btk poy to Lender
on the day monthly instadlipents of principal s mtinct are pavalbe msb oothe Notoountd the Note o pand 1 il » =um {Lercin
“Fund”) equal 1o one-twelith of the yeardy taxes and assossments whivh moay attan prieriny over this Morng e, and gronmd rents
on the Property, of any, plas onetwelfth of vearly promintue installeant for beank et plis o -tag rh of yaerly promium
instelimients for morgsge eurance, i any, all as eeaonably estimated initiedlv aed from (e 1o time by b rlor on the basis of
assessnents sid Bk and reasonable cotimate s thareof. The Funds <Eall be Lol in e metitniteen the deposit= of acconnts of which
are insured or guarantead by o Felaal or state sgeney finchating Lendor of Lander 1= suncboananeninenesy, Londer bl apply the

Funds to pav said taxes, assesstnents, insuranie prominggs and ground wont= by ball meke po cloee for so Lothing and apply-
i writieg ot the time of

1““

ing the Fumds or vorifving and compiling said acsesamonts and il Bosrower el Leorelir may cen
exscution of this Mortgage that interest on the Funds shall be poaidd to Boreower, amed unboss such agecs e nt i< made, Lender shall
not be required 1o pay Borrower any interest on the Fund<. Lendor ~hal givee 10 Horrower, sitkout charge, an annua) accounting of
the Funds showing erofits am) Jebits to the Funds and the purpose for whih cech debit to the Punds was made. The Funds are
pledged as additiona) security for the sums seoured by this Mortgage.

If the amount of the Funds beld by Lender, together with the future monthty installeints of Faeds payvable prior to the Jdue
dates of taxes, assessments, insuranee preminms and ground ront<, shall exeeed the anount required to pay saild taxes, assessments,
insurance premivms ned ground ronts as they fall die, 2uch oxeess 2haf! be, at Borrower™s option, either promptly repaid to Borrower
or credites] to Borrower on monthly installments of Funels, 1€ the amount of the Funds Lebl by Londor <hall not bee sutfieient to
pay laxes, assessments, insuranee preminms ad gronnd renes as they f21 due, Borcower shall pay to Lender any amoint necessary
to make up the deficie ney within thirty sdlays after notiee from Lender to Borrower teguesting pavmont thoreof.

Ugon gavment in ()l of all sum= secured by this Mortgege, Londsr shali promptly sefund to Borrower any Funds held by
Lender.

If under parsgraph 18 Lereof the Pioperty is sobl or the Proporty is othonwie sequired by Londer, Lopder shedl apply, no later
than imimedistely prior to the sale of the Property on it< avguisition bv Lomdor, any Funds Beld by By 1t the time of applica-
tion as 2 credit against the sums scourad by this Mortgrge

b ey Ve e e

3. Application of Payments. Unlizs applicald boa provides otherwise, all paviments< teveivisl by Lender umiler the Note and
paragraphs 1 and 2 hereof shall Lo applied by Lencbeor s gz posvonont of qoonnts payvable to Lonsdoy ta- Barrower nnder paragraph
2 hereof, then to interet pavable on the Note and on Pt Advanes, i any, and then to the principal of the Note and to the
principal of Future Mdvances, if anyv.

4. Charges; Liens. Horrouer ~lall pay all faxes, asaesauents b other charges, finss and impasitions attributable to the
Property which may aftain a prionty over this Mortgage, and grourel rents if any. at REender’s option in the manner provided
under paragraph 2 Loreof or by Borcower making pavement, wlan dues direetly to the payee the reof. Borrower ~hall promptly
furnish to Lender all notiees of ameounts e under this paagraph, and o the event Borrower shall make pavment direetly,
Borrower =hall promptly fusnish to Lender reeeipts ovideneing such pavments. Borrower shatl prompthy discharge any lien which
bas priority over this Mortgage: provided, ihat Borrowey shall not Lo reeuired 1o dizchurge any such lien <0 long as Barrower shall
agree in writing to the pavment of the obligation seeured by such len in a manner acceptable to Londer. or shall in good faith
contest such tien by, or sdefend cnforcement of el lien in, bgad proc elings wlich operate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.

$. Hazord Insurance. Borrower shed! keep the improvements now existing or hercafter erected on the Property insured against
foss by fire, hazaods incladed within the term “extended coverage”, and such nther hazands as Lender may require and in such
amounts and for cuch periods ns Lasder may require; provided. that Lendor shall not require that the amount of such coverage
exceed that amount of coverage roguired to pay the sums sivured by this Mortgags.

The insuranee carrier providiog the insurance shall e chosen by Borrower subject to approval by Lender: provided. that such
approval shall not be unreasonably withheld, Al preminms on isnranee policies shall be paid at Lenders option in the manper
provided under paragraph 2 heecof or by Borrower making pavinent, when odue, directly to the insurance carrier.

All insurance polirics and ronewals thereof shall B in form aeceptable to Lender and =hall inchade a standard mortgage clause
in favor of and in form aceeptable to Lender. Lender -ball have the right to hold the policies ansd renewals thereof, and Borrower
<hall prompily furnish to Lender all renewsl notiees and all teceipts of paid preminms. In the event of loss. Borrower shall give
jrompt notice to the insuranee carrier and Lender. and Londer may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insnrance proceeds shall be applied to restoration or repair of the
Property damaged, provided cuch rostoration or repair is economieally feasible and the security of thi= Mortgage is not thereby
impaired. If such restoration or repair is not eeonnmically feasible or if the security of this= Mortgage would be jmpaired, the
insurance proceeds shall be apphied to the sums secured by this Mortgage. with the excess_ if any. paid to Borrower. If the Propery
i« abandoned by Borrower or if Borrower fails to resporsl to Lendsr within 30 days after notice by Lender to Borrower that the
insurance earrisr offcrs to settle 2 ¢laim for insurance benefits. Lender is anthorized to collect and apply the insurance proceeds at
I/nder’s option either to restoration or repair of the Property or to the xum= seenuredd by this Mortgage.

Unless Tander and Borrewsr otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly instaliments referred to in paragraphs< 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in and to the procerds thereof (to the extent of the sums seenrad by this Mortgage immediately prior to such sale or
acquisition) resulting from damags to the Property prior to the sale or acqpisition shall pass to Lender.

e 6. Preservalion and Maintenance of Propeily; Leaseholds: Condominjums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impainment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschol). If thi< Martgage i< on a vomlominium unit. Borrower shall perform all of Borrower's 5 o
ebligations under the declaration of condominium er master secd, the hy-Laws and regulations of the condominium projeet and 3

constituent documents.

= 7. Protection of Lender's Securily. 1f Borrower fails to perfonn the covenants and agreements contained in thi= Mortgage, or
Z if apy action or proceeding is commeneed which materially affects Lender’s interest in the Property, ineluding. but not limited to,
eminent domain, insolvency. cedde enforcement. or arrangentents or proccedings involving a bankmypt or decedent, then Lender at
Lender's option, upon notice to Borrower. may make such appearances, dhishurse sich sums and take such action as is necessary to
protect Lender's interest. including, bt not limited to. distausement of reasonable attormney™ fees and entry npon the Property to
make repairs. Any amounts dishursed by Lender punnant to this paragraph 7. with interest thereon, »hall become additional indebt-
rness of Borrower sceured by this Mortgage. Unless Borrower and Lender agree to other tenins of pavinent, such amounts shall be
payable upon notice froin Lender to Borrower requesting payment thercof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate wonhi be contrary to applicable law, in which event such
amounts shall bear interest at the highest mte permi=cible by applicable law. Nothing contained in this paragraph 7 shall require
o Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be- made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior 1o any such inspection specifving reasonable cuuse therefor related to Lender’s interest in

the Property.

9. Condemnation. The procceds of any awand or elaim for daunages. direet or consequential. in conneetion with any condemna-
tion or other taking of the Property. or part thereof. or for convevance in lieu of condemnation. are herehy assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceads shall be applicd to the saums sceured by this Aortgage, with the
excess, if any. paid 1o Borrower. In the cvent of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing, there shall e appliad to the sums secured by this Morigage such proportion of the proceeds a= is equal to that proportion
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