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2. Funds for Taxes and Insurance. Subicet to Lotolir's ot undor panraghs $and 5 ben ol Bortower <YWl pav to Lenider
on the oy meonthly metalinaonts of prnopad s mtereet sne payabbe b the Notoonnnd the Noves pandm 3400 a0 sum (herein
“FundsT) eoual to one-twelith of the yearly taxe s afd asismnents which finy afnan gricnry onver thos Al g snd gremind rents
on the Projerry af any, plos one-taelith of venrly pronmum inerallnoene- for Loy el nearetec, pius s Itk of venrly premium
instalisnonts for mertgage menratiee, ff anv. all o< roasenabdy et it v et Trare titee to tinae Be Taedor one thee hiasis of

aesrsstEnts ord bt snd teasonabbe o atitate - 1thareof The Frnds <batl e Lob s ananetirsrne the wdepanss o coverints of which
are irsured or guarantead by
Funids to pay sabd taxe < wose sanents, insaratoe poomns sl goosed ronss, ponodor ~Bail sk vo cboree B o g and apply-

a4 Fealepal or state sty Sz bidng Lonebr of Lendder e anboancsremtonionee, fonder bt appy the

g the Funds or vinfvieg and compiting ~aid aeecenen ond Talls Bl el danbor ruay sz nowritine at the time of
exrention of this Morrg:ge that interest on the Funds kadl o qond ro Bormaan ared titdess sach apieeroont omade, Bender shall
not be required 1o pay Borrower any interest on the Funeds Lendor hadlb g o Borroawes . wnithout «large, an annual acccunting o,
the Funds showing su-hts and dibitc to the Fureds and the puspeee foi whibooowcho dobit toorbe Punds wus nde. The Funds are
pledged as additional cecurity for the sumis e otired by thas Morteag.

I the spsmnt of the Fond< Eebl by Lenddor, togethe r with the futere noontblv installments of Pouds payable prnor to the due
dates of faxes, asscine Gts | isuranee Joominnns and pronnd ot shalbexeeed the ameunt o aitited to pay sard taves, nscessments,
enTanee prominms abd gronned ronts as they Talladim such vveess shadt beowr Borromer= option. vither promptly repaid to Borrower
or traited to Borrower on meonthly installments of Frunds If the anuount of the Purds Gutd by Lenddor ~hall not be sufficient to
PAY tiaxes, i s nts, sttt e proctainms sid ground ponrs as they £l i Berroagr shall pay to Lensder any amount necessary
to make up the defich ney within thiny days after ot froon Lonadey to Barroaet ogueting payment thercof.

Upon pasment in full of all sume sccuned by this Mentege, Lotdon shell promply wiund to Borrewer any Funds held by
Lender.

1f under paragraph 18 Fereof the Propertyv s sobl or the Projorny s etherss copred b Fender, Lender shall apply, no later
thoan itnmnesdistedy prior to the sale of the Property or it~ capisptinn by Lenderany Funds bbb by Lender at the time of applica-
tion as a credit against the sumis se e d by thas Motz

3. Application of Payments. Unboss apphesble Loy jieviedos otherniz adl pavents o veivesl By Lender vinader the Note and
parzgraphs 1 and 2 Leoeof siadl b applond By Lender firsoan poaovinent of amonints javable to Lendor by Borrower under paragraph
2 brreof, then to e rest pavabd- on the Note snd on Futone hveneesaf any, and thern to the prinapal of the Note and to the
principal of Future Advances af any.

. Charges; Liens. Borroner =bali pay all v ssegoments atnd ether hoarges fines and npasitiens atinbutable to the
Property which may attain « prionty ever this Mertesge, and groured semt< i anyear Bender’s option in the manner provided
under paragraph 2 boreof o 0 Borrower making pavne nt, wlere dizel dlitectly 1o the pavee thereof. Borrower shall promptly
furnieh to Lemder aYl notwes of amesnts dae uehe this peasgrepbe and ke ovent Borrower shall make payment directly,
Borroacr ~ball premptly furnish to Lendor reeripts evedbonomng sk pavinents, Bonrowe: shall prewptly discharge any lien which
bas priority over this Mortzege ) provedod, that Borreaer <Ll not be wopnned o div haree ooy such Len o long ns Borrower shall
CETEC i writing 10 the payment of e obigation ~eoned by owh T in o meanner aes prable to Bender. or shall in good faith

contest such Liew by, or e fond enforeenent of srh i, ! provsedings ahich operate 10 provent the enforcement of the len
or forfeiture of the Projoriy or any part thercof. .

. Hozord Insurance. Borrower shall keep the improvements now exiting or Lerealten eeertood on the Property incured sgainst
tnss by fire, hazards i bedod within the teem exvrnded coverags ™ and szl other bazanis as Lender may require and an such
sminunts and for such perods as Lender may euire: provided. thar Lender shall ot regiine that the amount of such coverage
cxcecd that smoutt of coverage roguired to pay the sumes seeneed by thas Mostgage

The instiruniee carriver providing the insurance =hail be chasen by Borrower subiect to approval by Lender; provided. that such
approval shatl not bee unressonab v withbeld Al prémnims on ansurance poticies shall be paid at Levder’s option in the manner
provided under paragraph 2 Lereof or by Barrower raking payvnient. when dne, directly 1o the insurance carner.

Al insurance polnies and reneaals thereaf shail beoin form acceptable to Lender and =hadl inekhide a standard mortgsge clsuse
in favor of and i fonn aces ptable to Lender. Lander <hait bave the nght 1o hold the policies and renewals thereof, and Borrower
hall promptly firnsh to Lender alf reniwal notines and ail recerpts of jaid premiums. In the event of loss, Borrower shall give
prompd notice to the inearance carmer and Lovader, snd Lerader niay make proof of loss if not made promptly Ly Borrower.

Unless Tanter and Bosrower otherwice sere i witing, insurance jrocends <hall be applie] to restoration or repair of the
Proja rty damaged, provedod such re-toration or sepaer 15 s conommeaily frasmble and the security of this Mortgage is not thereby
nnpaired. I such nostonation o repair 15 5ot econwmiodiy feasble uraf the sccunty of this Mortgage would be impaired, the
weurance procedds sball be applued to the sums secureod by thas Mertgage, wirh the e xeessaf any, pairt to Borrower. If the Propertly
is abandoned by Borower or of Barraaer fails to tepond 1o Bondor withm 30 Javs sfter notice by Lender to Borrower that the
inenrance carrier oTers to setth a claim for wmeirance bBenefits. Lereder 15 anthonzed to collect and apply the insirance proceeds at
Fsnde s option cither Lo sestaration or mepair of the Propeny oz to the sumes seinred by this Mertgage.

Unless Lender and Botnoasr otherms sgree in wntipg, any sueh application of proeceds to prinecipal shall not cxtend or
postpone the due sdate of the reonthly installments referned 1o parsgraphs 1 and 2 hereof or change the amount of such install-
mnents. -

If under paragraph 18 Lervof the Propenty ss acquired by Lender, all might. title and interest of Borrower in and to any insurance
policies and i andd 1o the procoads theteof (1o the cxtent of the sums scenred by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Prop+ iy prior to the =ale or acgustion skall pass to Lender.

. Preservation and Mointenance of Properly: Leaseholds: Condominiums. Horrower shall keep the Proparty in good repsir
and +hall not permit or rommit waste, impairtient, or detenoration of the Projernty and shall comply with the provisions of any
leaze, if this Mortgage 1< on o kasehold. If thas Mortgage i on 4 condominein unit, Borrower shall peaform all of Borrower's
obligations under the declration of comfomimnm or master decds the bv-faws and regolations of the condominium project and
constituent documonts.

7. Protection of Lender's Security. If Borrower fauls to porform the conemants snd agreements sontained in this Morlgage, or
of any action or proceeding 12 cotntne necd which mateniadiy afects Landrr's inteiest in the Projerty, including, but not limited to,
eminent downsin, imcolven v, code 1nfntecment. or atnngetnnts of procecditgs involumg o bankiapt or decedent, then Lender at
Lender’s option, upon notice 1o Bormower, may niake sueh appeuances, deburse suvh sums atld ke such actinn as I8 pecessary to
protect Lendir's interest, including, but not ooitesd to, disburscinent of roasonable attormey’> foes and ontry upon the Property to
make repairs. Any smovnts dishbursed by Lender puvuant 1o ths pacgeaph 5with interest thareon, shall bweomne additional indebt-
cdness of Bortower scetired by this Mortgage. Unless Borrower and Lender agrie to other tenms of payment, such amounts shall be
pavable upon notice from Lender 1o Botrower requesting payment thepeof, aned skadl bear intetest from the ilate of dishursement at
the rate stated in the Note unliss pavisent of ot ot such rmie would be contraty 1o applicable Loy, in which event such
amounts shall bear interest at the highest rate permisible by applieable Liw. Nothing vontained s this paragraph 7 shall require
Lender to incur any oxpanse or do any et horeunder.

8. Inspection. Lender may make or cause to be tde reotabhe cotries npot awd inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspa tion specifving 1cvontble catse therefor welited o Lender's interest in
the Property.

9. Condemnation. The procceds of any awand or el for damges diteet o1 .-u:m-qm-mn}. in conncction with any condemna-
tion or other taking of the Property, or part thereof, or for conveyanee in wea of comdemnation, are hereby assigned and shall be
paid to Lendar.

In the event of a total taking of the Propetly, the procveds shadl e applicd to the 2ais svvtitead by this Mortgage, with the
excone, if anyv. jarid to Borrower, Tn the event of w gartd taking of the Property. amboss Bonower and Fender otlerwise agree in
writing, there shall be applicd to the suins seaned by this Mortgage such proportion of the procesds as i~ cqual to that proportion
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