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2. Funds fer Taxes and Insurance. Sulgect to Lendors option undir parasgraphs 4 and 5 hereof, Borrower shalt pay to Lender
on the \lay monthly mstallments of prinapal and interest are pavable ynder the Note, untit the Note is paid in full, a sum (herein
“Funds"”) ¢qual to one-twelfih of the yveardy taxes amd wsessnients which may attain priority: over thi= Morigage, and ground reuts
on the Property, if any, plus one-twel{th of yaurly primiun inctailments for hazard inaiance, plus one-twelfth of yvearly premium
installments for mortgage insuraree, if 2ny, adl - reazonably ostineted initially and from time to time by Lender on the basis of
assezzments and bills and peasonable estimate s thercof. The Funds shall e el in »n institution the l’f’F(;FilF or accounts of which
are insured or guaranteed by o Federal or state ageney fincluding Lender if Lender i such an institution). Lender shall apply the
Funds to pay =ail taxes, asscsstients, insurance premums and ground wonts, Lender shall make no cdurge for so holing and apply-
ing the Funds or verifving and vompiling said a<sessments and Lills, Borrower and Lendor inay sgroe in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender ~hall give to Borrower, without charge, an annual accounting of
the Funds showing credits and Jdebits to the Funnds aned the purpose for which each Jebit 1o the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthlv installments of Funds payable prior to the due
dates of taxes, assessments, insurunce premiums and ground rents. shall execed the anount required to pav =aid taxes, assessments,
insurance premiums and ground rants as they fall due, snek excess shall be. ar Borrower's option, either promptly repaid to Borrower
ot credited to Borrower on monthly installients of Funsd< If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance promiums and ground onds as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrawer requesting payment thercof.

Upon pavment in fnl} of all sums secured by this Mortgage, Lender ~hall promptly refurd to Borrower any Fuads held by
Jender.

If under paragraph 18 Lereof the L sperty o5 sold or the: Propeny is atherwise acquired by Lender. Lender shall apply, no later
than immediately prior to the =ale of the Property or its acquisition by Lendor, any Funds held by Tender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable hiw provides otherwisc. all payments received by Lender under the Note and
paragraphs 1 and 2 hereof =hall be applied by Lender first 1o payment of amounts pavable to Lender by Borrower under paragraph
2 hereof, thep to interest pavable on the Note and on Futiire Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Chatges: Liens. Barrower shall pay all taxes. asseszsments amwd other charges, dnes and impositions attributable to the
Property which may attain o priority over this Morteage, and ground rents, if any, at Lender’s option in the manner provided
under paragrapht 2 hereof or by Borrower making pavment, when due. direetly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this puagraph. and in the event Borrower shall make payment directly.
Borrower thall promptly furnizh to Lender receipts evidenving such pavments. Borrower shall promptly discharge any lien which
has priority over this Mortgege : provided, that Borrowes shall not be required to discharge any such lien so long as Borrower shal)
agree in writing to the payvment of the obligatinn securesd by =uch lien in a manner acceptable to Lender. or shall in good faith
contest such lien by, or defend enforeement of sucl lien an, rgal procecdings which operate to prevent the enforcement of the Len
or forfeiture of the Property or any part thereof.

S. Harard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Properly inzured against
Iass by fire, hazards ineluded within the term “extended coverags ™. and such other hazards as Lender may require and in such
amountz and for suech periods as Lender may require; provided, that Lender <hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums< secured by this Mortgage.

The insuralice earricr Ivro\'iding tLe pnsurance shall be ehosen I-}' Borrower .-‘U!)jt‘-(‘t to :I.ppl‘O\'al h.\' Lc-nder; provided, that such
approval shall not be unreasonably withheld, AH prembims on insirance paticies shall he paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower nuakiog payment. when e direetly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage elause
in favor of and in form aceeptable to Lender. Lender shalt have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnizh to Lender all renewal notices and all reccipts of pabd premiums. In the event of loss, Borrower shall give
prompt notice to the msuratice carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agnee n writing, in=urance procesds shall be applied to restoration or repair of the
Proporty damuaged, providisd such restoration or repair i< eonomusally feasihle and the security of thizs Mortgage is not thereby
unpaited. H siuch restoration or repair 13 not cconomically feaabde or ff the security of this Mortgage woull be impaired, the
insurance procecds shatl be apphicd to the sums secured By this Mortesge, with the excess, if any. paid to Barrower. If the Properdy
15 abandoned by Borrower or if Barrower fals to rezpond 1o Lendir within 30 davs after notice by Lender to Borrower that the
insurance carricr offers to <ettle 4 claim for theurance benefits, Londer 15 anthonzed 1o eotlect and apply the insurance proceeds at
Lender's option eathicr to 1estoration or tepar of the Projeniy or tn tbe sums seovrad by this Mortgage.

Unless Lanider and Borrower othorwise agree an anting any such appliation of proceads to principal shall not extend or
postpone the duc date of the monthly installonts referred ton pasgraphs 1 and 2 horeof or change the amount of such install-
ments. .

If under paragraph 18 Leoreof the Propernty is wogured by Lender, o3 right, title andd interest of Borrower in and to any insurance
policies and an and to the procerds thirenf tto the oxntent of the sims <eouresd by this Mortgage nmmediately prior to sich sale or
acquisition) resulting from damage to the Propeorty porior to the <ale or aopn<on shall jass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. RBarrower shall keep the Property in good repair
and shall mot pernit or commit waste, mpairnont, or detorioration of the Prapeny and shall compis with the provisions of any
lease, if this Mortgage 15 on a basehold If thie Mortgage 15 on o condominium umt, Barrawer shall perforin all of Borrower’s
obligations undee the deelaration of condomnmm or mastor deed, the by-lias and regulations of 1he condominium project and
constituent documents.

7. Protection of Lender's Security. [i Botrower {21l to perfonn the vovenants arel agrecmaonts contained in this Mortgage, or
if any action or procceding 1= connuenoed which materiabiv affocrs bendivs imton =t i the Propenty, including. but not limited to,
eminent domain, insolvensv, code (nforcemant. of artakgo i Lts or proscedings maolving a bankoupt or decedent, then Lender at
Lender’s option, upon noties to Borrower, may madke sueh oo s shisburse sach sums and tike such action as 18 necessary to
protect Lender'’s mnterest, including, but not hrmitad to, dishuremient o veasonilde attone vs foos and cntiy npon the Property to
make repairs. Any smounts dishursed by Lender pursoant to thes paragaph 7. sath wterest therean. shall become additional indebt-
cidness of Borrower secured by this Mortgage. Unbess Borrower and Londer agree to other terms of pavment. such amounts shall be
payable upon notice from lender to Borrower requesting payinent thereof, aned =ha!l bear interest from the oJate of dishursement at
the rate stated in the Note unless payment of interest at such 1ate would be contrary to appheahls Jaw, in which event such
amounts shall bear interest at the Lighest 1ate permissible by appheable ow. Nethang contaiued an this paragraph 7 shall require
Lender to incur any expense or do any act bercunider.

8, Inspection. Lender imay make or cats<e to be meob reasoushle cotries upon amd inspectons of the Properly. provided that
Lender shall give Borrower notice prior to any such tnspecyon specifving reasonable cause therefor telated to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award ur clum for dumages. dint or consequential, in connection with any condemna-
tion or other taking of the Property, or part thereof, or for convevanes in hen of comfemuation. are hereby assigned and shall be
paid to Lender.

In the event of & totad taking of the Proporty. the procecds bl be applied 1o the sums securad by this Morngage. with the
(xeess, if any, paid to Borrower. In the event af u partial aking of the Propeaty, unbos Bonower and Lender otherwise sgree in
wiiting. there shall be applicd to the sums ~curad by this Mortgege ~wch proportian of the proceeds a3~ cqual to that proportion
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