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2. Funds for Taxes and Insurance, Subjeet to Linder's optien under parsgraphe 1 and 5 begeol. Borrower hall'pay o Lender
on the day monthily installments of principal and ainterest are pavable undor the Note, unul the Note 12 paid in full a sum (herein
“Fund<") tqual to one-twel{th of the yearly 1awrs and a<s ssments which may attun proority over this Marigage, and ground rents
on the Propony, if any, phi< one-twelith of viarly promum etallments for bazand aneuranc e, phis one-raelitho of v arly premium
matalinents for mortgage insuratee, if any, all us regsonably cstinited initiadly and from titme to fime by Lender on the haas of
ass s nts aned Lills and resonable estimate s thercof The Funds shall Be Eelan aninstitution the degosits ar aecounts of whick
are insured or guarantceed by a Federal or state ageney anchuding Lender af Lendor v sn o an mentuien?). Lendir =hoadl appldy the
Funds to pay =ail taxes, assessments, insurance jprominms and groatsd rent= Lendor 2hall make no choange Tor =0 holding and apply-
ing the Funds or verifyving and compiling sabd assessments wnd bills Bemrower and Lender may sgree mowriting at the time of
exceution of this Mortgage that interest on the Funds <hadl be paid to Barrower, and unless suck agreement s made, Tender shall
not be required to pay Borrower any interest en the Fund< Lender <0l give to Barrower, without charge, an annual secounting of
the Funds showning credits and debits to the Fund< and the purpose for shich each Jebit to the Funds was made, The Funds are
pledged as additional security for the sums secured by this Mortgage

If the amount of the Funds kel by Lender. together swith the futnre wonthly mstaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and groured rents. 2hall execed the amonnt repored 1o pav =aid taxes, assessments,
insurance premiums and ground rents as they fall due, suek excess shali beoat Borrowers uption, cither promptly repaid 1o Borrower
or credited to Borrower on monthly instalbnents of Funds If the amount of the Funds bl by Lender shall not be sufficient to
pay 1axcs, assessments, insurance premiums and gronnd rents s they fall due. Borrower =hall pay to Lerder any amount necessary
to make up the deficiency within thirty days after notice from Iendir to Borrower requesting pavment thereof.

Upon payment in full of all sums sccured by this Mostgige, Lender shall jromptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 heeeof the 1ioperty is sald or the Projaity 1= otherwise acquired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Property or 1t sepi-ition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless applicable Lo jronvides orborwns a0l paviuents receives] by Lender under the Note and
paragraphs 1 and 2 kereof ~ball e applied by Lender fire i pavinent of sioonnes pavabhe to Lender by Borrower under paragraph
2 Lereof. then to interest pavahh on the Notw and on uture Adianoos of anx, and then to the prinegal of the Note and to the
prncipal of Future Advances i any.

& Charges: Liens. Borrower shall pay all saavs assessnents and orher cloarges, fres and impositions atinbutsble to the
Property which may attain o prionty over this Morrg g ated groninet rent< 3f sove ar Lenders option an the maneer provided
under paragraph 2 Lereof or by Borrower makiez povent, alon doo dimecriv to the pavee thereol. Borrower skall promptly
furnish to Lender o4 notices of ameunts due uned: *has pag boan b on the esent Borewe: 2hall make pavment dircetly.
Borrower shall promptly fumish to Lender noeipts ovibnong b s aveenes Banpeacr shadl yoomptly discharge any Len which
Las priority over this Morntgage; provided, thi Borreaer = 25 nas be epuned o ahiebarge anv such Lien so Iong as Borrower shall
agtee in writing to the payment of the ohiigation =ooured by rer woeeptabbe to Lendor, or shall in good faith
contest such len by, or defind enforement of much Binan, W@al pro ve-lings shih operate to jrevent the enforcement of the lien
or forfeiture of the Propariy or any part thereof.
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. Hogzard Insurance. Borrower skall keep the improvemens Lo ex-ting or bireafter erected onothe Property mnsured against
loss by fire, Lazards inchided witkin the torm cextended voverage . and il other Lazards os Jender max require and an sach
smounts and for =uch periods as Lender may require: proveded. the Le reder <hail not eevquire that the amount of such coverage
exceed that amount of coverage requirest to pay tie sums secured by rhas Mortgage.

The insurance carrier providicg the mmsurance shall be chasen by Bonoaer suboet 1o approval by Lender: provided. that such
approvil shall not be unreasonshly nitkkeld Al preminms en insinnce pof s shall e padl at Lender’s optien in the manger
provided under paragraph 2 Larcof or by Botrower making paviment, when dud o direatly to the insirancee CIFTIEF,

All insurahce policies and renewals thireof shatt be in fomn Y- ta Lender and shali inelude a stzndard mortgage eliuse
in favor of and in form avieptab’e to Lendor. Lender <hall Bave the nighe to bald the policies and renewals thereof. ard Borrower
shall promptly furnish to Lender all ranemal notiees and W3 sevenpes of pacd jremmums. In the event of loss. Bormmower shall give
jrompt notice to the mmsurance carrier azd Lesnder and Lender oy mzke proo? of s i not made promptly by Borrower.

Un'ess Lender and Bomower othsrwise agrees in writing, spemiranee procecds okall e applicd to restoration or repair of the
Property damaged. providad sk resteration or rejair 15 ovnomnally feasble and the scournity of this Mortgage is not thereby
ypaired. H such restoration o repair is not evenamnaily frastyoor o the secunty of this Meortgige would be impaired. the
insyrance procedcds shall be applicad to the sums sevuresd by this Mortzage, with fle exdess 11 any. paid to Borrowrr. If the Property
i< shandoned by Bormrower or if Bortower Fails to resjond o Lender witkin 30 Javs ofter notice by Lender to Borrower that the
insurince carrier oFers to settle a claim for insuranee benefits, Lendir s withorized 1o cnlleet and apply the insurance proceeds at
Icoder’s option eitker to restoration or repair of the Propertv or to the runis sevuired by this Morigage.

Unless Lender and Borrower otherwise agree in wnting. any =:ch appheation of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 Lereof or chacge the smount of such install-
ments.

If under paragraph 1S Eercof the Property is soquirad by Lender. all right_ titke and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (to the extent of the sums sccured by this Mortgsge immedistely prior to such sale or
acquisition) resulting from damage to the Property rrior toa the sale or aojuisition shall pass to Lender.
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6. Preservation and Meinlenance of Froperiy: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or cormmit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. I this Mortgage is on a condominium unit. Borrower shall perform all of Borrower'’s
obligations under the declaration of condominium or master deed. the by-laws and regulations of the condominium project and
coustituent documents.

7. Protection of Lender's Security. If Bommower fails to perform the covensnts and agreements contained 1 this Mortgage, or
if any action or proceeding i: commenced which materially affects Lender’s interest in the Property. including. but not limited to.
cmicent domain, insolvency, code enforcement. or arrangements or proceedings involving a bankrupt or decedent. then Tender at
Lender’s option, upon notice to Borrower. may make such appearances, disburse such sums and take such action as 13 necessary to
protect Lender’s interest, including. but not Limited to. dishursement of reazonable attomey’s fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon. shall hecome sdditional indebt-
cdness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the date of dishursement st
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law. in which event such
amounts shall bear interest at the highest rate permissthle by applicable law. Nothicg contained in this paragraph 7 shall require
Lender to incur any expense or do anyv act hereunder.

8. Inspection. Lender may make or cause to be made rcasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor related to Jeoder's interest in
the Property.

9. Condemnation. Tke proceeds of any award or claim for damages. direet or consoequential connection with any condsmna-
tion or other taking of the Propcrty. or part thereof. or for convexance in licu of condemnation, are hereby assigned and shall be
paid to Lender.

In the cvent of a total taking of the Projcrty, the proveads shall be appited to the sums ~evtired by this Mortgage. with the
exce s if any, paid to Borrower. In the event of a partial taking of the Proponty, vinloss Botrower aned Lendor otherwiss agtee In
arniting. there shall Be applicd to the sums secared b this Mortgig: ~ich projorizon of the oo s s s gl e that jroporiton
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