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2t that time it is insured under the provisions of the Naticaal Housing Act, ke will pay to the Mortgagee an insur-
ance precium charge of one per centum (1%) of the original principal amcunt thereof, except that in no evesnt shall
the adjusted prezium exceed the aggregate azount of premium charges akich would have teen paveble if the mort-
gage has coatinued to be insured uatil matuniy; such paymert to be applied by the Mortgzgee upon its obligation
to the Secretary of Housing =nd Urban Developzent on account of ©ortgage insurance.

2. That, together with, asd in addition to, tke rmonthly payments of priscipal and interest pzyable under the

terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following surs:

(o) An acount sufficient to peovide the heller bereo! with funds to pay the £ext Cortgage insurance pesivm if this instru-
rect and the note secured hereby are insured, oc @ conthly charge (in Heu of 2 morigage inszrance premino) if theyare
Leld by the Secretary of Hoasing &nd Urban Developrent, as follows:

(M) If and so loag as s&id note of even date and this instrurent are insmed or are reinscred moder the provisicas of the
Kasticnal Housirg Act, an amount sufficient to sccurnlate in the kasds of the holder coe {1) conth price to its dse
date the anmual morigage insurance premium, in order to provide such holler with funds to pay such premium to the
Secretary of Heasing aod Urban Developzent pursuant to the Naticaal Housing Act, 2s armended, a=d applicable
Regulations thereunder; or

(II) If and so Icog as s2id nole of even date and this instrument are Leld by the Secretary of Housing and Urban De-
velopment, » wonthly charge (in lien of a mostgage insurance preciva) =hich shall be in an apunt egual to cne-
twelfth (1712) of one-half (32) per centu of the average omtstanding baleoce due oo the rile cerprted withowt taking
into 2 ocount delinguencies of prepaymenls;

(&) A sum eqosl to the ground rects, if azy, next doe, plus the premivms 1hat will next become doe 20d payable on policies
of fire and other hazard inswrance covering the rortgaged peoperty. pias tales 224 assessments next doe oo the cortgaged
property (all 2s estizated by the Mortgzzee) less all sums already paid sherefor divided by the nuz=ber of moiths §0 elapse
before cae (1) —onth prior to the date nken soch ground reats, peemiucs, taXes, 224 assessments will beco gt delingquent,
spch stes to be beld by Morigagee in trust to pay said ground rests, pre=isms, 1axes, asd special sysessments; and

{c) All paycents menticced in the two preceding sobsections of this paragraph and sll payments to be ::a;nfoe mder the nole
secured hereby shall be added together and the aggregatle amount thereof shall be paid by the Morlgaprs each month in a
single paycent to be applied by the Moctpagee to the following items in the ocder set forths

(I) preminm charges under the contract of insurance with the Secretary of Hoasing and Urban Developzent, or monthly
charge (in lien of morigage insurance fremiom), as the case may beg

(i) taxes, special assesscents, fire =2d other hazard insurence prexioms;

{IlI) interest oa the adte secured hereby; and
(IV) a—ontization of the principal of said note.

A=ay deficiency in the amoumt of any such 2ggregate moanthly payment, shall, ualess mads good by the Mortgagor prior to
the doe date of the cext such payment, constitule an event of defanlt mader this mortgnge. The Mortgagee —ay collect a
1113t charge’® not to exceed two ceals (2¢) for each dollar ($1) of each payment =7z than fifteen (15) days In arears to
cover the extra expense invelved in haadling delinguent paynents. .

3. If the total of the payments made by the Mortgagor under (b) of paragraph 2 proceding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insurance preminms, as the case may be, such excess, at the
option of the Mortgagee, shall be credited on subsequeat payments to be made by the Mortgagor, or refunded to the Mortgagor.
if, however, the monthly payments made by the Mortgagos usder (b) of paragraph 2 preceding shall not be sufficient to pay
taxes and assessments and insorance premiums, when the same shall become due and payable, then the Mostgagor shall
pay to the Mortgagee any amount necessary to make up the deficiency, on or before the date when payment of such
laxes, assessments, of insurance premiums shall be due. 1f at any tize the Mortgagor shall tender to the Mortgagee,
in accordance with the provisions of the note secured herely, full payment of the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amount of snch indebtedness, credit to the account of the Mortgagor
all payments made aader the piovisioas of (a} of paragraph 2 hereof which the Mortgagee has not become obligated
to pay to the Secretary of Housing and Urban Developzent, and any balance remaining in the funds accumulated
under the provisions of (b) of paragraph 2 hereof. If there shall be a default under any of the grovisions of this
morigage resulting in a public sale of the premises covered hereby, or if the properly is otherwise acquired after
default, the Mortgagee shall apply, at the time of the commencement of such proceedings, or at the timé the propeity
is otherwise acquired, the balance thea remaining in the funds accumulated under {b) of paragraph 2 preceding, as

‘a ctedit apainst the amount of principal then remaining uapaid under the note secured heteby, and shall properly -

adjust any payments which shall have been made under (a) of paragraph 2. . . A -

4. That he will pay all taxes, assessmenis, water rates, and other governmental or menicipal charges, fines,
ot 1mpositions, for which provision has not been made hereinbefore, and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts therefor to the Morigagee. If the Mortgagor fails
to make any paymenis provided for in this section or any other paycents for taxes, assessments, 'of the like, the
Mostgagee may pay the same, and all sums so paid shall bear interest at the rate set forthin the note secured hereby
from the date of such advance and shall be secured by this mortgage. -

5. That he will keep the premises in as good order and condition as they are now and will not comzit or per-
mit any waste theteof, reasonable wear and tear excepted.

6. That be will keep the improvezents now existing or hereafter erected on the mortgaged property iasured as
may be required from time to time by the Mortgagee agaisst loss-by fire and other hazards, casualties and contin-
gencies in such amounts and for such periods as may be required by the Mortgagee and will pay promptly, when
due, any premiums on such insurance provision for payment of which has not been made heteinbefore. All insur-
ance shall be carried in companies approved by the Mortgagee and the policies and reaewals thereof shall be held
by the Morigagee and have attached thereto loss payable clauses in favor of and in form acceptable to the Mort-
gagee. In event of loss Mortgagor will give immediate notice by mail to the Mortgagee, who may make proof of
loss if not made promptly by Mortgagor, and each insurasce company coaceined is hereby authosized and directed
to make payment for such loss directly to the Mortgagee instead of to the Mortga gor_and Mortgagee jointly, and the
insurance proceeds, or any part thereof, may be applied by the Mortgagee at its oplion either to the reduction of
the indebtedness hereby secured or to the restoration or repair of the property damaged. In event of foreclosure of
this mortgage or other transfér of title to the Mortgaged property in extinguishment of the indebledness secured

hereby, all right, title and intezest of the Mortgagor in and to any insurance policies then in force shall pass to
the purchaser or grantee.

7. That he hereby assigns all the reatls, issues, and profits of the mortgaged premises from and after any de-
fault hereunder, and should legal proceedings be instituted pursuant to this instrument, thea the Mostgagee shall
have the right to have a_rteceiver appointed of the rents, issues, and profits, who, after deducting allcharges and
expenses attending such proceedings and the execution of his trust as receiver, shall apply the residue of the
rents, issues, and profits, toward the payment of the debt secured hereby.
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