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2 Funds for Taxes and Insurance. Schiject to Linder’s oj1-on veeder poaregraphs 4 2nd 5 Leriof. Borrower shall pay to Lender
on the day monthly instzllments of princijal and tutirest are pavable veder the Note, until the Note is paid ia full. a sum (herein
“Fund<™) «yual to (se-ts elith of the vesrly taves srd novesments alicd may atfain priority over thiz Morigage. and ground rents
on the Prop<riy, if sny, phis enetwelith of yearly prernjum instalinsnts {or epsrd jnmiranee, plus coe-twelith of yearly premium
installirents for rmortgage irsurance. if any, =¥ as reasonsbly (=mimated initially end from time to tine by Lirder on the hasis of
assessreents =nd bills and ressonsble estiruates thireof. The Furds shall te el in an instituuon the deposits or accounts of which
are insired or guaninteed by 2 Federal or state sgeney Gncluding Lepder if Lender is surh an institution). Lender shall apply the
Funds to pay sai] tages, aswssinents, INSuranee Jremiures ard ground remts. bepder shall 1nske no cherge for o kollicg snd apply-
"_; *%e Funds or verifvicg =nd compaling said assessroents and Lifts. Bomrower ard Lender may sgree in wrnting at the time of
execution . ‘his Mortgzege ikat interesi on the Funds shali be paid to Bomower. snd unless such agreerment is msde, Lender shall
not be riguired to pay Borrower any intercst ¢a the Funds. Leader shall give to Bormower. without charge, an arnual accounting of
tke Funds showing aedits and debits 1o the Funds and the purpose for which cadh dibit to thke Funds was rnsde. The Funds are
pledgad a5 additional security for the sums sevured by thas Morigage.

1If the amount of the Funds held by Lender. together with the future & onthly installments of Funds payable rsior to the due
dates of taxes, assessmnents, insurance premiums aad ground rents. shall exceed ibe amount required o pay sai taxes, assessments,
insursnce premiums and ground rents as they fall due. such exevss shall be. at Borrower's option, citber promptly repaid to Borrower
or credited to Bomower on monthhy installments of Funds. If the smount of the Funds held by Lender shall pot be sufficiert to
pay laxes, sssessments, insuranee promiunms snd ground rents a5 they fall due. Borrower shall pax to Lepder any smount DEOESSETY
o make up the deficiency within thirty days after notice from Lender to Borrawer requesting payvment thereof.

Uicn payvment in foll of 2l sums secared by this Mongage. Lender shall prompthe refuad to Bomrower any Funds heM by
Lender.

If urder paragraph 18 hereof the } -perty is soM or the Property is gtberwise acquired by Lerder, Lender shall spply, no Iater

than immediately prior to the sale of the Properiv or its arquisition by Fender. anv Funds kel by Lender at the time of applica-
tion as 2 eredit apainst the sums secured by this Mortgzge.

2 Application of Payments. Unless apphcable law provides olbermis. all payvments received by Lender under the Note and
parsgraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest yayable oo the Note and on Future Advances. if any. and tken to the principal of the Note and to the
princiral of Future Advances, if any.

4 Charges: Liens. PBorrower stall fay all {aves. ssxs=ments and other charges. fines and impositions attributable to the
Property which may aftain a prionty over tkis Mortgage, =nd ground rents. if zny, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavment. when due. directly to the pavee thercof. Bommower shall promptly
furnich to Lender all notices of amounts due under this paragrsph. and in the event Borrower shall mate paymoent directly,
Borrover shall promptly fumish to Lendor receipts evidencing such yayments. Borrower shall promptly discharge any Fen which
has pronty over this Morigsge; provided, that Borower shall ot be required to discharge soy suck lien =0 Yong as Borrower shall
agree in writing fo the payment of the ohlgation sccured by such Lien in a manner accepiable to Terder, or shall in good faith

contest such hen by, or defend enforcement of such hien in. Jega) proceedings which operate {o prevent the enforcement of the Hen
or forfeiture of tbe Property or any part thereof.

5. Hazord Insuronce. Bomower shall keep the improvements oow existing or Leteafter erected on the Property insured against
Yoss by fire, hazsrds included within the term “extended coversge”. and such other harards 2s Lender may require ard in such
amonurts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverzge
exceed that amount ¢f coverage required (o pay the sums secured by this Morigage.

Tte insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonsbly witkheld. ANl premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 bereof or by Borrower makiog payment, when due. direcily o the inmrance earrier.

ANl insurance policies and renewals thercof shall be in form accepiable to Lender and shall inclode a standand mortgage chuse
in favor of and in form acceptable to Lender. Lender shall have tke right to koM the policies and renewals thereof, snd Borrower
shall fromptly furnish to Lender all renewsl potices and all receipls of paid premiums. In the event of loss, Borrower shall give
prompt notice 1o the insurance camer snd Lender. and Lender 1oax make proof of Joss if not made promptly by Bomower.

sless Lender and Borrower otherwise zgree in wriling. insurance groceeds shall be apphied to restorstion or repair of the
Property damaged, provided such restoration or repair iz economically feasible ard the security of this Mortgage 1s not thereby
impaired. If such restoration or rejair is ol cionomxaly feasible or if the security of this Morigage would be impaired, the
insunnce proceeds shall be applied to the sums secured by thiz Morigage, with the exces, if any, paid to Botrower. 1f the Properiy
is abandoned by Borrower or if Borrower fsiks to respord to Lender

within 30 dass afier notice by Lender to Borrower that the
insursnce earrier offers to settle a claim for insirance benefits. Lender i3 suthorized to collect and apply the insurance proceeds at

Lender’s option ¢ither to restoration or repair of the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise sgree in writing, any such application of proceeds to principzl shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or chaege the amount of such install-
ments.

1f under paragraph 18 hercof the Property is 2cquired by Lender. all right, title and interest of Borrower in and to any Insurante
policies and in and fo the proceeds thereof (to the extent of the sums sccuted by this Mortzage immedisiely prior to such sale or
acquisition) resuitiog from damsge to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Properiy in geod repair
and shall not permit or commit waste, impairment, or deterioration of the Froperty and shall comply with the provisions of any
Jease, if this Mortgage is on a leaschol. If this Mortgage is on a condominium unil. Borrower shall perform all of Borower's
obligations under the declaration of condominium or master decd, the by-laws and regulstions of the condominium project and
constituent documents.

¥ Protection of Lender’s Security. If Borower {ails to perform the covenants and agreements contaizad in this Morigage, or
if any aclion or proceeding is commenced which materisily affects Lender’s interest in the Property, including. but ot limited to,
eminent domain, insolvency, code enforcement. or arrangements of proceedings involving a bankrupi or decedent. then Lender at
Iender’s option, upon notice o Borrower, may make such appearsnces. dishurse such sums and take such aclion as is necessary to
protect Lender’s interest, including. but not limited to. dishursement of reasonable attornev’s fees and enfry upon the Properly to
make repairs. Any amounts disbursed by Lender pursusnt to this parsgraph 7. with interest thereon. shall become additional indebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to othe terms of payment, sich amounts shall be
psyible upon notice from Lender to Botrower requesting payment thereof. and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to appticable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained 1n this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. InFpection.  Lender may make or cause {0 be made reasonable entries upon and inspections of the Property, yprovided that

Lender sha't give Borrower rotice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Propariy.

8. Condsmaation. The procceds of any award or claim for damages. dircet or consequential, in connection with aoy condemna-
tion or other taking of the Property, or part thereof. or for conveyanor in licu of condemnation, are hercby assigned and shall be
rad to Lender.

In the ¢vent of a total taking of the Property. the procceds shall be applicd to the sumns secured by this Morlgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Tender otherwise agree in
wnting. there shall be applied to the sums sceured by this Mortgage such proportion of the procecds as is equal to that proportion
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