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Uxtromst Covexaxes. Borrower and Lemder covenant and agree as followi¥ 1287 Fact :)QO

1. Payment of Principal and Interest, Borrowse :ladl promptiy gusy when due the principal of and interest on the indcditadness
evidinend by the Note, lite charges as provide] in (e Note, and the prneigl of wed inteset o any Putuge Advances socunald by
this Mottgage.

2. Funds for Toxes ond fusarance, Subjini o Lesdor's option uldee paragraphs 4 and 5 heeeof, Bonower sball pay to Lender
on the day siemlly ingalincnts of yrndgel snd mtocet ate puyable wiler the Note, untit the Nute i< pavd in f1!l, x am {(kerein
“Furds™) el to oac-twelftl of the yarly taxes apd reassents which uay altain prioniy ovier this Mortgage, ard ground rents
on the Property, if any, plus onc-twelith of the yewly promim indabhinents for hazaed iwurance, plus one-twelfth of the yeardy
premiun instatiinents for mortgage insurance, if any, all as reasouably titated iudially and from time to time by Londer on the
basis of assesments and bills and reasonable estisuates thegeof. Londor shall Lokl the Fundsino an sccount which is iouned by a Fed-
cral or state ageney and shall apply the Funds from siid account 1o pay said taxes, asesmctts jasranee premiums and ground rents,
Lender »hall make po charge for <o Lokding and zpplhiing the Funds. anvivzing sakd account or vi ifving and compling raid asscss-
uents aod bills, Borvower and Letider moy sgeee in writing &1 the time of ¢xccution of this Moertgage that interest on the Funds
il be paid to Borrower, and unless sueh agreenicnt is made, Lembor »tall pot be ruiind to pay Borrower aoy iaterest on the
Funds. Lender shall give to Borrower, withort charge, an anrusl avcounting of the Funds showing credits and dobits to the Fusds,
interest, if any. paid to Borroxcr oa the Funds and the purpise for which each dobit to 1he Funds was made. The Funds are
plodgond a5 additional seeurity for the fims sevuread by this Mortgage.

I the amount of the Funds beld by Lender, togetbier with the future 1oonthly instal’ments of Funds payable prior to the due
:_l:u'cs of taxes, :}!scﬁmeat& insuranee premjums and ground rents, shall racoed the amount requined to pay said fares, assesaments,
inssrance premiums and ground ronts as thex fall due, such exeess halt be, at Borrower's option. citker promptly repaid to Bommower
or eredited to Bomower on monthiy installments of Funds, If the amount of the Funds keld by Letder shall pot be sufficient to
gay faxes, ascsaneats, insurance presajurss and ground rents as they il Jue, Borower shall yav to FEoader any amount necessazy
1o tarke up the deficieney within 30 days siter notice frem Londer to Borroer roquesting payvment thereof.

. Upon pavmaest in full of all sums secured by this Morigage, Lender shall prompily refund to Bommower any Funds beld by

1§ urder paragraph 17 hereo!f the Properiy is soM or the Propesty is otherwise acquired by Lender. Lender shall apply, no later
thin immedizely prior 10 the e of the Property or its acyuistion by Lender, any Funds hed by Lender at the time of appbea-
tion as 3 eredit against the sums secured by this Morigage.

3. Applicotion of Poyments. Unless spplirabde law provides othorwise, all payments reccivad by Leader under the Note and
paragraphs T and 2 hereof shalt le applied by Leader first in paymeht of aspunts yevable to Lender by Borrower under paragraph
9 Lereof. then 1o interest payabk on the Note and on Future Advaepces, if any, and then to the priscipal of the Note and {o the
priccigal of Futsre Advances, if any.

L Charges: Liens, Borrower shall pay all taxes. assesments and other charges, finer apd impositions attnbutable to the
Propsety which may sttain a pnority over this Mortgage. and geound rests, if soy, at Lendets option in the manner provided
usder parsgraph 2 borcofl of by Borromer nuking payment, wken due, direethy to the jayee thereof. Borrower shall promptly
fumish 1o Fecder all notices of amounts duc uynder this paragraph. anl in the evest Bomower shall make gpayment direetly,
Borrower hall jromptly fusnich to Lendor receipts evidencing saeh poyroents, Borrowee shall proplly discharge any ben which
hss priofity over this Morigage; provided, that Eorrower kall Bot be required to discharge any such Een o loog as Borrower shall
sgree in wriling to the mumeet of the ehligation secured by such Hen o a manner acceptshle to Lender, or shall in good faith
contest sach Ben by, of defend ecforcement of sach Bea in, Jegal procecdings which operate to prevent the enforcement of the hen
of foefeitare of the Property or any part thencof.

5. Heserd Insarance.  Boarower skall keep the inprovemnts pow cxisiing of bereadter erccted ca the Properiy insurcd against
toss by fire, hazarde included within the term destended coversge”. aod suck other haruds sr Lender may regeire and ia soch
aracents 20d for such joriods as Lepdet may require; provided. that Troder shali not require that the amount of sich coversge
excced that amount of coverage required to pay the sims secured by this Morigage.

The insuranee camier jrovidicg he insurance shall be chosen by Bomroxer subjcet to spprovat by Leoder; provided, that such
approval shall not be unrcasonsbly withield. All jremivms on fnsurance pobeic: shall be paid st Lenders optica in the manner
provided voder parsgraph 2 hereof or by Borrower making pavent. when dae, direetly to the ansurance carrier.

AN insurance poticies and seoewals thereof shall be in form acteptshle to Lepder and shail inclade & standard morigege canse
i faver of and in form seceptable to Lender. Lendor shall have the right to bold the pekicies sod repewals thercod, and Dorrower
stall grocmpily foreish to Lender all reaexal notive: and alf receipts of pand premiums In the event of Joss Burower shalt give
prtdngt potice to the insurazee rarier and Legder. and Letsdor may make proof of Joss if oot made paxeptly by Borrower.

Uoless Lender and Bomower othorsite agsce in wIiling. inssrznce proceeds shall be appEed to restoration or repair of the
Progerty damaged. provided such restontion or ropeir iz ecozomically feasible. Bocrewer shall have the night to eficet minor repairs
to the Property with the inmuner'’s apgroval and receive foyment riercfor. I Boriower and Leoder are gusble to agree whether sach
restoeation o repair woul be ecooomially fexible. the detomunation of exonomic feasbifity shall be rmade by independent
spysaiss] at Lepder's expense. I such restoration o regelr i not economicaily feastie, the intursnce procreds shall be applied to
the sams seeured by 1his Mortpage, with the exerss. if any. paid 10 Bomrower, I the Propesty ix atandoned by Borrower or if
Bossower fails to resyond to Fooder witkin 30 days after notive by Lesder to Borrower that the insurance carritr oficrs to settle
a chim for insarante broefits, Lender is autborized to colkvs 20d appiy the imuranoe proceeds 2t Lender's optica aither to restors-
tion of rgair of the Property o to the sums secured by thre Morfgage.

Upkss Lesder and Borroxer otherwise agree in writing. any =wh application of procoeds to princizal shall not exiend or
postpene the due date of the monthly indallmests referred to in prrgraghs 1 and 2 heccof or change the amount of such install-
roents,

If ender paragragh 17 bereof the Property i soquind by Leoder. a® vight, 13t and intrred of Boroxer in and {o any msur-
ance poticies atd i and to the jrooeeds thezeed rechiing from damage to the Projerty 1aie to the alk o acqmitition Sall pass to
Leoder to the extent of the rums scoured by this Mortgazs immediately prior 1o ruch sl or 2equisition.

6. Preservotion cnd Mainlesence of Property; Leatebolds: Condominians.  Borrower shall keep the Progerty in good repair
ard siall not jormsit or commitl wuste, imjairmant. or detenoeation of e Propesty 25 shall cocaply with the proviseas of agy
Sease, 5 this Mortgage i ca a Jeaxbol, H this Morigsge ic om x condominium upit. Botrower JHall pesforns ol of Bocrower's
Alptias under the dechiratica of coodecnitium or masier deesd, the by-has and regubitions of the coodorninivm projct and
consiitom® docaments.

7. Protection of Lender’s Secasity. 1f Borrowr fails to jerform the covrmants and agreernants contained in this Mostgage, oc
i sax ati0a or proceedizg is commenced which materinliy a%ects Lender's intzedt in the Propeaty. cuding. but not Kimited to,
eminent dxnain, inohvener, cole cafoccement, or arTarpeninls OF sroendicgs imohing x leskiupt o docodent, then Leoder st
Lezder’s optica. wpoa potior to Borrower, may make such ajgarances. didarse sk some ond take such attico 35 is pooessuy o
protect Leoder's intescsl. inckuding, bart not Esited to, didaorsement of reasonsble artermex’s foes 2nd eotry upoa the Property Lo
make repadrs. Any amoents didvrsed Ly Lander jeranzt o this parrgrapd 7wtk snleree thiroon, 2311 begome 2dhiticasl indebd-
edress of Bormonrs seured by (his Morfgage. Unlas Borower and Laader 2grve to otier legms of payraent, such amounts shall be
parable tyon potice flom Lepdir to Botrower reircstiog paymasl thercof, ard slal) hear interest from the date of didarscment at
the r2te stazed in the Nofe taloz jevment of intonest 2t sk rate worh be contrary to applicable Buw, in abich event sath
asmocats shall bear imierest 2t the highest rate jermisable by appbabl: b, Netping contained o this jersgraph 7 Sall roquire
Lender to ity a0y exgense of 40 a9y 2t bencundes.

2 Iespection.  Linder sy make of canse to be oude reasonatde entns ©j00 ani irsgartions of the Property. frovided that
Lender stail give Bosrower potice pae 1o any sork itgection speciiving rercasble canse thendor rehited to Looeler's isterest in
the Progerty.

8. Cocdemmation. The proceeds of tay award or chiwm for damages. direct or comsgretiol, in crasection with 2ny ooodona-
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