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%, Funds for Taxes and Insurance, ' Subject to Lender's option umler pampephs 4 and 5 hiereof, Borrower. shall pay.to Lender
on the day monthly installiments of principal and interesi are payable under the Nute, until (he Note is paid in full,  sum (herein <
- “Funds”} equal to one-twelfth of the yearly tnxes and asessments which may nituin priority over this Morigage, nul ground rents.
on the Property, if any, plus onestwelfth of yearly premmivn instalments for hazanl instiraure, plus one-twelith of yently premium
installients for mortgage insunmee, if any, all as reasonably estiated initially and from time to time by Lender on the basis of |
asesanents il hills anud reasonable estimates thereaf, The Funds shall e held in an instilution the deposits or accomils of which
nre insured or guaranteed by n Federal or state ngency (including Leader if Lender is sueh an institution). Lender shall apply the
Funds to pay said taxes, asscssmente, insuranee premiuing and ground rents. Lender shall make no charge for 50 holding sind apply- -
ing the Funds or verifying and rompiling waid assessments and bills: Borcower and Lender. may: agree:in writing at the timo of
exccution of this Mortgage that interest on the Funds shatl be paid to Borrower, and unless such sgreement is made, Lender shall |
- not be roquired to pay Borrawer any interest on the Funds, Lender sl give to Borrower, without charge, an anniid necounting of
the Funds showing credita and debiits to the Funds and the purpose for which cach debit to the Funds was made. The' Funds are
pledged ns additional security for (he sums sccured by’ this Morigage. T
If the nmount of the Funds held by Lender, together with the futnre monthly installments of Funds payable prior to the due
dnles of taxcs, assessments, insurance premiums and ground rents, shall exceed the amount requited to pay mid taxes, assessments,
insurance promiuns and ground rents as they fall due, such exeess shiall he, n Borrower's option, cither promplly repaid to Borrower
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ot credited to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shall not be sufficient to - - :

pay (axcs, arsessments, insumnce preinivms and grotind rentx as they fall due, Borrower shall pay lo Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrawer requesting payment thereof, L :
Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. = - ‘ . Lo Ty ' L ey

If under paragraph 18 hereof the 1 zuperty is sold or. the Property is otherwise acquired by Lender, Lender shall apply, no Jater

than immediately priot to the sale of the Property or its nequisition by Lender, any Funds held by Tender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Applicaltion of Payments, Unless applicable law provides otherwise, all payments received by Lender under the Nole and
pamgraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to lender by Borrawer under paragraph
2 hereof, then 1o interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the

principal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay ali lnxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priosity over this Mortgage, and groundd vents. if any, at Lender's oplion in the manner provided
nnder pacagraph 2 hereof or by Borrower making payment, when due, direetly to the payee thereof, Borrower shall prompily
furnish to Jender all notices of amounts due under this paragraph. and in {he event Borrower shall make payment dircetly,
Borrower shall promptly furnish to Lender receipix evidencing mueh paymente, Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower #hall not be required "to dischnrge any such lien 20 long as Borrower shall

- pgree in writing to the payment of the obligation secured by such lien in a manner aceeptable to Tender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, Jega) proceedings which operale to prevent (he enforeement of the Jien
or forfeiture of the Propetty or any part thereof.

3. Hogard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property insured againat
Joss by fire, hazards ineluded within the term vextended coverage”, and such other lazards as Lender may require and in such
amounts and for such periods as Lender may renuire; provided, that Lender shall not require that the amount of such coverage
exceed {hat amount of eoverage required Lo pay the sums secured by this Mortgage,

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that sach
approval shall nat b unreasonably withhield, AN premiums on insurance policics shall e paid at Lender’s option in the manner
provided under paragmph 2 hereof or by Barrower making payment, when duc, directly to the insurance earier,

All insucance policics and rencwals thoreof slall be in form aceéptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender, Lender shall have the right (o hold 1he policies and renewals thercof, and Borrower
shall promptly furnish 1o Lender all rencwal notices and all receipta of paid premiums. Tn the cvent of loss, Borrower shall give
prompt nolice to the insurance carrier and YTender, and Lender may make proof of Joss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restwintion or repalr of the
Property damaged, provided such restoration or repair is economically feasible and the sceurily of this Morigage is not thereby
impaired. If such restoration of repair is not economically feasible or if the sccurily of this Morigage would be impaired, the
insurance procecds shall be applied to the sums seeured by this Mortgage, with the excess, if any, paid to Borrower, If the Properly
is shandoned by Borrower or if Borrower [ails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance eartior offcra to setlle n claim for insurance benefite, Lender is authorized to collect and apply the insurance proceeds at
Lender’s option cither Lo restoration or repair of the Property or 1o the sums sccured by this Mortgage,

Unless Lender and Borrower otherwise ngree in writing, any sueh applieation of proeceds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install
menis, : ‘ L
Tf under paragraph 18 hereol the Property is acquired by Leader, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the cxtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from camage to the Property prior to thie sale er nequisition shall pass to Lender,

8. Preservation and Maintenance of Properly: Leosehelds; Condominiums. Borrower shall keep the Property in good repair
aud ahall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, il this Mortgage iy on a leaschold. If this Mortgage is on a rondominium unit, Bocrower shall perform all of Borrower’s
obligations under the declaration of condominium or master deed, the by-Jaws and regulations of tho condominium’ project sad

constituent documents. !

7. Prelection of Lender's Security. If Borrower fails 10 perform the rovenants and agreements ronlained in this Morigage, or
if any action or proceeding is commenced which materially affects Tender's interest in the Property, including, but not limited to,
eminent domain, insolveney, code enfarcement, of arrangements or proceedings involving a hankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearnces, dishurse sch eums and Inke such action as is necessary to
protect Letder's interest, including, but not limited to, dishurseinent of rearonable attormey’s fecs and entey upon the Propesty to
make repairs., Any nmounts disburserd by Tender pursiant to this parsgraph 7. with interrst thereon, shall become additional indebt-
edness of Hormower secured by this Morigage, Unless Borrower and Lender agree to other tesms of payment, such amounts shall be -
payable upon notice from Lender to Dorrower requesting payment themol, and shall hear interest from the date of disbursement al
the rate stated in the Note unlesa payment of interest at such rale would be contraty to applicable law, in which event such
amounts shall bear interest at the highest mte permissible by applieable law, Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereundes. o .

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspeetions of the Property, provided that
Lender shall give Borrower notice prior to any such inspoction specilying reasonable cause therefor related to Lender's interest in

the Property. .

9. Condemnstien. The procreds of any award or claim for damages, dircet or ronsequentlal, in roﬁnmlon with any condemase
tion or other laking of the Property, or part theteof, of for conveyanee in liew.of condemuation, arc hereby amigned and shall be
paid to Lender, ‘ S

1n the event of a fotal taking of the Properiy, the proceeds shall be applind to the sums secured by this Morigage, with the
excess, if any, paid 1o Borrower, In tho event of a partial taking of the Propesty, unless Borrowee and Leader atherwise agres s -
writing, there shall be applicd to the sums secured by this Morigage such proportion of the proceeds as Is equal to that proportion
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