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2. Funds lor Taxes and Insurance, Subject to lander’s oplion ander pamgraphs 4 and 5 hercof, Borcower thall pay te Lcn_dt'r
on the day monthly installments of prineipab and intereet are payabla under the Note, until the:Note is paild in full,.a sum (herein

. “Funds"} el 19 onetwellth of the yemly taxes and assessments which may altain prioeity over thie Morteage, and ground rents

on the Property, if any, plos ote-twelllls of yeardy peemivan installmepts for hazard insuranee, plns onedwolfih of yearly premivin
installments for morlgage Snsnzunee, if any, a1l as reasonably estimated initially and from time to time by Lemler on the basis of
assessends atted Dills aml seasonable ctimates thereof, Tl Funds sbal) Te Jiehd o institution ke deposiis or accounty of which
ire insured or guarateal by u Federat or state ngeney Gneluding Lender il Lender is sueh an institution), Lemder shall apply the
Fundds to pay said faxes, assessments, inserance promiumys and grond rents, Lender shall make no lwrge far »0 holling and apply-
ing the Funds ar verifying and ennpiling sabd nssesaneents amd bills, Bowrower and Lender may sgree in'writing ot the time of
excction of this Marigage that interest on the Funds shall he paid 10 Boreower, and unless such agreement is made; Lender shall

not be tequited $o pay Borrower any interest o the Funds, Lender sl give to Borrower, without charge, an annual accounting of -
ke Funds showing egedits aand dlchits to (he Fomls aml the purpose for whieh l‘.’ll]l ddelit to the Fumls was umle. The Funds are .

pledged as additionat security for the rums seenreal Iy this Mortgage,

If the amount of the Funds held by Lender, fogether with the future monthly m:t-nlluwms of I‘um!s m vable prior to the due
rlates of 1axes, aseessments, insurance preminms and groumd rents, shal execed the nmount required {0 pay saitl taxes, assessments,
insurance premitims and grownd rents as fhey fall due, stieh vxeess shall be, st Borrawee's option, cither promptly repaid 1o Borrower
or eredited to Borrower on monthly installments of Fomls, If the smount of the Funds held by Lender shall not be sufiicient to
pay faxes, assessmenty, insuranee preminms and ground rents o they fall ddue, Borrower shall pay to Lender any amonat necessary
1o make up the deficiency within thirty daya alter notice from Lender to Borrawer requesting pay ment thereof,

dUpon payment in full of #Ul stms «ucuml by this Mortg1gc. Tendes shall pmmptlv refund to Borro\rcr an) I\mds held by

Lender,

1 under p’lngnpln 18 hereof the Propesty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later -
than immediately prior to the sale of the Property or its acqmisition by Lender, any Funds held by Lender at the fime of appliea. .

tion a8 a eredit against the sums secured by this Mortgage.

3. Application of Payments. Unless applieable Jaw provides atherwise, all payments reccived by Lender under the Note and
paragraphs 1 and 2 hercof shall be applied by Leuder first in payment of amounis payable to Lender by Bortower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any, and then to the principsl of the Note and to the
principal of Future Advanees, if any. ‘

4, Charges: Llens. Borrower shall pay all taxes, nssessments and olher charges, fines and impositions atiributable to the
Property which may attain a prioity aver this Morigage, and ground rents, if any, at Lender's oplion ia the manner provided
under parageaph 2 hereof or by Borrower making payment, when due, direetly {o the payee thereof, Borrower shalt promptly
furnish to Lender all notices of amounts due under this parsgraph, and in the cvent Borower shall make payment direclly,

Borrower shall promptly furnish to Lender seceipts evideneing such payments. Borrower shall promptly discharge any lien which

has priority over this Morigage: provided, that Borrower shall not be required to ilischarge any sueh lien ro long as Borrower shail
agree in wriling 1o the payment of the obligation secured by such lien in a manner aczeptable (o Lender, or shall in good faith
contest such lien by, or ¢2fend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Propery or any part thereof,

5, Hozard Insutance. Norrower shall keep the improvements now existing or hereafier erected on the Property insured agniost
loss by fire, hazards inclwded within the term “exiended coverage™, and such other hazards ns Lender may require and in such
amounts and for such periods as Lemler may roquire; provided, that Lender shall not require that the amount of sucl coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance earrier providing the insurance shall be chosen by Borrower subject to approval by Lendzr; provided, that such
approval shall not be unreasonably withheld. Al premiums on insurance policies shall he paid at Lender's option in the manner
provitled under paragraph 2 hereof or hy Borrower making payment, when due, divectly to the insumnee earrier.

]
All insuranre palicics and renewals (hereof shall be in form acceptable to Lender and shall include a standard mortgage elause

in favor of and in form aceeptable to Lender. Lender shall have the right 1o hold the policies and rencwals thereof, and Borrower
shatl promptly furish to Lender all renewsal notives and all receipts of paid premivms. In the event of loss, Dorrower shalt give
prompt notice to the insurance carrier and Lender, aml Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise apree in writing, inserance proceeds shall be applicd to restoration or repair of the
Propesty damaged, provided such restoration or repair is cconomically feasible and the seeurity of this Mortgage is not thereby
imp'\irod If such restoration or repair is not economically feasible or if the security of this Morlgage would be impaired, the
insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Horeower, If the Property
is nbandoned b) Bortower or if Borrower fails to rc'pond to lender withiv 30 days after notice by Lender to Borrower that the
insurance earricr offees 40 settle a chaim for insurance benefits, Londer is authorized to colleet and apply the insurance proceeds at
Lender's option either to restoration or repair of the Properly or lo the sums sccured by this Mortgage.

Ualess Lender and Borrower otherwise agree in writing, any such applieation of proceeds to prineipal ahall not cxtend or
postpone the duc date of the monthI) lnllnllmcnts referred to in pmgmplts 1 and 2 heteof or change the amount ‘of such inatall-
menls, .

It under paragraph 18 hereof the.Properdy is acquired by bcnllcr. all nghl title and interest of Borrower in and to 3ny insurance
policies and in and to the praceeds thereof (to the extent of the rums gecured by this Morigage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the xale or nequisition shall pass to Lender,

§. Proservation and Maintenance of Propestys Leasehelds: Condominiums. Borrower shall keep the Properly in good repatr
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold, If this Mortgage is on a condominium unit, Borrower shall perform. all of Dorrower's
obligations under the declamtion of condominium or master deed, the by-laws and regulations of the condominium project and
constituent documents.

7. Protection ol Lender's Security, If Borrower fails ta petform the covenanls and ngreemenls contained in this Mortgage, or
if any action or proccediog is commenced which materially affeets Lender's interest in the Property, including, but not Jimited to,
eminent domain, intolveney, code enforcement, or arringements or proceedings involving a bankrupt or decedent, then Tender at
Lender's option, upon nolice (o Borrower, may make such appearances, disburse such mums anid take such action as is necessary to
proteet Lender's interest, including, but not limited to. disbursement of reasonalde attorney™ fees nnd entry upon the Property to
make repairs. Any nnsounts dishursed by Lender pursuant to this paragraph 7, with interest thereon, sliall hecoma additional fndebts”
tdness of Borrower secuted by this Mortgsge, Unless llorrowor and Lender agree to other terms of payment, such amounts shall be
payable upan notice from Lender to Dotrower requesting payment theacol, and shall bear interest from the date of disbursement at
the mie staied in the Nole ynless payment of interest at suth sate would he contrary to apphnl:le law, in which event such
amotnts shall bear interest at the highest rate permixeible by applicable law, Nothing mnlamcd in lhls ;nnmph 7 lhall require
Lender ta incur any expense or do any act hmundcr. .
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{ X Impc:lioa. Lender may make ar cauu\ to be made rmombl‘c entries upon am| inrpeclions of the Property, provided that
Lender shall give Borrower notice pnor to uny surh inspection quuf)m; 1easpnable cause thmfor rehlcd to Lender's interest in
the Property. v I Lo

8, Condemnation. ‘The procreds of any award or claim for tlamam. direet or consequential, in conneetion with any condemnas

tion or other taking of the Propetty, or part thereol, or for conveyance in licu of condemnation, are herchy assigned and shall be

paid to Lender. .

In the event of a total taking of the Property, the :-mmwin shall be applied to the sums rectireil Ly this Mortpgc. mlh the
cxcess, il any, paid to Horrawer, In the evenl of a partial taking of the Properly, tinless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Morigage such proportion of the procesds na is equal to that proportion
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