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2. Funds for Taxes and Insurance, Subject 1o Lender’y aplion under paragraphs 4 and § hereof, Dorrower shall pay to Lender
on the day monthly installments of nrincipal and fnterest are payahle under the Note, wntil the Note i paid in full, n sum (herein
“Funds") enual to onc-twelith of the yearly taxes und assessinents which tay atinin priority over this Morlgage, and ground rents
on the Property, if nny, plus one-twelith of vearly promium installments for hnzurd insurance, plus one-twelith of yearly premium
installments for morigage insurance, il any, all as reasonably estimated initially nnd from time to Gime by Lender on the basig of
nssesstnents ane bills aad rensonahle estimaics thereof. The Fumds shall be held fu an inslitution the deposits or nceounts of which
are insured or guarnteed by o Federal or state agetiey (including Londer if Lender i such an institution), Tender shall npply the
Fands 1o pay said {axes, Assesvments, insuranee premivms and ground rents, Lender shall make no charge for o holling and apply-
ing the Funds or verifying amd compiling said nssessments and Bills, Boreower and Tendor may agree in writing at the time of
exeention of Lhis Mortgage that interest an the Funds shall be paid to Borrower, and unless such agreoment is made, Lender shall
not be required to pay Borrower any interest on the Fuuds, Lender shall give to Borrowor, without ehnrge, an annua) nceounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made, The Funds are
pledged as udditional security for the sms seettred by 1his Mortgnge,

- If the nmount of the Funds held Iy Lender, together with i future monthiy installments of Funds paynble prior to the due
daies of Inxes, RESCSSMENtS, Msurance premiums nnd ground rents, shull exceed the amount required to pay said taxes, nssesstents,
insurance premiums and grownd rents ns they fall due, such exeess shall le, at. Borrawer's aption, cither promptly repaid lo Bosrotver
or credited {o Borrower on monthly installments of Funde, If the amotint of the Funds held by Lemler shell not be sulficlent to
pay taxes, nssessments, insurance preminms and groumd rents s they fall due, Borrower shall pay te Lender any amount necessary
to make up the deficiency within thirty days after notice from Londer to Borrower requesting payment thereof,

Upen payment in full of nll sums seeured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender, :

If under paragraph 18 hercof the Lzuperty is sold or the Praperty is otherwise achuired by Lender, Lendor shall apply, no later
tha immediately prior 1 the sale of the Property or ils acquisition by Lender, any Funds held by Lender ot the time of appliea-
tion as a credit against the sums sceured by this Mortgnge.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall he applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advanees, if any.

4. Charges; Lions, Borrower shall pay all faxes. assessments and other clinrges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and greund rents, if any, at Lender's option in the manner provided
under paragraph 2 hercof or by Borrower making payment, when due, directly to the payee thereof, Borrower shall promptly
furnish to Lender all notices of amounts due under this parngraph, and in the event Borrower shall make payment dizectly,
Borrower shall promptly furnish to Lender receipts evidencing such payments, Botrawer shall promptly discharge any iien which
has prierity over this Morignge; provided, that Borrower shall noi he required to discharge any such lien sq long as Borrower shall
agree n writing to the payment of the obligation secured by sueh lien in n manner acceptable to Lender, er shall in good fajth
condest such lien by, or defend enforcement of such lien in, legal proceedings which opercte to prevent the enforcement of the Jjan
or forfeiture of the Property or any part thereof,

S, Harard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hnzards included within the term “extended «coverage”, and such other hazards as Lendor may require and in such
amounts and for suich periods s Lender may require; provided, that Lender shall not requite that the amount of such covernge
exceed {hat amount of coverage required Lo pay the sums secured hy this Mortgage, -

The insurance earrier providing the insurance shall be chosen by Borrfower subject, to approval by Lender; provided, that such
approval shall not be unreasonably withheld. ANl premiums on insurnnee policies shall be pnid at Lender's option in the manner
provided under parageaph 2 hereof or by Borrower making payment, when due, dircetly ta the insurance carrler,

All insurance policies and renewnls thercof shall be in form aceeptable to Lender and shall include n standard mortgage clause

in favor of and in form neceptable o Lender, Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall proptly furnish o Lender all renewal notices and nll receipts of paid premiums. In the event of loss, Borrower shall give
prenpt notice to the insurance earrier and Lender, and Lender may maoke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied: to restoralion or repair of the
Property damaged, provided such restoration or Tepair is economically foasible and the seeurity of this Morigage is not thereby
impaired, 11 such restoration or repair is not cconomically feasible or i the seeurity of this Mortgage would be impnired, the
insurance proceeds shall be applied 10 the sums soeured by this Mortgage, with the exeess, if any, paid to Borrower, If the Properly
is nbandoned by Borrower or if Borrower fnils to respond to Lender within 30 days after notice by Tender io Borrower that the
insurance earrier offers to settle a claim for insurance benefits, Lender is authorized to collect and npply the insurance proceeds at
T.ender's option either to restorntion or repair of the Praperty or to the sums secured by this Mortgage,

Unless Lender and Borrower otherwise agree in wriling, any such appliention of Proceeds to principal shall not extend or

postpone the due date of the monthly instaliments referred 10 in paragraphs t and 2 hercot or change the rmount of such instal).
menta, : - .

If under paragraph 18 hercofl the Property is nequired by Lender, all right, title and intercst of Borrower in and to any josurance |

policics and in and to the procceds thereof {to the extent of the sums seeured by this Mortgage immedistely prior to such sl or
acquisition) resulling from damage {0 the Property prior 1o the sale or acquisition shall pass to Lender, '

6. Preservation and Maintonancs of Property: Leascholds: Condominjums, Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold, If this Mortgage is on u condominium unit, Borrawer shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of ihe condominiurn’ project and
constituent documenta,

%. Protection of Lender's Security, If Rorrower fails to perfori ijic covenants and agreements contained §n (his Morlgage, or
if any action or procceding is commenced which materially affects Lender's intorest in the Property, including, but not Jimited to,
eminent domain, insolvency, code enforcement, or arrangements or Proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such Appearances, disburse such sums and take such action a8 is necessary to
protect Lender's interest, including, but not limited to. dishursement of reasonable Attorney's fees and entry upon the Properly to
make repairs, Any amounts dishursed by Lender pursutant fo this paragraph 7, with inferest thercon, shall become additjonal indebt.
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other tening of payment, such amounts shall ba
payable upon notice from Lender 1o Borrower requesting payiment thereof, and shall bear fnterest from the date of dishursement at
the rate siated in the Nofe unless payment of interest at such rate would he contrary to applieable law, in which event meh
amounts shall bear interest at the highest rate’ permissible by applicable Jaw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection, Lender may make or cause Lo be made reasonahle enirics upon and inspections of the Property, provided that

Lender ehall give Borrower nolice prior 1o any such inspection epecifying reasonable cause therefor refated to Lender's interest in
the Property, . '

8. Condemnation. The proceeds of any award or clsim for damages, direct or ronsequential, in connection with any condemns.
tion or other taking of the Property, or part thereof, or for ranveyance in lieu of condemnation, are hereby axsigned and shall ba
paid to Lender,

In (he event of a tota] taking of the Property, the procedds sh=!l be applied 1o the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and lender otherwise agree jn
writing, thera shall be applied to the sums sccured by this Mortgage such proportion of the proceeds ns is cqua) to that proportion
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