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2 Funds for Taxes and Insutanco, Subject 1o Lender's option under parageaphs 4 and 5 hercol, Borrower shall pay to Lender
on the day menthly instaliments of prineipal and interest ape payable under the Nole, until the Note is paid in full, a sum herein
“Funds"y cqual to uneawel{th of the vearly taxes and assexsments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus ane-twel{(h of yearly premium installments for hazan| insuranee, plus one-twelith of yealy premium
inslaliments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Tender on the basis of
nssessments and bills amd reasonable estimates thereof, The Funds shall be held in an institution the deposits or nccounts of which
are instred or guaranteed by a Federal or state ageney (inclwling Lender if Tender is such an institution), Lender shall apply the
Funds to pay said taxes, assessments, insuranee peemititns and ground sents. Lender shall make na eharge for 50 lolding and apply-
ing the Fumds or verifving ane compiling said assessments amd hills, Norrower and Lender may agree in writing at the tine of
exeettion of this Mortgage that interest on the Funds shall be paid to Borrawer, and unless such egreement i3 made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give 1o Borrawer, without eharge, an annual accounting of
the Funds showing eredits and debits to the Fugds and the purpose for which each debit to the Funds was made. The Funds are
pledged us additional seenrity for the sums seeured by this Mortgage,

If the smount of the Funds held by Lender, together with the future monthly installments of Funds payabls prior to the due
dales of taxes, issesstnents, insurance premiums and ground rents. shall exeecd the amount required to pay saill taxes, assessments,
insuratice premivms amd ground rents 4 they fall due, sueh excess shall be, at Borrower's option, cither promptly repaid to Dorpower
or credited to Borrpwer on monthly instaliments of Funds, If the atott of the Funds held by Lender shall ot be sufficient to
Piay taxes, assessments, insurance preminms and ground rente as they fal due, Borrower shall pay to Lender any amount necessary
to make wup the deficieney within thirty days after notice from Lender to Borrower requesting payment thereof,

Upen payment in fll of all sums securad by this Mortgage, Lendor shall promplly refund to Borrower any Funds held by
Lender,
If under paragraph 18 hereof the Tsuperly is sold or the Property is otherwise acquired by Tender, Lender shall apply, no Inter

than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion a3 a credit against the sums secured by this Morigage

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under the Nole and
paragraphs | and 2 hereof <holl be applied by Lender first in paymicnt of awounts payable to Lender oy Borrower under Paragraph

2 hereof, then 10 interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens, Botrower shall pay all taxes, assessments aud other charges, fines and impositions attributable o the
Properdy which tay attain n priotity over this Mortpage, and geound rents, if any, at Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making payment. when due, direetly to the pavee thereof. Borrawer shall promptly
furnish to Lender all nciices of amounts due under this parageaph, and in the cvent Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing sueh payments, Borrower shall rromplly discharge any lien which
has priority over this Mortgage; providud, that Barrower shafl nol be veqired to discharge any such lien =0 long as Barrower shall
agree in writing to the payment of the ohligation sectred by such Jien in a manner aceeptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien i, Jegal proceedings which operate to prevent the enforcement of the Jien
or forfeiture of the Properly or any part thereof,

$. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Properly insured against
loss by fire, hazards included within the term “extended coverage”, and ench other hazanls as Lender tay require and in sueh
amounts and for such periods as Lenider may roquire; provided, that Lender shall not require that the amount of syeh coverage
exceed that amount of coverage required to oy the sums seenred by this Mortgage. :

The insurance carsier providing the insuruce shall he chozen by Borrower subject to approval by Lender; provided, that such
approval shall not he unreasonally withhield. Al premiums on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Bontower making payment, when due, directly to the insurance cartier,

Al insurance policies and rencwals thereof shall be in form acceptable to Lender and shall ineliufe & standard mortgage clausa
in favor of and in form acceptable to Lender., Lender shall have the right to hold the policies amdl renewals thercof, and Borrower
shall promptly furnish to Lender all renews] notices and all receipts of paid premiums. In the event of foss, Tiurower shall give
prompt natice to the insumnce carsier and Lender, and Lender may make proof of loss if not mnde promptly by Borrower.

Unless Lender and Borrower otherwiee Agree in writing, insuranee procceds shall be applied to restoration or repaic of the
Froperty dainaged, provided such restorntion or repair is cconomically feasihle and the seaurity of this Mortgage is not thereby
impaircd. 1 such vestoration or repair is not reanontically feasible or if fhe sceurity of this Mortgage would be impaired, the
insitratee proceeds shall be applied to the sums sccured by this Mortgage, with the exeess, if any, paid to Borrower. If the Properly
is abandoned by Borrower or if Borrower fails 10 responil to Lender within 30 days after notjee by Tender to Dorcower that (he
insurance earrier offers to rettle a chim for insurance benefits, Lender i anthorized to collcet and apply the insurance proceeds af
lender's option cither to restoration or repair of the Lroperty or to the sums seeured by this Mortgage,

Unless Lender and Borrower otherwise hgree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installients veferred to in parngraphs 1 and 2 hercof or change the amount of such install-
mnents,

10 under paragraph 18 hercof the Property iy acquired by Lender, all right, title andd interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (1o the extent of the sums secured by this Mortgage immediately prior to such sale o
acquisition) resulling from damage to the Property prior to the sale or acquicition shall pass lo Leader,

6. Proservation and Maintenance of Propertyr Leascholds: Condeminiums, Rorrower shall keep the Property in good repair
and shall not permit or commit waste, impaiiment, or deterioration ef the Property and shall comply with the provisions of any
lease, if this Mortgage it on a Jeasehol, 1f this Mostgage i on a comdominium unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-lws and regulations of he condominitm project and
constituent documents,

7. Prolection of Lender's Securly, If Borower fails 10 perforni the covenants and agreements contained in this Morlgage, or
il any action or proceeding s commences] which materially affeets Lender's interest in the Property, ineluding, tut not limited to,
eniinent domain, in<olveney, code enforcement, or atrangements ar procecdings invalving n hanknupt or decedent, then Lender at
Lendder's option, upon notice to Boriower, may inake such appearances, dishurse such sums and take wueh action as s neeessary lo
protect Lender's intereat, including, but not timited to, dishursemnent of 1easonable attomey's fees and entry upon the Properly to
make repairs, Any amounts dishursed by Lender pursuant to his paragraph 7, with interest thercon, shall becare additional indebt.
eddness of Borrower sccured Ly this Mortgage. Unless Botrower and Lender agree to other tetns of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment therenf, and shall bear interest from the date of disbursement st
the rate sated in the Note unless payment of interest At sueh rate would he contrary o applicable law, in which cvent sueh

anwunts shall bear interest at the highest rate permiseible by applieable law, Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any aet hereunder,

8, lnspection. lender may make or eause to be made reasonshle entries upen and inepeetions of the Property, provided that

Lender shall give Borrower notjee prior to any such inspoction specifying reasonahle cause therelor related to Lender's interest fn
the Property.

3. Condemnation, The proceeds of any award or clim for damages, direct or consequential, in connection with any condemna.
tion or other taking of the Property, or part thereof, or for conveyanee in licu of condemnation, are hereby avigned and shall be
paid to Lender,

In the event of a total taking of the Property, the proceeds shall he applieel to the sums secured by this Mortgsge, with the
excess, if any, paid to Hotrower, [n the event of 3 partial taking of the Property, unlews Rorrower and lender otherwise agree in
writing, there shall be applicd to the sums sccured by this Mortgage such proportion of the Proceeds as it equal o that proportion
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